Decision No. C97-323

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-028E-Amended

in the matter of the application of public service company of colorado for an order to implement an incentive cost adjustment mechanism.

decision approving amended application

Mailed Date:  April 1, 1997

Adopted Date:  March 26, 1997

I. by the commission

A. Statement

This matter comes before the Commission for con-sideration of the Amended Application for Approval to Implement an Incentive Cost Adjustment Mechanism by Public Service Company of Colorado ("Public Service" or "Company").  The Commission issued notice of the application, and various parties filed requests for intervention in this matter.  However, none of the intervenors oppose the application.
  Now being duly advised in the premises, we grant the amended application.

Findings and Conclusion

Public Service is an operating public utility sub-ject to the jurisdiction of the Commission, and is engaged, in part, in the generation, purchase, transmission, and distribution of electricity in various areas of the state.

In the amended application, the Company requests authority to implement an Incentive Cost Adjustment ("ICA") mechanism in the form of the tariff sheets attached to the amended application.  The amended application is filed in accor-dance with the Stipulation and Agreement approved by the Commis-sion in Decision No. C96-1235, mailed November 29, 1996 in consolidated Docket Nos. 95A-531EG and 95I-464E.  The Company also requests that the current Energy Cost Adjustment ("ECA") be canceled concurrent with the implementation of the ICA.

In Decision No. C96-1235, the Commission concluded that the ICA proposed by the Stipulation is in the public inter-est and directed Public Service to file an appropriate pleading to modify its ECA, consistent with the Stipulation.  The appli-cation and amended application submitted in this proceeding com-plies with that directive.

The ICA base energy cost proposed in this docket is $0.01278/kWh.  This amount is derived from the historic test period of 12 months ended June 30, 1996.  Along with the first ICA filing on September 1, 1997, to be effective October 1, 1997, the Company will file revised base rate sheets.  The revised base rate sheets will reflect a roll-out of the current ECA base of $.01420 and a roll-in of the ICA base of $0.01278.  Even though the Stipulation in Docket No. 95A-531EG states that Public Serv-ice would not change its base electric rates prior to December 31, 2001, the base energy charges will need to be changed to establish the base energy cost on the ICA tariff.  This technical change will not result in any increase in electric rates.  The roll-in of the $0.01278 base energy cost will insure that the ICA will remain unchanged through December 31, 2001.

The amended application sets forth the ICA formula and the Incentive Cost Adjustment Factor.  The variables of the ICA equation will reflect the proper jurisdictional allocation of the total dollars for the ICA test period.

In Docket No. 96A-243E, Public Service and Commis-sion Staff stipulated to sharing the annual net profit margin from real-time pricing sales incremental to the real-time pricing customer's baseline load 50/50 between customers and Public Serv-ice shareholders.  That Stipulation was accepted by the Commis-sion in Decision No. C96-1262, dated December 3, 1996.  The ICA formula as presented in the amended application is consistent with the Stipulation in Docket No. 96A-243E.

The Stipulation approved in Decision No. C96-1235 set an ICA implementation date of October 1, 1996.  To comply with this provision, and to convert the current ECA to the new ICA, Public Service will implement a change, retroactive to October 1, 1996, in its monthly entries to Account No. 186, Miscellaneous Deferred Debit.  From October 1, 1996 forward, the entry to the deferred account will reflect only that revenue attributable to the collection of the ECA's deferred balance as of September 30, 1996.

The ECA deferred factor will expire on Septem-ber 30, 1997; however, Public Service will hold Account No. 186 open through June 30, 1998 to account for the impact on this account of cycle billing and corrections that may occur in the first two fiscal quarters of 1998.  Whatever balance remains in Account No. 186 as of June 30, 1998 will be rolled into the ICA factor to be effective October 1, 1998.  Public Service proposes that the accrual of interest on the deferred ECA balance will terminate on June 30, 1996.

In Decision No. C96-1235, the Commission ordered Public Service to ensure that no double recovery or unauthorized rate increases occur in the transition to the ICA mechanism due to establishment of the base cost for the ICA or timing differ-ences relative to revenue recognition and cost recovery under the ICA.  The amended application addresses this directive in various procedures discussed in the application.  We find that the proce-dures comply with our prior directive.

Conclusion

We find that the ICA mechanism proposed in the amended application complies with all previous Commission direc-tives.  In addition, we conclude that approval of the amended application and the proposed ICA mechanism is in the public interest.

II. order:

The Commission Orders That:

The requests for intervention filed by CF&I Steel, L.P., and Cyprus Climax Metals Company; Multiple Intervenors; and K N Marketing, Inc., are granted.

The Motion to Withdraw Intervention filed by the Colorado Office of Consumer Counsel is granted.

The Amended Application for Approval to Implement an Incentive Cost Adjustment Mechanism by Public Service Company of Colorado is granted.

The 20-day period provided for in § 40-6-114(1), C.R.S., within which to file applications for rehearing, reargu-ment, or reconsideration begins on the first day following the Mailed Date of this Decision.

This Order is effective on its Mailed Date.

ADOPTED IN COMMISSIONERS’ WEEKLY MEETING March 26, 1997.
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    � The Colorado Office of Consumer Counsel, in its notice of intervention, appeared to object to the original application.  However, after the amended application was filed, the notice of intervention and entry of appearance was withdrawn.  The withdrawal of intervention by the Office of Consumer Counsel leaves the application unopposed.
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