Decision No. C97-259


BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO


DOCKET NO. 97A-038T


in the matter of the joint application of mci communications corporation and british telecommunications plc for approval of merger.


commission order authorizing merger


Mailed Date:  March 14, 1997


Adopted Date:  March 12, 1997


BY THE COMMISSION:


Statement


This Application was filed on January 24, 1997 by MCI Communications Corporation (“MCI”), MCI Telecommunications Corporation (“MCIT”), MCImetro Access Transmission Services, Inc. (“MCImetro”), Teleconnect Long Distance Services and Systems, Inc. (“Teleconnect”), and British Telecommunications L.C. (“BT”), pursuant to § 40-5-105, C.R.S., and Rule 55 of the Commission Rules of Practice and Procedure, 4 Code of Colorado Regulations ("CCR") 723-1, for authority to allow MCI and BT to merge.


The Commission issued notice of the Application  on January 29, 1997.  U S WEST Communications, Inc. (“U S WEST”), timely filed an entry of appearance and notice of intervention on February 28, 1997.  In its intervention, U S WEST stated that it had no specific objection to the Application, and intended to monitor the proceedings.


MCIT, MCImetro, and Teleconnect are authorized to provide intrastate telecommunications services in Colorado, and are regulated subsidiaries of MCI.  Only MCI, the parent company, will be affected by the merger.  However, the merger of MCI with BT will change the ownership and control of MCIT, MCImetro, and Teleconnect.


Under the terms of the merger agreement, (attached to the Application), pending Federal Communications Commission and other regulatory approvals, MCI will be merged into a United States subsidiary of BT, now known as Tadworth Corporation (“Tadworth”), formed specifically to effect the merger.  The separate corporate existence of MCI will then cease.  Tadworth will be renamed MCI Communications Corporation.  Concurrently, BT will be renamed Concert L.C. (“the new Concert”) and the BT United Kingdom operations will be placed into a subsidiary of the new Concert.  The merger agreement reflects the expectation of the parties that the transaction will close by October 31, 1997.


MCIT, MCImetro, and Teleconnect, the companies authorized to provide intrastate telecommunications services in Colorado and subject to the provisions of the Colorado telecommu-nications statutes, will not in fact acquire any property or other rights or obligations of BT in this transaction.


�
Findings of Fact


MCI is a Delaware corporation that does not directly provide any regulated telecommunications within Colo-rado.


MCIT, MCImetro, and Teleconnect are authorized to provide intrastate telecommunications services in Colorado and are regulated subsidiaries of MCI.  Only MCI, the parent company, will be affected by the merger.  However, the merger of MCI with BT will change the ownership and control of MCIT, MCImetro, and Teleconnect.


We conclude that the application states sufficient grounds for Commission approval.


ORDER


The Commission Orders That:


The request of MCI Communications Corporation, MCI Telecommunications Corporation, MCImetro Access Transmission Services, Inc., Teleconnect Long Distance Services and Systems, Inc., and British Telecommunications, L.C., for authority to allow the merger of MCI Communications Corporation and British Telecommunications, L.C., is granted.


The hearing date of May 5, 1997, set in this mat-ter, is vacated.


This Decision is effective on its Mailed Date.


ADOPTED IN COMMISSIONERS’ WEEKLY MEETING March 12, 1997.
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____________________


Bruce N. Smith


Director
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