Decision No. C96-1322


BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO


DOCKET NO. 96A-506T


IN THE MATTER OF THE APPLICATION OF AMERITEL PAY PHONES, INC. FOR AUTHORITY, ON LESS THAN 30 DAYS NOTICE, TO TRANSFER A MAJORITY OF ITS STOCK TO A NEW INVESTOR.


COMMISSION ORDER AUTHORIZING�PURCHASE OF ASSETS


Mailed Date:   December 19, 1996


Adopted Date:  December 18, 1996


BY THE COMMISSION


Statement


This Application was filed on November 26, 1996 by AmeriTel Pay Phones, Inc. ("AmeriTel"), in accordance with § 40-5-105, C.R.S., and Rule 55 of the Commission Rules of Practice and Procedure 4 Code of Colorado Regulations ("CCR") 723-1, for authority, on less than 30 days' notice, to allow its shareholders to transfer a majority of AmeriTel's stock to a new investor.


The Commission approved a ten-day notice period by minute entry on December 2, 1996 and Commission notice was mailed on December 3, 1996.  No petitions for intervention have been filed.  Thus, this matter may be decided without a hearing, as provided in § 40-6-109(5), C.R.S., and Rule 24 of the Commission Rules of Practice and Procedure, 4 CCR 723-1.


AmeriTel was originally issued a Certificate of Public Convenience and Necessity ("CPCN") in Colorado under the name of AmeriTel Pay Phones, Inc., in Decision No. C94-837, Docket No. 94A- 224T (mailed June 28, 1994).  AmeriTel was authorized to provide non-optional operator telecommunications services, primarily to inmates in penal institutions throughout Colorado.


AmeriTel and other similarly situated telecommunications providers provide non-optional operator telecommunications service to specific customers pursuant to exclusive contracts which are necessary because of the statewide nature of authority granted to Part 3 telecommunications providers.


AmeriTel filed the instant Application seeking approval of a transaction to allow its shareholders to transfer a majority of AmeriTel stock to a new investor.  The new investor, Talton Holdings, Inc. ("THI") has been formed as a Delaware corporation for the purpose of, among other things, purchasing the majority of the common stock of AmeriTel.  A copy of the Stock Acquisition Agreement and a Pro Forma balance sheet of THI and AmeriTel combined, were filed, under seal, with the Application.


The transaction proposed in the Application is a stock transfer only.  AmeriTel, which currently owns and operates a CPCN issued by this Commission will continue to own and operate the CPCN and will survive as a corporation, with the same officers and employees, following the proposed transaction.


Findings of Fact


AmeriTel is a Missouri corporation authorized to do business in Colorado since April 6, 1994, and conducts business in Colorado under the name AmeriTel Pay Phones, Inc.


AmeriTel has requested authority to allow its shareholders to transfer a majority of AmeriTel's stock to a new investor, THI.


We conclude that the application states sufficient grounds for Commission approval.


 The Application has been reviewed in accordance with Rule 55 of the Rules of Practice and Procedure of the Commission and will be deemed complete.


ORDER


The Commission Orders That:


The Application is deemed complete as of the Mailed Date of this Decision.


The request of AmeriTel Pay Phones, Inc., for authority to allow its shareholders to transfer a majority of AmeriTel stock to a new investor, Talton Holdings, Inc., is granted.


The hearing date of February 14, 1997, set in this matter is vacated.


This Order is effective upon its Mailed Date.


ADOPTED IN OPEN MEETING December 18, 1996.
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____________________


Bruce N. Smith


Director
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