Decision No. C96-1338


BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO


DOCKET NO. 96R-089G


IN THE MATTER OF THE PROPOSED RULES REGARDING THE GAS COST ADJUSTMENTS AND A PROPOSED REVISION TO THE EXISTING RULES FOR GAS UTILITIES FOUND AT 4 CCR 723-4.


Supplemental Notice Of Proposed Rulemaking


Mailed Date:   December 30, 1996


Adopted Date:  December 18, 1996


BY THE COMMISSION


Statement


The Colorado Public Utilities Commission hereby gives supplemental notice of proposed rulemaking regarding amendments to: 1) establish Gas Cost Adjustment ("GCA") Rules to be found at 4 Code of Colorado Regulations ("CCR") 723-8; and 2) revise Rule 10 of the existing Rules for Gas Utilities found at 4 CCR 723-4.


Pursuant to the original notice of proposed rulemaking in this docket, comments were received and a hearing was conducted on September 16 and 17, 1996.  See Decision No. C96-651.  At the conclusion of this hearing, it was determined that Staff and the commenting persons should hold workshops to develop revised proposed rules.  This set of rules was to be developed on or before December 20, 1996.  A copy of these revised rules are attached to this notice as Attachment A and Attachment B.


The statutory authority for these rules is §§ 40-3-102 and 40-2-108, C.R.S.


The original primary intent of this rulemaking proceeding was to review and prescribe a standardized GCA process to determine the prudence of gas commodity and pipeline delivery service costs incurred by gas utilities.  The proposed GCA Rules provided in Attachment A to this supplemental notice would require all jurisdictional gas utilities to file a standardized annual GCA supplemented by comprehensive information concerning both planned and actual purchases of gas commodity and pipeline delivery services.  The proposed GCA Rules provided in Attachment A also mandate the specific procedures that must be followed when determining the prudence of gas commodity and pipeline delivery service costs incurred by gas utilities.  


Attachment B to this supplemental notice of proposed rulemaking provides proposed modifications to Rule 10 of the existing Rules for Gas Utilities found at 4 CCR 723-4.  These modifications are intended to prescribe new requirements concerning the information that must be provided to sales gas and gas transportation customers.  In general, they require the annual disclosure of local distribution system fixed costs and pipeline delivery service costs billed to each customer.    


In addition to addressing the proposed rules provided in Attachments A and B to this supplemental notice of proposed rulemaking, other issues which will be addressed by the Commission include:  1) whether the GCA mechanism provides a disincentive for gas utilities to acquire diversified gas supply portfolios which may be less sensitive to gas commodity market price volatility; 2) whether the GCA mechanism should be maintained in light of the potential for local distribution service unbundling and retail natural gas supply competition; 3) recommendations for possible performance based regulation mechanisms for local distribution utilities that may be used in lieu of, or in addition to, the GCA; and 4) whether the Commission should initiate formal action to eliminate the GCA mechanism in its entirety.  Those and other related issues will be addressed in light of the report on the feasibility of allowing non-discriminatory access to retail natural gas distribution services in Colorado which was recently prepared for the State's General Assembly, and current developments in the gas market and supply.  


The Commission will conduct a hearing on the rules attached to this order and the above issues at the below stated time and place.  Interested persons may submit written comments on the rules and present these orally at hearing, unless the Commission deems oral presentations unnecessary.  The Commission encourages interested persons to submit written comments before the hearing scheduled in this matter.  In the event interested persons wish to file comments before hearing, the Commission requests that such comments be filed ten days prior to the hearing date.  The Commission will consider all submissions.


ORDER


The Commission Orders That:


This Notice of Proposed Rulemaking shall be filed with the Colorado Secretary of State for publication in the January 10, 1997 edition of The Colorado Register.  At the time of filing with the Secretary of State, this notice shall also be filed with the Office of Regulatory Reform.


Hearing on the proposed rules and related matters shall be held before the Commission as follows:


TIME:	9:00 a.m.


DATE:	FEBRUARY 14, 1997


PLACE:	Commission Hearing Room A     �	Office Level 2 (OL2)�	Logan Tower�	1580 Logan Street�	Denver, Colorado


If additional hearing dates are required, those dates shall be set at the conclusion of the proceedings on February 14, 1997.  At the time set for hearing in this matter, interested persons may submit written comments and may present these orally unless the Commission deems oral comments unnecessary.


Interested persons may file written comments in this matter before hearing.  The Commission requests that such prefiled comments be submitted at least ten days before the scheduled hearing.  All submissions, whether oral or written, will be considered by the Commission.


This Order is effective upon its Mailed Date.


ADOPTED IN OPEN MEETING December 18, 1996.
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____________________


Bruce N. Smith


Director
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