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INVESTIGATION AND SUSPENSION 
DOCKET NO. 868 

NO, 190 = GAS AND UNDER ADVICE ) ERRATA NOTICE 
LETTER NO. 643 - ELECTRIC. ) 
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DECISION AND ORDER OF THE 
Cm1t1ISSION ESTABLISHING NE~~ 

RATES AND TARIFFS 

(Issued September 24 1974) 

Page 1: Under "Appearances" change the word "Respondent" to 
"Public Servlce Company'. 

Change the second line ln appearances concerning 
Archie Calvares! , Denver Colorado from lifor" the Colorado t10tel 
Assoclat~on to 'of" the Colorado Motel Association. 

~,~g~L~., Under Paragraph No.3. (2) change the word "Respon­
dent's" to 'Public Service Company~s". 

Under Paragraph No. 3, No. (4) change the word j'Respondent t s" 
to "Public 5"" -, ice Company's". 

Under Par-agraph No 3, No. (6) change the word "Respondent"s" 
to "Pub1 ic Serv1ce Compa ny s" .. 

t~ Change the typographical error in Paragraph No.2, 
1 ine 1, from 'parit'les" to parties". 

Page i. Change the typographical error in line 4 from 
"compriese" to '(comprise". 

~ge 7: Change the word "rate-making" in the first line of 
Paragraph No.3 to Hrate making". Also, in Paragraph No.3, line 2, 
change the vlOrd "ratemaklng" to "rate making". 

Pa~O . Change the figure in line 2 of Paragraph No.1. from 
"$516,2 78,1'1)2'1 to "$156,278,162", 

Change the word "or" in Par'agraph No.2. line 3, to "of", 



BY THE COMMISSION: 

Archie Calvaresi, Denver, tolorado, 
for the Colorado Motel Association 
and the'Denver Metropolitan Motel 
Association; 

Elbridge G, Burnham, Denver, Colorado, 
pro ~; 

Tucker K, Trautman, Esq" Denver, Colorado, 
of Legal Aid Society of Metropolitan Denver 
for Darold and Amye Martin, Helen Bradley, 
Laura Jones, Wilson E. Thompson, Barbara 
Barner, Coreen Patrick, Sonja Jones and 
Priscilla Vigil; and 

John E Archibold, Esq , 
Oscar Goldberg, Esq" and 
Bruce C, Bernstein, Esq" Denver, Colorado, 

Counsel for the Commission, 

HISTORY OF PROCEEDINGS 

On May 24, 1974, Public Service Company of Colorado (hereinafter 
referred to as "Public Service Company" or "Company") filed Advice Letter 
No, 190 - Gas and Advice Letter No, 643 - Electric, accompanied by tariff 
revisions which would result in increased rates and charges on its gas and 
electric service, respectively. On June 14, 1974, Public Service filed 
Advice Lette~ No, 190'- Gas-Supplement and Advice Letter No, 643 - Electric­
Supplement, to supplement, respectively, the prior adv;:e letters The 
proposed ~ffective date of the filed tariffs, gas and electric, was June 23, 
1974, 

On June 21, 1974, by Decision No, 85241, the Commission, on lts own 
motion, pursuant to'115-6-11, CRS 1963, as amended (1) set the electric and 
gas tariffs f11 ed by Pub 1 i c Servi ce Company -- pursuant to its respect ve 
advice letters -- for hearing to commence on' July 17, 1974, and (2) sus­
pended the effective date of the tariff sheets fjled by Public Service Company 
under its respective electric and gas advice letters until October 24, 1974, 
or until further order of the Commission, 

Notice in accordance with the provisions of Rule 18 of the Commls;.lon's 
Rules of Practice and Procedure'was properly given by Public Service Company 
to its customers, Approximately 650 letters of protest to the proposed rate 
increases were received tiy the Commiss~on Approximately 140 letters were 
recei ved s,upporti ng the proposed increases" 

Formal pleadings to become parties in this proceeding were filed as 
foll ows: 

(1) Cherry Creek School District No" 5 in the County of Arapahoe and 
State of Colorado - June 21, 1974" 

(2) CF&I Steel Corporation - July 1, 1974. 

(3) General Services Administration on behalf of all executive agencies 
of the Un~ted States - July 1, 1974" 

-2-



(4) Colorado Association of School Boards - July 1, 19740 

(5) Colorado Public Interest Research Group - July 1,'1974 

(6) Daro1d and Amye Martin, Helen Bradley, Laura Jones, 
Wilson E. Thompson, Barbara Barner, Core en Patrlck, 
Sonja Jones, Priscilla Vigil - July 9, 1974. 

(7) Board of County Commiss'oners of Pitkin County - July 12, 
1974. 

(8) Elbridge G. Burnham - July 17, 1974 

Pursuant to the above plead:ngs, all the above-named persons were 
granted leave to intervene in th1S proceed1ng by the CommlsS 10n 

Although it did not request leave to become a party to this proceeding, 
the Colorado t1un 1cipal League, by ltS attorney Susan K. Grifhths, did file 
with the Commission a pleading entitled "Statement of Concern" ~loreover, 
a letter addressed to the Comm"rssion, dated August 6, 1974, fe: Mass Media 
Advertising by Public Service Company and ~lountain Bel'l, from Dale Tooley, 
Denver District Attorney, was read lnto the record on August 6, 1974. 

After due and prope< notice, the he'eln matter was heard by the full 
Commission on the fol"iowing dates in the hea(1ng room of the Commission, 
Columbine Bu'lding, 1845 Shennan St~eet, Denver, Col.orado: 

(1) On July 17, 1974 - Cons'deration of addltional hear1ng dates and 
procedures for the presentation of te:,tlmony and other evidence 

(2) On August 6 and 7, 1974 - P'esentat~on of Respondent's dIrect 
case, and uC5s-examinatlOn 'imlted to C dn f ication of tesumony and exhIbIts 

(3) On the evenlng of August !3, 1974 - festHfiony of publ.c witnesses 

(4) On August :9, 20, 2; and 22, 1974 - Cross-eAdmlnatlon wlth respect 
to Respondent's d:rect ~ase. 

(5) On the evening of August 27, 1974 - Testlmony of PUDlic witnesses 

(6) On ;,eptember 4, 1974 - Further test lmony by one of Respondent's 
wltnesses 

(7) On September 5, 6, 9 and 10, 1974 - Testimony of intervenors and 
CommIssion Staff w1tnesses. 

The evening sessions of August 13 and 27, 1974, were for the sole 
purpose of hear i ng pub 1 i c witnesses 0 However, pub 1 c W !tnes ses who Wl shed to 
testify w!"re also heard as the first order of bUSlness on tne other heanng 
dates and at other tlmes< A total of 26 publk witnesses testihed on the 
various hearing dates. 

Duri ng the course of this proceedl ng, testimony was presented by 
Public Service Company, members of the CommisSlon Staff, Colorado Asso(.latlon 
of School Boards, Elbridge Burnham, and membe!s of the public 

The tramcript of testimony comprised 13 volumes, totalling 1,544 
pages. A total of 75 exhibits was adm1tted into evidence, A list of the 
exhibits is attached to this decision as Appendix A. 
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Upon motion of Public Service Company, the Commission took officIal 
notice of Section 46(c)(3) of the Internal Revenue Code (26 U;S,C, 46(c)(3), 

The hearings cn this proceeding concluded on September 10, 1974, 

An parites "in this proceeding were permitted to fde statements of positior:l 
on an optional basis, on or before Septembe~ 16, 1974, Statements of pOSltlOn 
were fil ed by: 

Public Service Company----~----------------------September 16, 1974 
General Services Administration------------------September 16, 1974 
Daro1d and Amye Martin, et al--------------------September 16, 1974 
CF&I Steel Corporation---~-----------------------September 16, 1974 
Colorado Association of School Soards------------September 16, 1974 
Boa"d of Commissioners, Ccunty of P'tk'n----,-----Septembe r 19, 1974 

(1 ate filed) 

On September 16, 1974, the COlorado Associat1on of School Boards (CASS) 
filed a Motion with the Commission for an Ude( awarding attorneys! fees to 
CASB in this proceeding in the amount of $500,00, 

The here';n matter has beer> submitted to the Commission for decision 
Pursuant to the provisions of' the Sunsh~ne Act of 1972, and Rule 32 of thIs 
Commission's Ru:es of Pnctice and Procedu'e, the SUbJect matte' of this pro­
ceeding was fi"!'st placed on the agenda for the ope'l public. meeting of the 
Commission held on September 17, 1974, At the open public meeting on September 
24, 1974, the herein deC]Sl0nWas entered by the Commission Commissioner 
Zarlengo was not present at the open' PUbl 1 c meeting of September 17, 1974, or 
the open public meeting on Sept.ember 24, 1974, and did not partlcipate 1n the 
determination of the Commission decis on herein 
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T' 
• I 

DESCRIPTION OF THE COMPANY 
, 

Pub~oc Set,dce Comp'lny is a pub 1 iC uti11ty operat'ng solely 
within the State of Colorado engaged prinC1PdJly 'n the generation, 
purchase, transm~sslon, dist'ibutlon and sale of electriCity and the· 
purchase, distrIbution and sale of natural gas to va r lOUS areas of the 
State of Colo'ado" The Company a'so renders steam service within a 
limited avea of the dowr.town Dus1ne"s dlsu',ct of the CIty of Denver; 

'and operates a small bIJS trarspot-tatior system wittlln the C'ty of 
Boulder, and a water system 11'1 the general area n and around Evergreen, 
Colorado. No changes in the rates for 5te~m, bus, or wate' service 
provided by Puol ~c Service Company has beer requested in this pro­
ceeding, 

PUbllC Se'v'ce Company, as of June 30, 1974, had 614,437 
elect,lc cIJstomers, and 530,714 gas cu~tome's Generally, these 
customers are broadly c.lassif:ed as residential, commercial, and 
industrial A~ of December 31, 1973, Pub: c Se'vice Company had 
30,799 shareholders holdlng common stock in the Company (16,832 of 
whom own 100 shares or less) and 4,300 shareholders owning preferred 
stock in the Company, Common sharehOlders whO )'ve in the State of 
Colorado comp,iese 34.6% of the total number thereof. 

PubliC Service Company ~a, oeen and IS involved In the 
largest construction program 1~ Its n;5t~ry to e.pand 'ts electrical 
generatIng, transmltt'ng, transto'ffi'ng and d strlOut'on fa:il\t i es. 
This construrt'on program has been ~nde'taken In order to prov1de 
the facilit'es to meet eKpected demands tor ser\ice ard to prOVIde 
adequate reser.! capaclty T~e Ccmpany -- as set rorth below --
expects to expend more than $1 b"l'on du' 'rg the ".e years ended 
in 19780 

1974------.--------------$145,78 7,000 
1975----------------, ----$162,974,000 
1976---- -- _. ----- --- --- - -$205,26 1 ,000 
1977---------------------$255,538.000 
1978---------------------$225,205,000 

$33,607,000 
$28,415,000 
$2] ,040,000 
$21,907 ,000 
$24,234,000 

(volume X, page 6) 
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IlL 

GENERAL 

The most "ecent case ~nvol,;ng Public Service Company, prior 
to the insta~t proceeding, was !n\est~gat;on and Suspension Docket Nb. 
747, In that docket by DeCl s i on No, 824 n, entered on February 23, 
1973, the Commiss~on approved new and revised electric and gas rates 

.designed to produce an add"t'onal $4,039,499 !n retail electric revenues 
and $2,418,892 .' i1 gas re\enues. Those re,enue increases amounted to approx i­
mate1y 2.6% on ele:tr i c revenues and 3.06% on gas revenues. 

!n 1971, Public Service Company proposed rate increases for gas 
and electric s€'vice. The "197; rate case" procedurally was divided into 
two phases, In phase one, Publ j: r..€1 ,~ce Company, on April T, 1971, fil ed 
Appll-eation No. 24900, wni::h -OU;)ht authority from this Commission to file 
new gas and elect~1c rates 'hat wou'd produce an increase In gross revenues 
of $1] ,259,823 un the basJs of thE test year, 1970. In that proceeding, by 
Decis:on No 7881:, entered on October 4, 1971, the CommiSSion authorized 
Public ServIce Company to file, based upon conditions of the 1970 test 
year, new ga5 ~ates that would produce additional revenues of not more 
than $493,807, and new E~ectdc "'ates that would produce additional reve­
nues of not mere than $6,894,662 

In pha"€ twa Public 5erv i ce c.')mpany filed new gas and electric 
rates wh'(n, or No,emoe~ 26. 1971, were set for hearing and suspended in 
Investigat;or drd Su~pe(;s;on Docket No, 706, On December 31 , 1971, in 
Decis'on Ne 79350, tr·e Comm~ssion, ~!1 In.estigat(on and SuspenSion Docket 
No 706, auth0 y 'zed Publ'c 5e·'.1ce C':mpany's gas tar'ff revisions to become 
effect'.e, ~;th respect to Pub1 ic Ser,'ce Company's proposed electric 
ta-!ff re~":Qns, the C:mmjssion orde'ed certain changes, mainly with 
respect tc u;rtain la-"ge e1ect r 'c custolf.e""s, but otherwise authorized 
Pub: '(. Se',·.:e Company to fl'e electr~c{c.t€swni:;h WOi..,1d produce addi­
tional e:ect "c'eienues '11 c.onform:ty with Decision No. 78811 rendered 
nj the Commls,>'or. n phase one 

Race caseo. 'f, ~969 "od 1970 '0.;;1.in9 Public Service Company 
were Appl cal~on NJ 23963 6rd :~ve~~~gat;on dnd Suspens'on Docket No. 
640, wh'(r, :'e,ulted ~n c. (~'nsol :aated ae( :510n (Dec's;on No 74240) entered 
Janua~y 28, 1970, In wh'~n It was determ'ned that a fair rate of return of 
the comb'ned gas and electric departments of Publlc Service Company was 7.5%, 

In aod:tion to the earlie' cases involving Public Service Company, the 
CorrliTl;:,s'on he;" also (ende'ed a number of decisions since 1969 involving 
the Mountain States Te 1 epn0f·e ilnd Teleg!"'aph Company" These deCisions 
are No. 72385. Entered ~anuery 7, 1969, in Appljcat;on No 23116; Decision 
No. 77230, ente'ed March 25, 1971, 'n Investjgation and Suspension Docket 
No. 668; and Decsion No 81320, ente"ed September 19,1972, in Investiga­
tion and Suspens'on Docket No. 717. All three Mountcln Bell decisions were 
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appealed to the Supreme COUlt of Colofado,* Regulatory principles are 
discussed in these cases, 

The past seve-al years have s~own an increased awareness and 
'Interest in the rate-!1'dkirg functlOns cf this Commission. Utility rates 
with re5pect t) gas, electr 1:: and te1ephC'ne services affect large segments 
of the pUb1::. Ir,,';ew of 'nfJationary and other economic pressures, rate 
cases have be~0~e more frequent, and public participation in the rate-making 

,precess has 'n('eased, 

rhe power of the Pubi 'c Util jties Commission to regulate non­
mun~cipal ~tilities in the State of Colorado is grounded in Article XXV 
of the ConstHue'on ot the State of Colorado whkh was adopted by the 
general ele:torate in 1954. The Public UtilIties Law, which~urrently 
is conta'ned 'n Chapter 15 of the Colorado Revised Statutes (1963, as 
amended), !mplements Artie e XXV of the Colorado Con'stitution. More 
spec :ticany, CRS 115-3-2 vests the power and authority in this Commis­
sion to gcvern and regulate all rates, charges and tariffs of every pub-
1 ic ut; i ~ ty. 

!t ti~st mu~t be emphasized that rate-making is a legislative 
func:tlOn The C,ty and C01;,.,.!:t....Qt Denver2.s, Peof2le ex rel Public Utilities 
ComffiloSlor. 129 (elf, 41, 266 p 2d l105 (1954); PUblic Utilities Commission 
-::S:-Ncrtrwesr wa'E' C0(P0~otl~r" 168 Colo. 154, 551 P,2d 266 (1963). It 
-;:-ho,)iiriliClieernphas'ZEd tnar-tatemaKlng is not an exact science, Northwest 
I'later, 5Up'a, ~t 173 !r thO' '')nctfT:rk co::e of Federal Power Commission vs. 
~ope NatJ;:a:_,~d':, C0rr:E.z.~, 320 U S 591,602-603 (1944) Justice Douglas, 
,pea l(1ng tv :ne Unlted States S'JpremE Court, stated that the "rate-making 
precess unCle, (He Natural Gas) Ad, e" t~e fixing of 'just and reason­
a:,le' rat€'; , 'r'vcI',es a ba 1r,n( 1r1g of the 'n,EstoY and Gonsumer interests." 
The Hope (tnE TLTthe! stands T(·~ the propositi or: that under "the statutory 
standa';(j of jL.st and ,e.,sondble',H 1$ the ~esu1t (eaChEd, ne,t the method 
employed, wh'!.h " cOr1troil;ng" 

Other recent cases ,concerning the 
eg(apn Company are: Mountain States Tele­

phone and .:l2~9~aph Compan,Y VS. the PubL, Utii;t'es Commission of the State 
(of CO,.O"ddC, et 01., 176 Colo 457,491 P 2d 582 (1971) (Telephone company 
notent;t-;eo-Tc p'eitmirary :nJllr.:t en); t>1.)unta 1'1 States Te'lephone and 
Tele9.::.a..e.h COfTIe.!!.L.:2. the Publ;( Ur. 1 1t:es C:;mmJ~S10~ of ~he State of 
Co1o!ad0, 177 Cel 332, 494 P.2d 76 (1972) (~niJal1dlty or telephone company 
fequ€stthat tnai (:')'Jrt exe'()se equlty Junsdictlon of allowing higher 
rates p€'nd',rg fina1 Publ'r Ut':lt es Commission determination); Mountain 
Sta!.es_!.~lt.'phtW~_ilI~Q,)!!:~cph (ompany i" the P'~EliC Uti11ties Commission 
of the :,tate (,1 (()I()tddO, !l02 P 2d 945 (Colo 1972) (ComnllSSlOn refusal to 
cons Jder e. -de'llcethatte!ef)he:ne cu,tome's suffered no excess charges during 
rei und per lod ; ~ prof)e'i 
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The ,; ':e(j;'", poces, by wh;ch publ'c ut'litj ,ate5 o~e 
establ 'shed ,~ou D be eypla'ned. Under current Ja~, when a public 
lj!·j·tj des "" ,1 ':rea"ge '" new rate 01' rat.e'>, 1t file5 tile same with 
',h '- Cf)mm:,s:'~r, <-.nd the p':Jposed new fate or rates are open for public 
'>pe, t,~:n iJr.:f':" t/,,>::' CI}!fwr,'ssion otherwl;e crde"', n:) ncrease in any 

'dft 0' 'dte~ ~,j yo nlo eilect except after thirty (30) days' notice 
t.o the Cerm, ,,'(" dnd tile f'Llstomers of the ')t<'ty ';nvolved, 

,I tpe Ih'ty (30) day' Deflod "fter 'pling goes by withoLit 
f,t>e CJfJ'li"> ~r, f«,. :"s tc~er any act.'on to set the proposed new ate or 
rd.'.f" ',;, t";, . "oJ' tne new':ate or ~ates automat ca l1 y becorr,,, eftecti"e 
by 0PE'ot 'un e,1 IdW' H0weve r , tne Commisswn has the power and author­
qy t,~ "ei ifle P'0pc<.ed flew tate Ci" ~ate" for hearjng, wh1chLit done, 
;HtUlTIot ':d: 'y su,pend" the eitectlve date of the plopo,ed nE''': vote or 
rdtb'HJ' '" f,>E",)d 01 120 d6Y5 "'* The Cornm'5s;on has the 1 'U',e '.lpT.;on 
o"~t,nt ,(lU ,n<j V'>:' 'Li'Spe'lS10f' of the proposed new rate or ratec' lOr en 
adaH"Gflc' fj2; cd cJ up t,) n'nety (90) days for a totai TfIat'fI"JrT, 0r 210 
dayS 0), apP'0';'fildtEy "e;en mr l1ths Tnu'>, if the Cc'mrrris;;!o(' f'ld' rot., oy 
oyder, P('''fI"'f,,,G n'e vcpesed (l'2W '.;r.e 01' "oleS to beu)me elrect' e, or 
e~taol ;~hec ne~ ates, after heir ng, pr;or to the expiration of the maXl­
mum 2iO day per leo, tne proposed flew rate or rates go into effect by 
opE:rat~n 01 'oW and remain effective until such time thereafter as tne 
('mrn,,,' (:' ~"dO ;h€~ t,r.e new "dte~ ,n the docket 

A, ,na',~'ed "oo"e, 'Jnder 'WSW'} of t' r ac.e!?dlngs", tne decision 
l'l H,', ("rrn ",'(,r "",'f'ed on J'jfle 2!, '1974, to 'et f·J heo('0g :r,e pro· 
jJ~iEd t:"ert':( ~"C j,j, ,,,"ffs r11ed by ~'ubJ~, Se:-, '(2 Cc'r(,p~nf haG the 
eTter' ()f ','i'pefio'"g q',t l ,' effech,e dolte unt 1 On/pte; 24, '!974, Of' until 
f,J"'h€' I)O~' ot rhi:C V:r,'n:~,10n, The dec'-j(111 he!e'(l ,tne Order which 
etlE't ""'y 9 'die' .,I',e' ele(t~i,: alla gas rate.s'o. Pl,b l : :::e(. 'ce Company. 

'r' nlf": e 1 '"e'rr:1;-, tht: ;:.ommi~s:o(l rr.Llst de1."€f"m~ne arId estao; ;;h 
'\lnr,'. (Cr,.: .... /·.'·.i :1i':d ':;:'? ",.I:nbie 'ryte.> :n urd'2f' to ari~we:' trl :., ~!jest~(Jn't thE 
«jirn.~" " ':j,t "·'wE" two :'tr,er quest'ons, f1<lme 1y, wnat i; € the 'E'iiSUn' 
cu ~ e,er-,;" '~'~:' :-flE"',: c'1 tne ur,"'ty ~n;0;jed $:.: th~t 't may pe"fonn 
:', "c .e, ':,r; h( .. , c,'e the reasofHole -e;erlil€S to De 'a'sed f'om ,ts 
,clt"iJ'J"" "1 nne' ';". (j" !,he (0[[;[::",., Ion must; deter.1,ne d ",,,,,,eouE: reql." 2' 

He'lt" and 'r,c" f! 271:" U'E' : <1 i.\:) " torr22t the ,'evenue iequ',,,:renb fa 
o',~.om~~ 'q, t, '.o,<. !r, tr,€:,e e:J!"a~, t If,lJst e"er~;\5e a ':on:.'a€',)b1e degref 
OJ j',rJejnc.,t 'Pc best IJ! ~t·. ,:bii ty, be ct' 'd '" oS ~·;qble t.o rile 
.,1' tS')'~c. 0'. " cld iJvs,t, '''.h.~t ineJitably p!'eser,t 'relll>i:'ives n iJPY 

m~JL ,; ,. f; 0 'i,e ',7 t e-ndK.'n;j f,,'lction invoive", n ott',,,,, wlltd.·, the 
II,dK lllg -JT l ~aJustfT;ents'. [he ,t:!2.P...E;case, S'Jpr:j, 6t page 602 No Grle 

" " 'tlfl:::- lho! 

'" 
('. :: c~K .'- €dSy, but, on the otner horle, r: '" not d ta"K 

, IOP(" )~E ftO J nment, 

lV 

'n es,h (Ie ~ ~'.E:edlng, ',t h neressa'.> 10 ,elect i:: te.,t perJt.d 
ara lne~ 60ji,\t \~e 0pE'atlp~ results of the test pe" lod for khfwn rndnye' 

·'UlCErlif; ':1 Ji'es file rate, on tr:'rty (.:::01 oay not ',;e; 
;-',W<'\<;', In rt.f (30) OiJjlS ;5 a m1nifT,lj;,1 notice perie:a, unle~, ut;herw;~e ordered 
by 1 he Con"T."'s',·,on A ur'1 jty moy select a onger· notlce pet lod, In any Event., 
,I tf'ie Cur.;n ,j' (:n e'iec t :, to set the proposed yate or r'dte~ lor hearing, it rr"JU. 
do 'C bero, e th~ p~~p~!ed effectjYe date, 
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in le,en~e dnd expense levels so that the adjusted operating results of 
t.oe te:;t pedcd will be l'epresentative of the future, and ther:eby afford 
a :'easonac'£ basis upon wnich to predicate rates which will be effective 
d~(!~g a futu~e period. 

;n tt!is ::'!se, the test year p"'oposed by Public Service Company 
end used by the COff!l]1 i ssion Stoff and all intervenors was the 12-month 
period commencng Ap·q 1, \973, and ending March 31,1974. The Commis­

'51')r finds that the 12·month pe"iod April 1, 1973, to March 31, 1974, is 
aPP'opr'ate LG ccn~t~~ute a representative year and such will be the test 
p,=Y' od . 

v. 

RATE BASE 

P~Dl!C Se'~ ce Corepany used a year-end rate base as of March 31, 
1974,1'0' xtn 11.' electric and gas departments. Public Service Company's 
ye,:j'·eno late b,~.oe to( 't~ electr~c: department totaled $791,613,321 which 
consistea ot the lo'lowing components: 

iJ" ) j ty Pldnt 'n Sernce 

2 Ut I'ty ~'d"t Held for Future Use 

4 V.jr;Jt(.r U'. ) ;ty Plant in Ser', ice Allocated 

12 ~2te Ba"e Allocated to FPC Jurisdictional 
)0'<:> 

:, Net O"ginal Coot Rate Base 

$ 847,287,524 

757,786 

128,188,847 

20,118,609 

1 ,333,897 

21,684,541 

None 

4,021,750 

$ (825,354) 

$1,022,567,600 

(196,207,919) 

(34,746,360) 

$ 791 ,613,321 

38, page 1 of 5) 

I'.;tness ~1e':e:1 cf the CCflClTdssion Staff submitted a year-end rate 
bd.e GI $787,760,67;, which W6S $3,852,644 less than Public Service Company's 
yec.<-",rd dE bcse fc."U eJ€:'tr~c depc'tment" The difference is accounted 
TO" by W',res' Mf'r~" S relH,al of $4,021,750 of compensating bank balances 
f£dlx.ed by ati f"C jl; ~sd,~t'ona; sales factor of $169,106 (Staff Exhibit 
No 1. pag~ 4 0" 6) 

Vi iU . e..;~~:-t t.lc H, ga" department, Publ ic Service Company used a 
yea~·ero -ate b~se of $!57.147,636 consisting of the following: 
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1. Util ity Plant in Service $195,944,922 

2. Utility Plant Held for Future Use )12,627 

3. Construction Work in Progress 7,254,030 

4. Common Utility Plant in Service Allocated 12,398,942 

5. Prepayments 255,226 

6. Utility Materials and Supplies 2,966,046 

7. Cash Working Capital Requirements* 2,351 ,551 

8. Compensating Bank Balances Allocated 869,474 

9. Customer Advances for Construction {i ,333,727/ 

10. Gross Original Cost Rate Base 220,819,091 

lL Reserve for Depreciation and Amortization (63,673,416) 

12. Net Original Cost Rate Base $157,145,675 

(Public Service Company Exhibit No. 38, Page 2 of 5) 

Witness Merrell of the Commission Staff submitted a year-end rate 
base for PL'b 1 ic Service Company is gas depa rtment of $516,278,1620 The 
$869,474 difference is accounted for by Witness Merrell's removal of compen­
sating bank ba1ances (Staff Exhibit No< 1, page 5 of 6). (The FPC jurisdic­
tional sales factor applied for electric sales is inappl icab1e wit;h respect 
to gas sales.) 

Pub 1 i c Servi ce Company I s combined el ectric and gas department rate 
base for the year ending March 31, 1974, was $948,760,957 (Publ lC Service Company 
Exhibit No. 38, page 3 or 5), whereas Witness Merrell's was $944,038,839 
(Staff Exhibit No 1, page 6 of 6). We find that the combinea rate base 
for the e1ectr:c and gas departments of Public Service Company is $948,758,996 
for the year' ending March 31, 1974, consisting of the following: 

utn Hy Plant in Service 

2. Utl,lty Plant Held for Future Use 

3. Construction Work in Progress 

4. Common Utility Plant in Service Allocated 

5. Prepayments 

6. Utility Materials and Supplies 

7. Cash Working Capital Requirements* 

$1,043,232,446 

870,413 

135,442,877 

32,517,551 

1,589,123 

24,650,587 

2,35l,551 

*$2,353,512 ( "t" Lomp2r.y's flgure J reduced by $1,961 Staff adjustment: 
Decrease in O&M expenses ($7,117) x 12.50%) = ($890.00) 
Increase in Federal income tax $3,245 x (33~0%) 1$1,071) 

1, 961 ) 
(Staff Exhibit No.2, page 4 of 5) 
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8. Compensat~ng Bank Balances Allocated 4,891,224 

9. CustolTiey Ad/ances for Construction (2,159,081) 

10. G-OS5 O:iglnal Cost Rate Base $1,243,388,652 

11. Reserve for Dep;2ciation & Amortizathn (259,881,335) 

12. Rate Base Allocated to FPC Jur'sdictlona; 
Sa es (34,746,360) 

Net O~jginal Cost Rate Base $ 948 ,758,996 

In finding a combined year-end rate base of $948,758,996, we have 
included Pubhr: Se~v;ce Company's compen3at1ng bank balances, out hale 
adopted W;tnes3 Richards' $1,961 reduction adjustment from Publ ic Service 
Company's working capital requirement which results fr'om amort~zjng rate 
case expenses of the gas department over' a two-year period rather than a 
one-year period as p,'oposed by Pllbiic Serv~ce Company (Staff Exhibit No. 
2, page 4 of 5; Volume X, page 56). 

For those fam~·.iar with past COfflmlss on policy, it will be noted 
tnat today we h5v'e departed from past CorfJl"sslon pol~c:y in two significant 
respects, thit \~, the adopt'on of c yea~-end -ather than an a:erage rate 
base, and th~ in~ll1sion of compen;at:ng bfnk balances In rate oase. It is, 
of course, t.ue thet the:€ is no unanimity of ofjlnion among '€glJlatu'j bodles 
concerning these two matters" AltnQugh tnere is no universa~:j accepted 
preference on e"he~' of these matters, we f'nd t.hat certain ecor.omje condi­
tions ex'"t at th'S t:mE: wh'ch render the use of a year-end rate base and 
the inclusion or compensating bank balances therein as being more reasonable. 

Wltr, respect to yea--end rat.e oase, the econcmlt:: condition" of 
attJ'~tion. :nf:.i:ltlon, and g"owtn ead us to conclUde tha.t it sh\:ulo be adopted. 

Atrvjt'on properly may be oess-'bed as tile fa i ure of d ut i ty, 
becaLise of ,nf;ct"CJn, growth c.r "egulatu:j 'ag, to earn 'ts pre"H:L,,'y author­
ized rat.e OT retu") on (ate bose 0' prenoLisly authorized rete cf "eturn on 
common equ1ty Til', Corr.rrlissiotl, lrl OeC15;O(l No. 8241J (Feb(uo'y 1973 , found 
that a 7 5% ret,Li'(i 0'1 "de base wa, a {al" ~'aT€ (If retlJ'n to I" f'libl'l. dce 
Company, and tnat d la'~ -ate of 'eLurn lor tre gas department only was found 
to be 7.J% in ~':)(t, fo" the test year as he"elr. used, Pub 1 'r: Se".:(e Company 
earned 7 16% on .IS e~~rt·l~ fate ba~e and 6.7% 0" 'r~ gas 'ate ba3~ whiCh 
produced an c'ieraq "ate of Yetu!"n of 7 09% wh eh ';. approximate'j tour-tenths 
of 1% below the fate ot return last authof1zed by thj5 Commiss;or. (r'uv' Ie 
Ser'nc.e Company b .. t:ibit No. 38, pages 1- 3 01 5j. 

In the scme Commo::~;c'n decision, a~ abclve set forth, th. COrmt15SlOn 
found that a filte of return on commen eqt;"ity WdS 12.5 to)3 2%, lioweve', 
during the test year', as usee Iler"'e~n, Pub]', ~eYv ce em.pan} earned a rilte 
of return on equitj of ordy \0.,6% and, "if the item cf a lOv.r.nr:e for funds 
durirlg c.onstruction rAFOC} 1;, e~cluded, the rate of return on overage common 
equity dunng the test year was only 8.4i~, Whlch \5 another' indication of 
serious attr'tion (Public Selvice Company Exhibit No. 14, page 1 of 1; 
Volume II, pages 5-6). 

Another majcr 1adcr which pe~;'I'3de3 '.is to adopt a year-end rate 
base, is the fac~cr CT inflation wh~cp dflects almost everybociyo The pr 1ce 
rises in mater:j)s t"a! Public Service Company has had to buy have increa.sed 
materialhln the ;00 1 nve year's o FOl' example, a No.2 aluminum stee, core 
conductor has Increaseo Tfom 2~e per foot to 5 4, per foot during the flve­
year pericd, fu en inGrease of 116%0 A 40-foot wood p01e has ncreased in 
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cost from $43055 to $106095, or a 145058% increase. Other costs have 
not risen so sharplyo For exampie, a residential gas meter has increased 
in cost from $25.24 to $28.08, or an 11,25% rise (Public Service Company 
Exhibit No.6, pages 1-2 of 2). It is also true that the cost of labor per 
kilowatt hour has risen about 10% and the cost of labor per thousand cublC 
foot has risen about 35% in the last flve-year period (Public Service Company 
Exhibit No.3, pages 1-2 of 2). 

An additional important factor in adopting a year-end rate base 
is growth, Wher a utility is growing, that is, adding to its capital plant, 
attrition occurs as a matter of fact, other things being equal. This is so 
because the rate base during the period when new rates are in effect will 
be greater than the test year rate base (whether average or year-end). 
Since the test year concept of settlng rates for the future assumes that . 
the proper matching of test year rate base and revenues will continue into 
the future, it is obvious that if the future rate base is, in fact, larger 
than the test year rate base, and future revenues do not advance significantly 
beyond test year revenues (adjusted, of course, for any rate increase) then 
attrition will result, A simple illustration will make this clear. Assume 
that a utility has a te~t year rate base of $100 and test year net operating 
revenues of $8.50 (pursuant to newly authorized rates), and that the regula­
tory body has authorized a 8.5% return on rate base. Assume further that in 
the future when the new rates are in effect, the net operating revenues of 
the Company are $8.50, but that its rate base has ln fact increased to $115. 
In such a situation the return on rate base would be 7.3% ratner than 8.5%, 
representing an attrition n its rate of retu('n on rate base. We find that 
a year-end rate base is a more up-to-date reflection of the actual rate base of 
Public Serv1ce'CCl'.during the period i'1 wnich the new rates will be in effect. 

The record in this pr'oceeding indicates that the rate base of 
Public Service Company wi 11 grow signlflcant1y. Its total electric construc­
tion for 1974 is est~mated to be $145,787,000; in 1975 - $162,974,000; in 
1976 - $205,261,000; in 1977 - $255,538,000 and in 1978 - $225,205,000. 
Public Ser.ice Company s estimates for lts gas department construction are 
$33,607,000 for 1974; $28,415,000 for 1975; $21,040,000 for 1976; $21,907,000 
for 1977 a~d $24,234,000 for 1978 (Volume X - page 6) 

Accord~ngly, we ilnd and cvnc1ude that the three-fold factors of 
att.-ition, nflation and gFowtn more than Justify, and indeed mandate, the 
use of a yea~-end vate ba",e in this proceeding. 

The sec::nd change n Commission pol icy with respect to rate base 
15 the inclusion of compensating bank balances in the rate base. We recognize 
that inclUSIon or exclusion of compensating bank balances in rate ba'5e is a 
mc,t:er upon Whlch variOJS regulatory commlssions have djffenng views. In the 
past, this C?mmission has eX.cluded them, but we also recognize precedent for 
inclusion. See, for example, Re Michigan Gas Utilities Co., 81 PUR 2d 27, 
33 (1969); Re Long Island Lightlng Co., 90 PUR 3d 93, 105-106 (1971). 

Compensating bank balances are those funds which a bank requires 
that a utihty ma nta;n on deposit for the purpose of assuring the avail­
ability of short-term credit. Normally, the ratio is one to 10, that is, 
for every dollar of compensating bank balances on deposit, the ut\lity will 
have a ljne ot cred't or $10. The cGmpensating bank balances on deposit 
are not a savings aC~0unt and do not earn interest; rather, they are analogous 
to a minimum balance checking account in whIch serVice charges may be 
eliminated or ('educed" There is no dispute of the fact that compensating 
bank balances are a true economic cost to the utility inasmuch as it does 
not earn lnter"est on the money on depOSito ,he advantage of having compen­
sating bank balances is that it enables a util Hy to borrow up to its 1 ine 
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of cre<! it at the SO-Cd 11 ed ptime rate, or enables the util Hy to use 
a compensating bank balance as a backup for comme~Clal paper sftles 
(Volume I, pages 91-92; Volume II, pages 32-33). Thus, compensating 
bank balances are, economically, a pennanel1t investment in today's 
economic WOy'ld, and are, like materia::;; and supplies, necessar'y for 
the effective operat'on of the utnity's business (Volume I, page 91). 
As a permanent investment, therefore, compensating bank balances are 
a proper item of rate base. 

In summClYY, we find that a year-el1d rate base of $948,758,996, 
which includes Public Service Company's compensating bank balances, is 
proper, 
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VI 

RATE OF RETURN 

Capital Structure 

We find and adopt for purposes of this proceeding the following 
capital stru:tu~e of Public Service Company: 

$ % 

Reserves and Deferred Taxes $ 9,394,574 L05 

long-Te"'m Debt 470,437,924 52,45 

Preferred Stock 135,000,000 15.05 

Common Equity 282,060,310 31.45 

$896,892,808 100.00 

Rese!'ves and deferred taxes have an appropriate place in the capital 
s true ture arld tne cos t therei n of that propon i on of the total cap 1 ta 1 con­
tr~buted by re;enes and deferred taxes s zero, long-term debt, as indicated 
abo~e, comprises 52 45% of the total' capitalization. The annual imbedded cost 
of that debt is 5.76%. The percentage cost of imbedded long-term debt is 
3.02% (.5245 X 0576 equals 3.02)~ The percentage cost of preferred stock is 
.88% (.1505 X .0584 equa1s .88). These cap~tal costs are readily ascertain­
able inasmuch as they a"e contractual in natu!"e (Staff Exhibit No.3, page 
2 of 2). 

Before discussing ,what a "fa'lr and reasonable return on cOlTBllon equity 
is, it is appropri ate to Yema!"k tha t Pub!i c SerV1 ce Company is in the lower 
range of the 110 major and elect' c utilities in the nation with respect 
to the p' opcY"ti on that ,common equ 1 ty bears to trle total capital structure 
of the Comp3ny ,A'S of Decembe v

' 31, 1973, on 1y el even of these major gas and 
electric ut~litie, had a sma1 er percentage of equ1ty in their-"espective 
capital stru':w'es than did PUb1 c Ser~ice Company (Public Service Company 
Exhio1t Noo 52/0 

"methods' of' yais ngcapita 1 should be left to the 
d;scretion of management unless there 1S a sub­
stantial' showing' that rate payers are being pre­
judiced materially by the manageria1 options in 
the area' of capital financing,· 

Thi sis, of c.ourse, but another way of say' ng that the capita 1 structure of 
a company is a matter fur management djsc~'etjon absent a showing of materIal 
prejud~ ce 0 No showi ng has been made in thi s proceedi ng that the capita 1 
structlire of Publ1c Sefliice Company has matenally pr'eJudiced tne ratepayers, 
although some of the parties herein appa 1 ently believe that its capital 
structure should be t-iited towa(d more debt vis-a-vis its common equity. 
On the contrary, t is clear to us that the thinness of Public Service Company's 
common equity ratio has reached a dangerous level, and any further weakenlng 
is likely to be harmful not onlY to itself, but to its ratepayers. 
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Cost of EgL"' t~ 

The pf,)b,em of deter m1l".;ng the cost of a (.;t'l~ty's cap;tal repre­
sented by ,:crnmon stock is a cllff":.u:t and (omp'ex tasK, since tile utilny 
haS no f xed r:ont:actual 00 igation to pay d1.i'der.ds to its (ommon share­
holders. 10 be sure, equity capita~ has a market cost in the sense that 
there is a';,iays a go~ng "'ate of ·:ompensaticn whi:;h "nvestofs expect to 
receive fCf p'cYild'ng equ'ty capin1, bvt it is net a cost that is directly 
observable r'om the,mo~ket' Dr ac:ountlng data Whe:eas a purchaser of 
1',er:10: secllfit;es ilcqu'''es a right to a contractual fetu~n, a purchase" 
of common sreck simply acqu1res a claim on the Company's future residual 
revenue after over-a11 costs~ ;neluding the carrying cost of debt and pre-
fe'''ed stoCI(,naie been met Th'S es~entlaily ,enttiresome cla';m is cap'tal-
ized in the m~{ket pfl~e of the stock Con,eptually, then, the true cost 
of cpmmOfl :,rOc.K is the d;scount rare equatIng the ma,ket p(i.:e of the stock 
w1tn a tjp'.:a~ in,esters eq:mate of the 'n,:ome stream, lflclud i ng a possible 
capital gain 0: lo~s. he might reasonably expect to 'ecelve as a shareholder, 

A dete'minaticD Jf a' 'easonable dis~ount rate, adJusted dS necessary 
for market pressure on new stock ~;sues aPd underWYltlng costs, 15 implicit 
in every regulatory oE:(.!s l on in wh';ch an allowance for a cost of equity capital 
j3 included as a (ompcnent of the app·oved 'ate of return on a uti!lty S fate 
base. A1tnough tneoret _a"ly. ;t might be said tha: there IS no cost for 
utility (.01-:;!,o1 fa; ed bJ :crnrr,;:lI1 stock since the'e is no contractual right of 
a common nil{2hO;d",.f te recep,e any c';\ijdend return, t:5 patently obvIOUS 
that nO rec~:;r;dole In:fSLcr wjl~ ent'u~t n"i-; ("pHa) tunds to d utility, by 
puYctH,sing comm')n qJ~" un·ess ne Lun expect to eDt,;, >11 a yeasonable (etlt{rl 
on his inVEstment. 

On the b23 • ot the 'ecord made in thi p'oceeding, ~e find that a 
rate of 'e' ."n on ruo~ '( Se' .ice Company s rate Ddse of 8 621, and a rate of 
return ot 5% to L(Hl!]ion eq,,:tj ,S n.~' ond rea;,o~,able, suttident te attract 
equ'ty ca~,.t61 in tOday's m3¥Ket, and comrr,€",swdte w th rates of etut'I] on 
:nvestme'ts "f,d other er.te'p· :',es naving "orr c,pond'ng riSKS aUf f"nding 
'ti ths 'e,,6'd, uppo.'ted by "e.<"6'1 e.idenC<lry approaches whicn were set 
io'th in tne hearings ~ th;~ prcceed:ng. 

I:!:gene t~eye:,\f ce Pn?sident of K dde', Pe"body and Company, whose 
baCKground n:lude~ e\pe"e"~e n tne ~n~ tmert bdnking "no secu~itle5 
brOkerage bti~;ne~s. test~r'ed' geneY311y ab~Ut rompetit~on fo· the nvestment 
dollar M:: e ~pe:it. :'2 ·Y. ne':;ontended that the ,,',sing 1I1terest y,elds In 
the 00na market re:Bs~'tated t",:ghe r y:e1d, In the equity markets inasmuch as 
equIty ime;ro', O€m3lld a g~eat€f "fate on thelr lnvestments compared to the 
lowe' 'Isk Of bonds :I~o'ume 1, pages 45 and 46). The return to the lnvestO( 
in COfPmcf, st(:~k is OE" <',pd i'-:J;r. the d 1 ,;idend he rece'"es plus m:l'''ket appr€'­
(!atio~ ~h:'h '3 ~ompcl"ded at tne same 'ate at which the earn ngs per share 
of " pa:t S0,,: ente'~\se g'~w :n t.he case of Public Service Company a 
6 7% yieid on De"k va'.ij<:\b:~k.":iJe:..- $: 7 80 per 5hdfej and a S 8%--7,8% 
earn ngs per ,fla'e g~;tI'";b(ate \'Io"id y ,e)d a tara I equity return in the fdnge 
of 12 5%--14 5%, Howe·:er,'f theSaand 78% afe d'v~ded by 40% (a :eason­
ao:e per _el)t~ge or ea~r;ngs to be 1f1:'td1ned 'n the bus ness) the equIty return 
range rise. trom 14 5% to 19,5% !Volume I, page 47) 

Witne;s G~undy of the (omrr""olOn~tatt pre;ented eVIdence WIth respect 
to ,ate of yetljrn on. eq>J~ty based on dlscQunted caSh r'ow Mr Grundy'S 
approach W,,5 :,~ghtly d'fferent tnan 'that of Mr Meyer, W Grundy added the 
compounded "ooua] earn'ng5 g'owth 'ate. of Public Se,\,;ce Company to its current 
dhldend yie'd to 5" ;.e at the Dare cost rHe ofequ1ty By uS1ng a lO-year perl, 
of compounding (1964- 1973) and the CUrrent d~~idend Yle1d computed as or 
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Manh 31, 1974, thl? rEsults are a bare cost rate of equity fo' tl1<:. 10-year 
perlod cf 13 27% 3nd a bare cost ot e~0~ty for a 5-year a~e(age p~(iod 
(1969-1973) of ]1.92% (Staff bh'b1t No.3, page 1 of 2) 

WitnE-s~ G:0'1dy p"oposed that a fila return on equity would be the 
bare cost of equ'ty p:us an adjustment that wculd perm~t the'market prlC€ 
of Publlc Se.~ ; ~e Company s common 5tc~k to rern,lln above its book value 
Using bate (O~t ot equ'ty flgures of '2.50% and 12 75% (which f:gures tall 
w·thin thl? 'doge or t~e Dafe COSt of eq~'ty t~gures calculated at 11 92% and 
13 27%), and ffll)' Cply ng the ,2 50% and ~2 7570 by an adj.;<;.trnent f:gure of 
113% and 116%, re5pen:,<';!ly, a til' .ate of return on equity was calculated 
by W1tness G~undy to tall Detween 14 i3% dnd 14 79% . The adjustment fIgures 
of 113% ana I ,6% repre~ent, lespect:.e1y, adjustments to a(GOunt for flnanclng 
and market ple~su'e 'n tne md!ketp1ate (Staff E.hlb1t NJ. 3, page of 2; 
(Volume X, pa9~ 78) 

~litl1e~s Gau '~Jr, or the Commission Staff prese'lted a third approach 
whi eh prope:' y m gr,t bt:: oe~';; bea as the'" nte(es t ::.overage" app"oa"h M, 0 

Garr'son testlf'ed thdt earnings dvn1iaole ro' coverage compared to tne total 
interest eKpense of The elett(l~ department 'esu:ted in a rat'o Of 2.53 to 1 
and with respect ta the gas department of 2,39 to " Mr. Gar'lson, who has a 
long t1me ba kg:D~nd ~ f'nap:~a' ana1ys's, "nd'cated that a 3 5 times coverage 
ratio W~5 necessa'y tc' the e~ert('c departme~t and a 3 52 ~'mes cOverage ratlO 
was neC€,SdlJ tor t~e gjl oepj'~ment ;r the nte(e~t co~e(age ratio :5 
below i, d :ompany (5f1f1Ct PdY 1t5 ;nTetest lndent0re (eq\.1' , 2rneots, calculated 
on ~omewhdt d' fte(ert ba~is, no'ma1:y require that the nterest cove~age ratio 
be at least 2 5 The h'gher the ;nte~est covefage rat 0 the lesser the r15k 
and the eas:e r 1t lS ror s;rh ct (ompany to sell debt, ar:d "ISO its con;rnon equIty 
Otner thing~ be1ng eqJd!, t~~ 'nteles~ co.erage ratio of 3.0 :5 about the mlni­
mim that a :cmpany must ha.e n o~del to 'nd0~e ln~e5t0~s to become either 
bonaho'de's C' ~t.o·:knolder; In la:t, 3 < ~ a mete (ea"sti, ngure, it 5 
then ne_e:~dry ro upWd'dly ~dJus! that flgu~e for tne tactor of erosIon WhICh, 
n the ~ase or PUb: 'C S2~~12e Compdny, has Deen rather sha'p 'n recent years. 

For exarnple, Pub;': SErv'se Company ~ ~n:2rest toverjge ratio ha5 de~; 'ned 
11,06% 1n th5 3-monrh pe-iOd of '~E f;~st qua·te( of 1974 and an add·t~onal 
8 61% In the .~~ond quarte' ot '974 r6~"9 ~ 3,2 1nt€'s3t ~O. "al'O and 
upvd'dly ildJv.st·(lCj l oJ ~ "o",p" or~ -=).1 -:,nse'dt',e 010 ",os on 
gIves a 3 5 'ntelest .. :;.2f(;ge ,,,t,Co ro; tr.e e·e::.t; 'e. dep,;turent. 

Mu;t fJ:.r,nt' t~,,, tota).I1:.e'e:;t e><pel,se of $22,703,607 by 3 5 results 
In a figure cr $79,462,524 Af!er ~uDt'act'ng present a.~· :able earnlng~ f~om 
th~t ~(jrr" ~nd mak' (Hi ne .. e,o';j'y t,n Tact;:;; adJu5trnents, the total rev'en.)e in­
c, ease ·equ ~ed oy tne ele'" : department ~s;ng a 3 5 ~!mes jnterest 'cit'O, 
is $22,56 1 ,70 7 , U,lllg ~he.$arne 'flethod Tor the gas department with an nterest 
coverage 'at ~ at 3.52 \d;e to increased "~k~ or the gas depa'tmentl, a 
$6,350,310 qdS rE.enUe ,I' "ease would be ~aqulred Tne tJta' ~e.enue jn~reas0 
Tor both tne <:las and e'e;:,tr::t dep6'r1.ments, as c(i;~u1ated by the 'Me(est r.o,el 
age (atio dee;r,ed p.~cpe;· by Wnnes:, Ga~~·"on. amClL;nts to $28,912,0"7. Based 
upon the tap'!6"Z&' '00 of t~e Cn~pary, wh'ch we hale adopted, and ~he net 
OPe~at ng ed'rngs of cf $81,400.643 which is obta red :n determlnlng the 'eWenL~ 
~nu'edse ut $28,9:2,0'7, Publ'c So.;ct? Company "ou'rj"eal 1 ze d rate of retu'n 
on ~b yea.'-8',d (ato: o,,::.e of 8,.6270 and the tOS! of ~Dmmon equ1ty WOuld be 
l5.0i% ~St~I' E.h D' t N~ 4, page 4 or 4; Vo;ume x, pages 89-10~) 

;n su,r.mvy, apf)roa:n!ng equ:t.y reTurn from the po'nt ot Vlew or compe­
tition for .dp:ta' Iv~d~, d'iccuntea ~ash rlow, and h~tne5~ Ga~ri50n's lnterest 
co~erijge (at'o ton:ep!. !he~e lS a (or~ergenLe to support our findlng that a 
rate or retunr en '.' te ba,e of 8062~ and a~~ate of retu"r- on common equ~ty of 
:5% lS adequate 6na.ea:onable forPubl;c Ser"Le Company, 



" , 1 

REvENUE REQUIREMENT 

Based ~pon a year-end adjusted rate base ~f $948.758,996. 
a~d a 8.62 rale o~ ·etu.~ In Sd"d rate base, we f'nd tre trta 1 net 
ope~atjng earn 09~ of the ~ompany to be $81,783.025 The earnings 
def~cienc'es. ba;ed or the te~t yee , are as follOws: 

r t,. Gas :otcl 

Required Net 
Ope<at\ng Ear~ ngs $67,922,ii6 $"3,860,249 $8~ ,783,025 

Net Operat,ng Ea 'n n9$ 
for the Tes~ Ved' $56,738,/45 $10,587,056 $67.325,80 

Indiutec Ea y nlngs 
Def;( len:y $11,184,03 $ 3,273,193 $14,457,224 

In oroet to p'odure $1.00 of net operatIng e~rnin9" a gross 
revenue increase of $2 065393 tor electric dnd $2 015055 70r gas Is 
required De~a~se O! ~ddltio"al income dnd franChise :a'e~ A~cordingly, 
gross ~ftLre!'p~ C1 $23,099.419 -~ reta'i ~lect'"e reve'uPS and $6,595,664 
in gas r€le~Je; a'2 ·e.c :sd :J ~o~~~n~ate tOf t~e elecT' : 2~rn'n9S 
aef;c'er.(y~f $1:,184 Oj1 Clna trlE :)6.0 def':;le"LY CT $3,2 73. i9~, 'espee­
tli,,:y 7ho 0, 1 tie LOla: ~VOS5 re'.E''lue requ' emer:t "_."'ea.:iE fo, botn 
gas ana A~c:;tr~( is $29,695,083. 

We f1M the ,,,,'>t year expenses cf Pub' Ie Se"l:::e Company 'Ne"e 
reasonable and neceSsary to tne operat;op Jf tile Co~p6ry Tne Company 
m3de a~ out-of peVioC 3Gj0;T~en' fC r sl'g~tlj o:er $4,000,000 'WdQ€ 
increa!es ~n (~ became e~T€~t: ~e :r June of 19;4 It t(~e that i~ 
til'" past th'''' Corrr("S5.'011 has iooked w'ln co, rej,O- t out-G"pe' od wage 
adJu.strr:pnt3 t(J :""t J"""lr C1pe'at"'g <:"pen~es. Jr", :ew or tr,€ ,;ontlnu'ng 
r1se of thE' (S't ci !,,:~g. t WOU I ( De to,ly t::: dS~Uffie tnJ' a ~t·l·ty 
CC'J1d a"o'o "l1(J'ed':?d c(;mpe'lS5t'on ~O' .• , WG.'i(ef'~ il"O at ttl", ~"me t'~'e 
retain h"un qJa' ".y ,E","p t:) '1: >,it01,ers. In df'y ,':'ert. we iFe 
persu~ded t~at lne (dS€ 

us wage and "a'a l ) 

h1ve beer rnnt·~ t!d fo' "e W' take ette~t att~· t~e 
Ou y Co'orac'J SUprelH;; Co~·t r~~ 5:l G, 513 P 2d 51. 724. 

(2 3) lhe relat ' o"sh1P Derwee~ CGet" nveit~eht, 
and 'Pd'{t.f 'r. the "'""to":::, ted year' 'i 9E: r '''''a;'y a 
:0nsr3n! and 'e ' ldb'e f:'l( !2" UpOf' ",""eh c '~g_ :'lI.O"y 
dgen:y can WJ~e 'd;~uldtions wh'~n fOlmu:d=e the 
DaS'S to' ia'r and reasoraDle Fates to be ena'ged 
These ~11(V;dt~OD5 OD~;0L~ly ~~~t tdke ntu _Gn~'de:a­
't c· 'n"~ei 'Od aClJ.J,trr.er,t" Whl(h 'nv;):"E kt)0wn [hange,· 
o iii' :ng duy-ng the t.eH pEr'co wn:ch arte-:..t tree 
'2,jt 00.n'p racto' J_t co adJJ.tme~15 must 
De dlso ~ti 220 tOf tne some p~rpose An Jur-Of-pp, GO 
aaJu~t~en~ In"G'~e~ 6 nange whIch na, Jtcurred or will 
or ,IJ', C'r ;$ 'p£".teo to 0 CJY one! the (lc,e ot the 
te,t yea; Ar i r'Cr "a5<; n tre PUbl,( .;ti:'tJ taxes 
effect" ,e altp' the test year 1§ a geod example or such 
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U~n adJ~stme(t Wages ano salary lnc~eases 
~nich hay~ De~r contractea for and which w·1 I 

taKe eiiect aTte~ the te~t year must alsc be 
analyzea in tne proce~E of calculations s~cn 
wage ane sa;a'y il)c(ea5e~ may not exceed to any 
large e.tert t~e ~3ual consequent I"CreaSe 'n 
the p~oduct;"t:r or the employer L If ttley do, 
~~l:h lS gene~3'ly the case !n per:oas of ~"con­
tl~lled "nf 1at l on, then such out-of-perlod 
arjjuscmert mus~ be 're,~t<Oneo w- th in the rate 
T ! :n~ proced~re. Tnese are matters which rr~st 
Of nece;s·ty be of 5~ostartoal concern to a fd!€' 

f -, ,J(' ng I egl.. aler) agency aT the government wnen 
1t (on~jaer.; 0": ere eVldence and all the factors 
ava:!aD e to ir 'r d rate case 

Tne Company nas ~0mpl1ea with this Commission's pc ICY of 
exclUO'ng GC0at!On, ana contrlDutlons from Its te~t year expenses 

One other (ategcry of ex pense mer1 ts comment 0 So;r;;; CO(lSumefS, 
unde r 51andabiy, t .. d ::0,el"t 151 ng oy a utll ity wrlcn ha~ a monopo"y to 
be anumalous. We a9~ee that promoL~0nal advert i § ng Dy a utll :ty '5 
lorons lsterlT 0'1' ttl the : r.E'e~y DT Yeg\J lated monopo'y :n~0far as such 
advert's'ng e.pense~ wOu'd be charged to tfle ratepaye~ lather than 
belog an expense D.rre ~y the Owne'5 of the ut'l ·ty. est jear mass 
fTled!d ao;eyt" ,'ng "xper.::,e ((u(ree OJ Pub'ic Se(',:-~e Lomp:J"IY was 
$7~9,862 (Starr ".niO ~ NJ 2, pa~e 5 of 5). None c i rr 5 aCje~t's1ng 
expen~e was pi:>rr.ot"Cl101 'n natu'e" it 1:; spec.Tlca'ij flJted that 
$15,990 WhlC~ wilS 20nTf'oureo to tne electr:c cempany cio.eft· i'ng 
program w5, no! n~luoed as an op~~atlng expen~e by tne ~ompany, PUbl'c 
Set.;;ce Lcrr:pcny ~ advert.'i.!ng categc';e.; are, Wl:e '),2 or Eoe r 
Ins("al.'J, CooK:ng Sc.hools and Se:,;,.:-e, Safety, Ene'~y SupP"y, t 
of Ser"'~e, En/,«/,,-r.?r.~d, H-;:' tage ar.d HI to'leal, £mploy~-: A: I"t~es 
and Camerun't) sc~. C&, and ,easonai We fino all of these lote93~ e5 
ot ad,en:,-qg e,pense t·) Os p("ope~ ane we note that Fie per ~u.::t~rr,e 
cost of sa'~ '~r rmat"cn61 ~J.e·t!~lrg a~ou~ts to 6 4, pet month pe~ 
elect-;~ ~,st0mer 3nd 5 8t per month p~r 965 :ust~me~ (Velume X, 
pages 64-68\ 

H~.:ng dererm'ned ~hat Puolic Ser~ice Company requ res d 

tOt5" g'DS~ lnCfease 'n 1t5 revenues of $29,695,083, ($23,099.419 fo~ 
elect",: .... and 16,595,664 fc~ gdS) t1' ':: ne~essa~J to spt'eitd t~he ¥'ec.;efnJe 
'equ! ement arro0g ITS fat?psyers 

Pub) 5e;'!,," C,Jrr,pany, In 1t> Advice lener No 190 ~ Gas, 
proposed a 7 3% a rOSi-the-b0ara g~s rate !ncrea;e fc: ail ot 'ts 
cla.;;.es of '~u'r::'T,£:'::' wl!'(.h (/OU'd 'n~reasc t::. revenues appr;)Xirr,dte':y 
$7,598,000 arpJai,y o~ tne ba~'S 01 the test year In AO{lCe Let'e' 
No 643 - ,,"::trl(, Pub:'.:. Se'; (e Company proposed a 15.6% a~,;)ss 
tre-DCc. (l elect!' ~ate .n~'ds.e fo .. all of !-5 c1"<;"e,, or 
wh:;::r, w'J,,'tj ,n':Jea~e t "C;.c;fl;Jes apprQx mate 1y $27,754,000 
or~ the D3'> \" of tf,e tE-t .led' rr.u~, thE "Jmpi:lI)y s P'0po,,,,d 
gas and e ;""t' ( inCreoSe amOL,r,r:, to $35,:;,:)2,000 



If we agreed with Public Service Company that its proposed 
gas and electric increases should be uniform, the Commission could 
order Public Service Company to file new gas rates which would be 
86.8% of those proposed ($6,595,664 divided by $7,598,000) . . Likewise, 
the Commission also could order Public Se~vice Company to file electric 
rates which would be 83 02% of those proposed ($23,099,419 divided by 

. $27,754,000). 

Gas Rates 

In our judgment, there should be a slight variation in the 
percentage increases to gas customers , The percentage increase for 
residential gas customers should be 6.11 %; 6.34% for industrial and 
interruptible customers; and 6. 75% for commercial customers. In this 
way the average cost per thousand cubic feet (Mcf) among these three 
principal classes of service will be narrowed. 

Generally speaking, hardly anyone relishes the prospect of 
increased gas and electric rates . However, to ignore economic reality 
today is to invite ecor,omic misery tomorrow, It is natural, of course, 
for a public utility and its stockholders to look with f~vor upon rate 
increases which will enhance the financial health of the enterprise. 
It is significant, however, to note that representatives of the Home­
builders' Association testified for the need of providing Public Service 
Company with the financial capability to insure the reliability of the 
future supply of energy to meet the needs of metropol iton Denver. 
Testimony by a number of homebuilders set forth the 9'dph i c relation­
ship between the availability of natural gas and the health of the 
homebuilding industry, which industry, in the metropolitan Denver 
area, is estimated to affect 105,000 persons (Volume VIII, pages 76-78). 
In addition to the homebuilders, a representative of the Denver Area 
Labor Federation testified, on its behalf, in favor of rate relief 
for Public Service Company to enable it to operate, expand, and grow. 
The Denver Area Labor Federation -- the central cfty body of the AFL­
CIO -- has affiliates whose members total approximately 50,000 persons 
in the Denver metropolitan area and it was indicated that this was the 
first time that the Denver Area Labor Federation had endorsed a rate 
increase by a public utIlity (Volume X, pages 41-43) , In addition, 
Local PI's International Brotherhood of Electrical Workers also 
endorsed the rate request for Public Service Company in view of the 
increasing costs incurred by the Company and the nece5sity for the 
Company to remain financially stable . If finan ~ jal stability were 
not maintained, labor problems would 100m on the hor izon (Volume VIII, 
pages 2-4). 

Finally, we recognize that even with the rate increases 
approved today, the percentage of effective buying income devoted to 
paying residential gas and electric utility bills will be less than 
it was from 1967 to 1970, and amounts to approximately 2 ,3% of effective 
buying income (Public Service Company Exhibit No. 18, page 101). 

Gas Adjustment Clause 

Public Service Company, in this proceeding, seeks to implement 
a "Gas Cost Adjustment" tariff which is set forth in filed Original 
Sheets No . 133, l33A, l33B and 133C . In commOn parlance such a tariff 
is ]enerally known as a purchased gas adjustment (PGA) tariff or clause. 
As filed, Public Service Company's PGA clause proposes automatically, 
on October 1 of each year, to increase · rates to adjust for the preceding 
annual unrecovered purchased gas cost expense, or more often than 
annually, if deemed necessary. Public Service Company's proposed PGA 
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clause also proposes to adjust amounts at times other than at the 
annual adjustment to coincIde with changes in rates to it by its 
pipeline suppliers when increases or decreases equate to at least 
one mill ($0.001) per thousand cubic feeL As a resuH of the . 
frequency in automatic rate increases of the Company's pIpeline 
suppllers which has shown an upward trend in recent years, (Volume 
II, pages 108-112), we find that the incluS10n of an appropriate 
PGA clause IS warranted to avoid slippage in ncreased gas costs 
which the Company 1S obligated to pay and to recover. We agree 
with Witness Teall that in order to claYlfy the operation of the 
PGA clause, the words "at least" should be deleted from par'agraph 1. 
under the section head'ng "Frequency of Change," which appears on 
Original Sheet NO. 133, and that Sheet No 133A should add the 
following section: 

"INFORMATION TO BE FILED W!TH PUBLIC 
UTILITIES cor~~llSSION: 

viith each fil ing pursuant to paragraph 1. or 
paragraph 2. under 'Frequency of Change' above, the 
Company shall file in addItion to the information 
delineated in said paragraphs 1. and 2., such infor­
mation as will, set forth proof of the Company's 
increased or decreased costs Incurred from its 
suppliers, together with such other supporting 
data or information as the Comm'sslon may request 
from the Company." 

With this type of a PGA tariff, slippage will be a\oided, but at the 
same time th's Commission will be fully apprlsed of the pertinent 
information relative to all gas cost increases which trigger opera­
tion of the Purchased Gas Adjustment clause. 

Electric - General 

The electl'1c rate incr'ease as proposed by Publ ic Service 
Company of approximately 15 6% wou d be app1ied on a uniform basis to 
all blocks of all rates and to all classes of service. Such a proposal, 
however, would not be cons'stent with its cost-of-serv'ce study which 
discloses that past lnequitles would continue if appl ied 1n such manner. 
It should be noted that the cost-of-serv!ce study does not take into 
account such factors as tlme of day when a consumer's load occurs, 
value of servIce and character of load. 

We believe that ~tes should be applied by class and that 
residential rates should be restructured to lncrease the minimum, but 
provide a smaller inf.rease for the lower than average use residential 
customer At the same time, we have continued the trend toward flattening 
the rates. We therefore, find and conclude that· the $23,099,419 in 
electric revenues based on the test year, which \'Ie have stated should 
be allowed, may properly be derived by restructurjng the residential 
rates to resuHin an overall 11.9% lncrease and by applying various 
percentage Increases to rates for other classes, With the exceptions 
of·water heating and area 11ght1ng. As for water heating, It should 
be noted that this Commission, by DeCIsion No 79350, in Investigation 
and Suspension Docket No. 706, determIned that the water heating rate 
should be the same as the tail end block ot reSidential WIth the tail 
end block of residentlal set at $0.0175 per kwh, and when app] ied to 
water heating, now $0.0146, this will result in a 19.9% increase for 
\'later heating. The Increase for area llghting would be 12.0%. 
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By app Jy j ng var: OuS pefcentage j ncr eases to groups other than 
the residentIal, the followlng increases will occu~: 

General Commerc'al Lighting ServIce (GCl) Sheets 120-122 
S~al1 Lighting and Power ServIce (S~P) Sheets 123-124 
General Lighting and Power Service (GlP) Sheet IZ5 
Commercial Electric Water Heating Service (CWH) Sheet 126 
Commercia: Outdoor Area Lighting Service (CAL) Sheets 128-129 
Gereral Secondary Powe" Service (GSP) Sheets 140-142 
General Primary Power Service (GPP) Sheet 143 
Special Pr,mary Power Service (SPP) Sheet 147 
Metal Mining and Metal Ext~actjng Servlce (MMP) Sheet 146 
Jrr;gation on Power Se~vice (IP) Sheets 144-145 
Special Contracts Sheets 160-172 
Street LightIng Sheets 201-252 
Other Uses Sheets 253-278 

Electric - LIfeline 

11.0% 
12.0% 
14,0% 
19,9% 
12.0% 
15.6% 
15,6% 
13.0% 
13.0% 
15.6% 
15.6% 
13.0% 
13.0% 

Today, the Commission finds and adopts, as being in the public 
interest and consistent with the Public Utilities Law, the concept of 
"1 ifel ine" pricing for minimum electric service. The term "I ifel ine" has 
been used with respect to mInimum telephone service in rate cases in 
other jurisdlCtions, The term also may be appropriately used with' 
respect to minimum electric serVlte. It should be recognized at the 
outset that as we use the term, "1 ife!ine" service refers to level of 
use and not the economic situation of the user. Thus, a minimum user, 
regardless of economIc status, will be entitled to the· lifeline rate 
wh.ch we establish today, We recognize, of course, that in fact many 
minimum ~se~s are likely to·be low-income· customers· whose electrical 
needs are not large and that the advantage of ~ifeline prlclng will 
accrue, generally, to th's class of customers. 

Rising costs is one of the reasons necessitating a rate 
Increase. In tu~n. new plant and equIpment to meet additIonal demand 
must be f;nanGed at today's costs rather than on the basis of historical 
C05tS Although we are not adopt 1 ng a theory of Incremental costing and 
p,ic 1 ng, we do belIeve that It 1S reasonable that m:nlmum users (who 
place little or no demand upon the utility system for additional plant) 
are equ~tabjy ent-tled to a lesser percentage fate in~rea5e vis-avis 
those new or Old customers whose "/Ir,creased demands require increasingly 
greater amounts of capita1 construction. Stat2d another way, we believe 
rhe percentage increases for various users Should reflect, at least in 
part, the relative demands upon the system as a whole. 

In this proceeding, 50-called "lifeline" proposals were 
submitted by Staff Witnesses Christolear and Hager, and Public Service 
Company Witness Ranniger. ·Wltnesses Chrlstolearand Hager proposed that 
the rate 1n the flrst two blocks, (20 kwh per· month, and 60 kwh per 
month) bl? maintained at the cu((ent level, l.e , no increase at all 
be assigned to those two first blocks. All other residential blocks 
would be increased 15.6%* (Volume X, page 126 and page 144). 

*Technically it was proposed that the first block of the R-l rate be 
rounded upward from 97.5~ to $1. 
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Public Service Company Witness Ranniger presented a "soup 
bowl" alternative for "lifeline" service. That is, at 45 kwh per 
month the proposed increase would be 15.6%; at 80 kwh the Increase 
would be 2 5%; the increase would rise to 5.5% at 100 kwh per month; 
to 13.91% at 200 kwh per month; 15.6% at 300 kwh per month; to 15.8% 
tor 411 kwh per month (411 kwh ~ average monthly usage) and to 16% 
at 500 kwh, at which pOlnt the curve would flatten through the tail 
end block which would receive a 17.9% increase. 

We do not accept the proposal of Staff Witnesses Chrlstolear 
and Hager for no lncreases through 80 kwh per month blocks. Although 
the evlden(;e 1S not strIctly clear, It seems reasonably certaIn that 
a $1 minImum rate does not, in fact, recover the non-energy front end 
and fixed costs (sometimes lumped together and known as "customer" 
costs), let alone the energy costs (Volume X, page 1'27; Volume Xl, 
page 25). Nor do we accept the "soup bowl" curve proposed alternatively 
by Pub 11 c Ser Ii ice Company Witness Rann i ger On balance, we have adopted 
an approach in between the proposal submitted by Witnesses Christolear 
and Hager and that proposed by Public Service Company. Accordlngly, 
we have Increased the minimum monthly charge for reSIdentIal service 
for R-l, R-2, UR-1 and UR-2 rates but have also increased the energy 
in the minimum block for these rates from 20 to 30 kwh. We believe 
a low user properly might be considered one who uses approximately 100 
kwh per month. In restructuring residential rates, we have established 
a rate fo~ 100 kwh at $3 95 per month, or a 9.92% Increase; for 200 kwh 
at $6.67 per month for a 10.0% Increase; and for 1,000 kwh per month 
at $28.43 or a 12.55% increase The average user is one who consumes 
approxlmately 411 kwh per month at a rate of $12.41 per month or an 
In(;reaSe of 11.6%. These rates are applicable only to the R-l rate 
areas whiCh apply generally in the metropolItan areas of the state. 
For all other rate areas, a similar percentage of restructuring rates 
15 to be applied, WIth a tail end block for rates Includ1ng water 
heatIng set at SO.0175 per kwh. 

Under the new rates which we approve today, the "all electrl(;" 
resldent1a1 rates RH and URH are elimInated and customers heretofore 
served thereunder, will be bllled pursuant to the appropriate R-l, R-2 
and R-3 rates for general overhead service and the UR-l, UR-2 and UR-3 
rates for unde('gro~nd service, except that the "all electriC" residential 
cus tomer WI i 1 ha vee a m n lmum month ly bln based on 200 kwh usage. The 
1973 average use per customer of general "all electrIC" service RH was 
1,897 kwh per month (Public Service Company Exhibit No. 44, page 1 
of 2). The lncreased rates for this average use will range between 
27,8 to 35,6% for usage under the new R-l, R-2 or R-3 rates. In 
1973 the average use per customer of "all electric" underground service -
URH was 2~08 kwh per month (Public Service Company ExhibIt No. 44, 
page 1 of 2)0 Fo( 2,908 kwh usage per month the "all elect(';c" 
underground served customers WIll receive an increase in their rates 
ranglng from 22.7 to 28 2%. Approximately 2,500 customers will be 
affected by the e1 jminatlon of the "all electric" rates (Staff Exhlblt 
No 6, page 3 of 3). It has been generally recognized that In the past 

-22-



a number of electric utilities, including Public Service Company, 
adopted so-call ed "a 11 e 1 ectd c" ra tes whi ch, when compared to 
other residential electric rates, gave a price preference to 
those customers who agreed to use electricity exclusively for 
all space heating and applicance requirements, The preferential 
"all electric" rate was basically promotional, and, although 
It may have been justified in the past, in our view it is no 
longer appropriate or justified in an era of energy shortages. 
In our judgment were the "all electric" rates retained, coupled 
with sho~tages of natural gas, the incentive to convert to and 
construct "all electric" homes will be strong, thus placing 
lncreasing pressure on our electrical energy supplies in the 
future. It should also be recognized that there is no evidence 
in this record, to justify a lower rate for "all electric" service 
based upon cost-of-service studies, load factor or other factors" 
In summary, we cannot look with favor upon any special rate which 
encourages the use, rather than the conservation of energy, 

Electric - Special Contracts 

Although Staff Witness Hager proposed 20% increase for 
special contract customers, we find and agree that Public Service 
Company's proposed rate increase of 15,6% for this group of customers 
is reasonable and appropriate. 
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--_._---_ ... -----------

IX 

MOTION FOR ATTORNEYS' FEES 

On September 16, 1974, the Colorado Association of School Boards 
(CASB) filed a motion that the Commission enter an order awar-ding attorneys' 
fees -to it in the amount of $500.00. In support of "its motion, CASB states 
that this Corrmission has the power . and . authority to allow attorneys' fees 
to protestant~ and cites Mountain States Tele hone and Tele ra h Com an 
\IS. Public Utilities CommisslOn, 0 P d 9 5 ; Mll er Bros . Inc"vs. 
F'ubllC Utilitles Corrmlsslon, 3 Colorado Lawyer 621 (Colo., 1974) and Colorado 
Attorney General's Oplnion No. 74-0035 dated September. 3, 1974, in support 
of the Comm!ssion's power anrl . authority , It should be noted that the Attorney 
General's Opir,ion, supra, relates solely to the power and authority of thiS 
Commission to award fees and is completely silent as to what protestants, if 
any, are entitled to such fees. The awarding of attorneys' fees lS a matter 
within the dlscretionary purview of the Commission . 

We note that on its face CASB's motion sets forth no factual grounds 
whatever in support of its motion, and is, therefore, defective on its face . 
Thus, we are not advised, with any suppor-ting detail, how much time CASB's 
attorney spent in preparation and hearings; why CASB is entitled to have 
attorneys - fees awarded to it which would be assessed against the general 
body of ratepayers; what results, if any, were directly attributable to CASB's 
partiCipation ~n this proceeding; and how any result achieved, if any, benefits 
the gener"l body of ratepayers rather- than the particularized interests of 
CASB ;tself . In view of the clear lack of any factual justification for the 
awa rd i ng of attorneys' fees to CASB, the moti on will be den i ed . The Comi s si on 
a1>0 Wishes to state that the power and authority to award attorneys' fees, 
in any event, should be exercised in the public interest with the utmost care, 
cautIon, and consideration, as any attorneys' fees awarded would necessarily 
have to be assessed as an operating expense of the util ity whose rdte lnu-ease 
has been protested as such . Any assessed award will have to be paid for by 
the general body of ratepayers of the ' utility and, accordingly, our exer'cise 
of the power, jf done at all, must be with the public interest first dnd fore­
most 1n IT,jnd , 

We note that no intervenor in this proceeding, other than CASB, has 
filed any motion for attorneys' fees . 

X 

SUMMARY OF FINDINGS OF FACT 

1 , The proper test' peri ad in thi s proceed i ng is April 1, 1973 to 
March 31, 1974. 

2. Publ ic Service Company's' combined gas and electric rate base for 
the year ending March 31, 1974, is- $948,758,996. 

3. The current capital structure of Public Service Company is not 
unreasonable. 

4. A fair and reasonable return', on Public Service Company's combined 
gas dnd electric rate base is 8.62%. 

5. A fair rate of return- to' corrmon equity of 15% is fair and reason­
aale, sufficient to attract ' equity' capital ' in today's market, dnd corrmensurate 
with rates of return on investments in' other industries hdving corresponding 
risks . 
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6, A total gross increase of retail electric revenues requlred is 
$23.099,419, 

7, The total .gross increase' of gas revenues required is $6,595,664. 

8, To obtaip,increased gas revenues of $6,595,664, rates f6r wesi­
dential customers should be: increased 6.]1%; industry and interruptible gas 
customers should be increased 6',34%; and commercial customers should be 
increased 6,75%, 

9, Pub 1 i c Servi ce Company! s "Gas Cos t Adj us tment" tar'iff, as <.l ar If 1 ed 
to provide in paragraph.lthereof ("Frequency of Change") to operate only on 
October 1 of each year, and to.provid~ for the submission of supporting data 
or information to the Commission, is reasonable, and should be approved, 

10. To obtain an additional $23,099,419 in electric revenues, resi­
dential rates should be restructured to result in an overall 11,9% increase 
w~th specific percentage increases by classes, as delineated more specifically 
above under the secti on headed "Rate Desi gn and Spread of the Ra;te~". 

11. A "lifeline" rate for minimum electric service should be established 
to provjde a 9 92% increase in the first 100 kilowatt hour per month block in 
the R-l rate zone. 

12. The "all .electric" residential rate should be abolished and the 
rate structure for. "all electric"' homes should be the same as for other 
electrical usage. 

13. Colorado Association of School Boards did not purport to, and in 
fact does not, represent the' general body of ratepayers of Public Service and 
its partjc~pation in the. proceeding herein had no m~terial effect upon the 
declsion rendered today, 

CONCLUSIONS ON FINDINGS OF FACT 

Based upon all the evidence of record in this proceedlng, the CornmlS­
sion concludes that; 

1 The existing gas and retail elect~ic rates for Public Service 
Company do not, and will not; in the foreseeable. future. pr'oduce a falr and 
reasonable rate of.return to Public' Service Company, 

2. Such rates presently: in effect are not, in the aggregate, just 
and reasonable. or. adequate,' and,' based upon the test year ending March 31, 
1974, the overall revenue deficiency for Public Service Company is $29,695,083, 

3. Public Service' Company should be authorized to file new gas and 
electric rates and.tariffs that. would. on the basis of the test year condition, 
produce addltional'revenues' equivalent: to. the revenue deficiencies stated 
above, spread among its ratepayers in the manner set forth above under nRate 
Design and Spread of the Rates", 

4, The rates and tariffs, as ordered herei n, are jus t and reasonab 1 e 

5, A purchase.Gas.Adjustment clause is reasonable and proper, 

6. The Colorado Association of School Board's Motion for attorneys 
fees should be denied. 

An appropriate Order will be entered. 
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o R D E R 

THE COMMISSION ORDERS THAT: 

10 The gas tariff revisions accompanied by Advice Letter No 190-
Gas, filed by Public Service Company of Colorado, be, and hereby are, 
permanently suspended. 

2. The electric tariff revisions accompanied by Advice Letter No 
643 - Electric, fiied by Public Service Company of Colorado, be, and hereby 
are, permanently suspended 

3 Public Service Company of Colorado be, and the same hereby is, 
or'dered to fi Ie new gas rates to, produce $6,595,664 in increased revenues 
as more speclfically set forth in Appendix B which is attached hereto, and 
made a part hereof 

4. Public Service Company of Colorado be, and the same hereby is, 
ordered to refile the following sheets which accompanIed Ad~lce Letter No. 
190 - Gas, to wit: 

Colo. PUC Sheet Number 

Ongi nal 
Or191 nal 

1338 
133C 

Title of Sheet 

Gas Cost Adjustment 
Gas Cost Adjustment 

5. Pub1ic Ser~ice Company of Colorado be, and the same hereby is, 
ordered to reflle Ong1nal Sheet No. 133, Gas Cost Adjustment, wIth the words 
"at least" deleted from paragraph 1. under "Frequency of Change", 

6. Puo'lie Service Company of Colorado be, and the same hereby is, 
ordered to refi1e Original Sheet No. 133A, Gas Cost Adjustment, with the 
following added thereto: 

"INFORMAnON TO BE FILED WITH PUBLIC UTlLrTIES COMMISSION: 

WIth each filing pursuant to paragraph 1. or paragraph 
2 under 'Frequency of Change' above, the Company shall file, in 
addItion to the informatIon delIneated In saId paragraphs 1. and 
2", such I nformat j on as wi 11 set for th proof of the Company' s 1 n­
creased or decreased costs incurred from ItS suppliers, together 
WIth sucn other supporting data or lnformation as the Commission 
may request from the Company." 

7. PUblic Service Company of Colorado be, and the same hereby 15, 
ordered to file electrlc rates, as hereInafter ordered, to produce $23,099,419 
in increased revenues. 

8 ~ Pub 1 i c Servi ce Company of Co'lorado be, and the same hereby 15, 
ordered to refile the following electric' tariff revisions originally fIled 
by Advice Letter No 643 - Electric: 

4th Revised 140 
3rd Revised 141' 
3rd Revised 142 
4th Revised 143 
4th Revised 144 
3rd Revised 145 
4th Revised 160 
3rd Revised 161 
5th Revised 162 
3rd Revised 163 
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Schedule GSP-l 
, Schedule GSP-2 
Schedule GSP-3 
Schedule GPP 
Schedule IP-l 
Schedule IP-2 
Schedule SCS-l 
Schedule SCS-2 
Schedule SCS-3 
Schedule SCS-4 



4th Revised 164 
3rd Revi sed 165 
3rd Revised 166 
3rd Revised 167 
3rd Revised 168 
4th Revised 169 
3rd Rev i sed 170 
3rd Revised 171 
3rd Revised 172 

Schedule SCS-5 
Schedule SCS-6 
Schedule SCS-7 
Schedule SCS-8 
Schedule SCS-9 
Schedule SCS-10 
Schedule SCS-ll 
Schedule SCS-12 
Schedule SCS-13 

9, Public Service Company of Colorado be, and the same hereby is, 
ordered to file new residential electric rates as more specifically described 
in Appendix C which is attached hereto and made a part hereof. 

10, Public Service Company of Colorado be, and hereby is, ordered to 
file. other new electric rates as more specifically set forth in Appendix 0 
which is attached hereto and incorporated herein made a part hereof. 

110 The rates and tariffs provided for in paragraphs 1. through 10, 
shall be filed by Public Service Company of Colorado on or before the 25th 
day after the effective date of this order, to become effective on not less 
than one (1) day's notice, Notice required hereby shall be given in the 
manner prescribed by CRS 1963, 115-3-4, as amended, with additional notice 
required only to the parties herein. The filing of all the new rates and 
tariffs provided for herein shall reflect the effective date of the various 
schedules and the authority for filing under this decision, 

12. The Motion filed by the Colorado Association of School Boards 
be, and the same hereby is, denied. 

13, All pending motions not previously ruled upon by the Commission 
or by the Order herein, be, and the same hereby are, deni ed. 

This Order shall be effective forthwith. 

DONE IN OPEN MEETING the 24th day of September, 1974. 

(S E A L) 
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PUBLIC SERV ICE COMPANY EXH 1 B ITS 

1. AnalysIs of sources of construction funds. 

2. A 2~page exhibit showing the comparison of growth in electric and gas 
operat1ng revenues to operating expenses for each" department. 

3. A 2·page exhIbit showing the trend of operating labor costs per kilowatt 
hour and per MCF compared to the trend in sales of electricity and 
na tu ra I gas" 

4. An 8-page exhibJt examining certain indicators of labor performance. The 
fIrst 4 pages relate to the electric department and the last 4 pages to 
the gas department. 

5. A 2·page exhibIt showing for the period 1969 through 1973. the cost of 
operatlng labor as a percent of total revenue. 

6. A 2-page exhIbit showing the prices of commonly used electric materials 
on page 1 and gas materials on page 2. 

7. A 3-page exhibit showing the results of purchaSIng and holding 100 shares 
of PSC Common Stock from January 3, 1961 to June 28, 1974. 

8. A tabulatIon of the Consumer Price Index, with various price comparisons 
from 1953 - 1974. 

9. A tabulation showing the impact of prior Commission Decisions on Revenues 
of PSC 

10. A tabulatl0n showing the Compensat1ng Bank Balances of the Company and 
the resultIng amount of sho(t·term credit supported by those investments. 

11. A tabulatIon showing the fee, line credit of PSC. 

12" The pattern of shon-term borrowing during the test period by PSC, 

13. DeterminatIon ot wage adjustment for twelve-month period ended March 31. 
i 974. 

Reported 
for the 
on both 
basis, 

return on Corrmon equity and the return earned excl uding AFDC 
r 1973 and company estImates of the return on Common Equity 

tor each of the years 1974 through 1978 on a corporate 

15. On a consolidated basis - the ratio of pre·tax earnIngs coverages of 
fl xed charges tor each of the years 1966 through \ 973 and for the 
twe 1 ve ·mon ths ended tla rch 31 > 1974" 

16. Statement of the Cap1tal Structure of the Company at March 31.1974" 

17. Consists of 2 pages, 
First page shows the Consumers Price Index as a short dashed lIne. the 
Index for residentIal electric rates natIonally as a long dashed line 
and PSC s residential rates, all from 1967 through 1973, 
Second page shows the relationship of PSCJs reSidentIal natural gas 
rates based on the 1973 average of 154 CCF per month. 
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18. Chart showing the percentage of "Effective Buying Power P~r Household" 
required to pay for gas and electric service. 

19. A discounted cash flow analysis to determine what the fiar rate of 
return on Common Equity should be. 

20. An analysis of the Increases in embedded costs of debt at the times of 
rate cases since 1960 and a calculation of the cost of common equity 
based upon increased debt costs. 

21. Analysis of new issue yields on Aa utility bonds and the yields that have 
been demanded by investors in PSC Common Stocks. 

22, Compilation of recent events or "happemngs" in utility fInancing to 
illustrate the diffIculties presently being encountered in the market~ 
place. 

23. Total constructlOn requirements of the Investor·owned Electric Utility 
and Telephone Industries. 

24. Internal generation of construction requirements of the Investor-owned 
Electric and Telephone Utilities Industr1es. 

25. Assorted data from Moody'S Investors Services regarding utilIties 
securities. 

26. Utilities whose bond ratings have been reduced by Moody's and/or 
Standard and Poor's since 1970. 

27. Data concerning the direct offerings of electric utility common shares 
to the public since 1970. 

28. Price performance of 51 electric utility stocks since the Con Edison 
divldend omission. 

29. Flow of Funds Table descrIbing the increases in the Individual's fin­
ancial assets in the U.S. economy since 1968. 

30. Impact of inflation on individual income since 1967. 

31. Assorted Data regarding Standard and Poor's averages of Industrial and 
electrIC power company stocks and regarding Moody's electrIC power 
company average. 

32. Certain measures of growth for Public Service Company of Colorado. 

33. Additional data on electric utilitIes downgraded from AA/Aa to A by 
Standard and Poor's and/or Moody's in 1973 and 1974. 

34. Available returns on various instruments since 1968. 

35. An exhibit prepared by Reis & Chandler. Inc., entitled "Studies of CObt 
of Capital and Other Data Used in DetermInation of Fair Rate of Return." 
dated July. 1974. 
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36. A 9-page exhlblt showing PSC's net operating earnings of the electric 
and gas depa rtments for the 12 months ended 11arch 31 > 1974. 

37. A 4-page exhibit - setting forth financial statements for the total 
company for the 12 months ended March 31. 1974. 
Page 1 Statement of Income 
Page 2 Statement of Retained Earnings 
Pages 3 and 4 - Balance Sheet. 

38. A 5~page exhibit setting forth the Company's Net Original Cost Rate 
Base at March 31. 1974. 

39. A 5-page exhiblt setting forth various calc41ations. Entitled "Determina­
tion of Electric Department Earnings Requirement with a 9.10% Gas Depart~ 
ment, 8.86% Electrlc Department. and 8.90% Combined Electric and Gas 
Departments Return. 

40. "Proposed Electric Rates." 

41. "Proposed Gas Rates." 

42. "Calculation of Proposed Gas Rates." 

43. A 2-page exhibit showing "Increase in Rate of Return vs. Rate of Return 
Under CondltlOns of a Uniform Increase in Rates," for the electric and 
gas departments. 

44. A 2-page exhlb,t entitled "Average Monthly Revenue Increase" for the 
electric and gas departments. 

45. A 2-page exhlbit illustrating the method used to normalize gas sales. 
the change 1n operating revenues due to normal fZation and the corres­
ponding change in the cost of purchased gas. 

46. A 3-page exhibit showlng the effect of the revenue adjustment resulting 
from the rates flIed on May 24, 1974, the net operating earnings for 
the test year, and the resulting rates of return. 

47. A 28-page exh:blt entitled "Public Service Company of Colorado, Bank 
Line CommItments." 

48. A sUflvnary of cost of service allocation studies for both the gas and 
electrIC departments for major customer classifications for the test 
year. 

49. A 4-page exhibit detailing rates for wholesale service. 

50. An alternate residential rate proposal for the electric department. 

51. The dollar and cents effect at average uses for the various residential 
rates should the rates shown on PSC Exhibit No. 50 be adopted. 

52. "Approxlmate Proporti on of Common Stock Equity to Tota I Capi ta 1 i za tion 
of Prlnclpal Electric Utilities at December 31; 1973." 
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1. A 6~page exhibIt developing a year-end and average year rate base for 
the Company_ 

2. A 5-page exhibIt developing income statements for the test year. and 
showing mass media expense. 

3. A 2~page exhibit developing a fair return on equity, and a capitalization 
statement. 

4. A 4-page exhibit developing the revenues of the Company"s gas and 
electric departments using a coverage ratio approach. 

A 4-page exhibit on spread of rates by staff. 

A 2~page exhi bit in respect to proposed electric revenues by staff. 

A 2~page exhi bit in respect to proposed gas revenues by staff. 

ZARLENGO EXHIBITS 

1. Letter by Commissl0ner Zarlengo dated August 29, 1974. addressed to 
Respondent's Counsel, Mr. Bryant O'Donnell. 

2. A study containing a peak electric load projection for the year 1978. 

3. Letter by Mr. O'Donnell dated September 4, 1974, in response to 
Commis510ner Zarlengo:s letter of August 29, 1974. 

GENERAL SERVICES ADMINISTRATION EXHIBITS 

I. A 5-page exhibit consist~ng of 3 publIcations entitled "Financial News 
and Comment," 

2. A document entitled "Rate of Return earned on Average Common Equity," 

3. Revenue Requirements of Public Service Company based on CommiSSIon 
Decis'on No. 82411, February 23, 1973. 

COLORADO ASSOCIATION OF SCHOOL BOARDS EXHIBITS 

1. A 3~year exhibit detailing Projected Electric Construction during the 
years 1974 through 1978 and the estlmated cost thereof, for PSC. 

2. A IO-page exhibit entitled "Authorized Revenue Base for Colorado Schoo1 
Districts - 1975 Budget Year." 
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COLORADO PUBLIC INTEREST RESEARCH GROUP EXHIBITS 

1. A l4-page exhibit detailing customer information for the electric depa(t~ 
ment of Public Service Company for the twelve months ended March, 1974. 
Also referred to as Attachment No.4. 

2, A 3-page exhibit detailing the 10 largest electric customers of Public 
Service Company based on 1973 consumption, 1972 consumption and 1971 
consumption. Also referred to as attachment No.9. 

3. A 2-page exhibit for Public Service Company detailing monthly peak load 
capabillti es for e 1 ectri c ity and gas from 1971 through 1973. Also re .. 
ferred to as Attachment No. 15. 

4. A lO'page exhibit showing by plants or plant units, as the case might 
be, the percentage of maximum output capacity, along with appropriate 
footnotes. Also referred to as Attachment No. 16. 

J. D. MACFARLANE EXHIBITS 

1. Statement of tlr. ~lacFarlane. 

2. A set of four tabulations. 

SAUL PRH1ACK EXHIBIT 

1, Statement of Saul Primack. 

BARBARA HOLME EXHIBIT 

1. Statistical data entitled "Sales of Electricity by Rate Schedules (Selected 
Schedules)." 
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I 
t_l'''Wn Present I 

l 
Sheet Number ------

Thirteenth Revised 26 
Eleventh Revised 27 
Twentieth Revi sed 28 

f Fourth Revised 29 

I Ninth Revised 30 
, Thirteenth Revlsed 3J 
I Tenth Revised 32 
f Fifteenth Revised 33 f' Ni nth Revised 37 

Ninth Revised 38 
Seventh Revised 39 

Thirteenth Revi sed 51 
Twelfth Revised 52 

1 Twentieth Revised 53 
w Fifth Revised 54 w 
I Ninth Revised 55 

Thirteenth Revised 56 
Twel fth Revised 57 
Eleventh Revised 58 
Tenth Revised 59 
Fourth Revised 59A 
Thirteenth Revised 60 
Eleventh Revised 61 
Thirteenth Revised 62 
Thirteenth Revised 63 
Eleventh Revised 64 
Eighth Revised 65 

Schedule ----
RG~l 

RG~2 

RG-3 
RG4 
RG·-5 
RG-6 
RG-7 
RG-8 
GL-l 
GL-2 
GL-3 

CG-1 
CG-2 
CG-3 
CG-4 
CG-5 
CG-6 
CG-7 

lCG-l 
ICG-2 
ICG=2 
ICG-6 
CGL-1 
CGL-2 

CG-8 
rCG8 
CGL-3 

COLORADO P,U.C- NO.4 - GAS RATES EFFECTIVE BY THIS ORDER 
RESIDENTIAL AND COMMERCIAL 

Mi n i :::;mu::.:;m.:-.. ___________ ..:..:.!I ne 1 udes ) 
$ 

1 .40 4 Cef 
1.45 4 Cef 
1-45 4 Cef 
1 .45 4 Cef 
1.75 4 Cef 
1.75 4 Cef 
1.80 4 Cef 
, .45 5 Cef 
1.95, First Two Mantles 
2 20, First Two Mantles 
1.80, First Two Mantles 

2.50 
2.60 
2 60 
2.60 
2,90 
2.95 
2.95 

Greater of $61 00 or Billing Demand 
Greater of $61.00 or Billing Demand 
Greater of $61.00 or Billing Demand 
Greater of $89.00 or Billing Demand 

1.95, First Two Mantles 
2.20, First Two Mantles 
2,30 

Greater of $62.00 or Billing Demand 
1.80, First Two Mantles 

4 Cef 
4 Ccf 
4 Cef 
4 Cef 
4 Cef 
4 Cef 
4 Cef 

5 Cef 

Increase Per Block 
Percent Unlt 

6 11 
6.11 
6.11 
6.11 
6.11 
6,11 
6.11 
6 II 

$0.62 ea. 
$0.65 ea· 
$0-62 ea. 

6.75 
6.75 
6.75 
6.75 
6.75 
6.75 
6.75 
6 75 
6 75 
6.75 

, 6,75 
$0.62 ea. 
$0.65 ea. 

6.75 
6.75 

$0.62 ea. 

Cef 
Cef 
Cef 
Cef 
Cef 
Cef 
Cef 
Cef 

add'l. mantle 
add'1. mantle 
add". mantle 

Cef 
Cef 
Cef 
Cef 
Cef 
Cef 
Cef 
Mef, Commodity and Demand 
Mef, Commodity and Demand 
Mef, Commodity and Demand 
Mef, Commodity and Demand 

add'1. mantl e 
add". mantle 

Cef 
Mef, Commodity and Demand 

add'l. mantle 



Pre's ent 
Sheet Numbers - ReviS!On Schedule -----
78 thru 78E as Applicable C-1 
79 and 79A as Applicable 55-1 
80 and 80A as App'j Icable 0-1 
81 and 81A as Applicable E~l 

( 

82 thru 820 as Applicable E-2 
83 and 83A as Applicable E-3 
84 and 84A as Applicable E-4 
86 and 86A as Applicable E,·6 
87 A and as Applicable E-7 
88 and as Applicable F-l 
89 thru 8ge as Applicable e-2 
90 and 90A as Appllcable SS-2 
91 and 91A as Applicable 0-2 

I 92 and 92A as Applicable E-8 w ..,. 93 and 93A as Appl icab1e F-2 • l01 as Applicable SCS-l 
102 as Applicable SeS-2 
103 as Appl1cab1e SCS-3 
104 & 104A as Applicable SCS-4 
105 as Applicable SCS-5 
106 & 106A as Applicable Se5-6 

"-
Where the block provldes 

Ccf 
Therm 
~1cf 
MMBtu 

COLORADO P,U,C, NO 4 ~ GAS, RATES EFFECTIVE BY THIS ORDER 
INDUSTR:Al AND INTERRUPTIBLE 

Base and Excess Ml mmum 
% Increase Unit On Peak/Mcf ~!:..::Oc!, Nov Mar -$---

$ --$-
6 34 Met 13.35 55 45 5 55 
6 34 Mcf 21 95 
6 34 Mcf 21 95 288.00 
6 34 Mcf 21,95 
6 34 Met 23 30 
6 34 Mcf 23 30 
6 34 Mcf 23.30 
6,34 Mcf 54 55 
6.34 Mcf 23.30 
6 34 Mcf 21 95 
6 34 Mcf 1345 56.00 5.60 
6 34 Met 22,20 
6 34 Mcf 22,20 280.00 
6,34 Mcf 22,20 
6.34 Mcf 22 20 
6,34 Mcf 
6 34 Mcf 
6,34 Mcf 
6 34 Mcf 21.95 
6,34 Mcf 
6 34 Mcf 22 20 

for multiple units of volume that block rate shall be Increased 6.34%. 

Rounding Criteria 

0001 ,10 - 1 00 ,001 
000 1 101 - 100,00 .05 
001 100,,01 - 1,000 00 1.00 
001 1,000,01 - 10,000 00 10.00 

10,000 01 - 100,000 00 50.00 
100,000 01 - 1,000,000 00 100 00 

Annual 
MInimum ----$-

3,330.00 
1,660 00 
1 ,660 00 
1,660,00 

554 50 
1,660,00 

55,400.00 

1,120.00 

3,360.00 
112,000 00 

55,400.00 
22,200,00 

3,880.00 
112.000.00 



RES IDENTIAL 

Existing 

PUC #5-Electric 
Sheet No, & Schedule 

Blocks Rate Per KWH 
KWH/Month or Minimum 

101 
Resldential R-l 1st 

Next 
Next 

20 
60 

920 

$ 0.975 Min 
.0367 
.0240 

Over 1000 .0156 

102 
Residentlal R-2 

103 
Residentlal R-3 

107 
Residentlal RH 

R-l Area 
R-2 Area 
R-3 Area 

Appllcable Residential 
Energy Rate, If for 
purposes of accounting 
and use control, 
company may file a 
separate sheet for 
each rate area· 

109 

1st 
Next 
Next 
Over 

1st 
Next 
Next 
Over 

20 $ 1.22 Min 
60 .0425 

920 .0257 
1000 .0156 

32 $ 2.05 Min 
48 .0435 

920 .0257 
1000 .0156 

200 $ 5.95 Min 
200 5.95 Min 
200 5.95 Min 

Resldentia1 Water Heating All $ 0.0146 
RWH Company may, at its 
optjo~ bill at this rate at 
tall of applicable area rate 
bill by sUitable language in 
area tarifL 

111 
Residential Area Lighting RAL. 
Round monthly charge to near­
est cent 

-35-

1&S Docket No. 868 
Decision 85724 
APPENDIX C 

A 11 o~!ed 

Blocks 
KWH/Month 

1st 30 
Next 70 
Next 900 
Over 1000 

1st 30 
Next 70 
Next 900 
Over 1000 

1st 30 
Next 70 
Next 900 
Over 1000 

All 

Page 1 of 2 

In This Order by 

Rate Per KWH 
or Minimum 

$ 1,50Min 
.035 
0272 

.0175 

$ 1.80 Mi n 
.041 
.029 
.0175 

$ 2.10 Mi n 
,042 
.029 
.0175 

$ 6.67 Min 
7.57 Min 
7.94 Min 

$ 0.0175 

Commisslon 

% Increase 

12. 10 
27.23 
33045 

19.8E 

12.0 
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RESIDENTIAL 

Existing Allowed In This Order by CommIssIon 

PUC #5-E1ectric Blocks Rate Per KWH Blocks Rate Per KWH 
Sheet No. & Schedule KWH/Month or Mi ni mum KWH/Month or Minimum % Increase 

104 
Residential UR-1 1st 20 $ 1 .61 Mi n 1st 30 $ 2.10 Min 

Next 60 .0464 Next 70 .045 
Next 920 .0257 Next 900 .029 
Over 1000 0156 Over 1000 .0175 

105 
Residential UR-2 1st 20 $ 1.85 Min 1 s t 30 $ 2.40 Min 

Next 60 .0523 Next 70 .051 
Next 920 .0277 Next 900 .031 
Over 1000 .0156 Over 1000 .0175 

106 
ResidentIal UR-3 1st 32 $ 2.78 Min 1st 30 $ 2.70 Min 

Next 48 .0532 Next 70 .052 
Next 920 .0277 Next 900 .031 
Over 1000 .0156 Over 1000 .0175 

108 
Resident~al URH 

R-1 Area 200 $ 8.39 Min $ 8,15Min (2.86) 
R-2 Area 200 8 39 Min 9.07 Min 810 
R-3 Area 200 8.39 Min 9.44 Min 12,51 

Applicable Residential 
Energy Rate, If for 
purposes of accounting 
and use control, company 
may tIle a separate 
sheet for each rate area. 
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ALL RATES NOT COVERED IN 
APPENDIX C 

Colo. PUC #5-Electric 
Curren t Ra tes 

Sheet No. Title of Sheet 

3rd Revised 120 
3rd Revi sed 121 
3rd Revised 122 
2nd Rev; sed 123 
2nd Revised 124 
2nd Rev; sed 125 
2nd Revised 126 
2nd Rev; sed 128 
2nd Revised 129 
2nd Revised 146 
2nd Revlsed 147 
1st Revised 201 
1st Revised 201A 
1st Revised 2018 
1st Revised 201C 
1st Revised 20lD 
2nd Revised 209 
1st Revised 210 
3rd Revised 211 
1st Revised 211A 
2nd Revised 212 
1st Revised 213 
2nd Revised 214 
1st Revised 215 
2nd Revised 216 
2nd Revised 217 
1st Revised 218 
3rd Rev; sed 219 
1 st Rev; sed 220 

Schedule GCL-l 
Schedule GCL-2 
Schedule GCL-3 
Schedule SLP-l 
Schedule SLP-2 
Schedule GLP 
Schedule CWH 
Schedul e CAL-I 
Schedule CAL-2 
Schedule MMP 
Schedule SPP 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedu 1 e SL 
Schedule SL 
Schedule SL 
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Increase in % Over 
Current Rates Allowed in 
this Order by Commission, 
Round as in Filed Rates. 

11.0 
11.0 
11.0 
12.0 
12.0 
14.0 
19,9 
12.0 
12.0 
13,0 
13.0 
13.0 
13.0 
13.0 
13.0 
13.0 
13.0 
1300 
13.0 
13.0 
13.0 
13.0 
13.0 
13.0 
13.0 
13.0 
13.0 
13,0 
13.0 
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Page 2 of 2 

Colo. PUC #5 Electric Increase in % Over 
Current Rates Current Rates Allowed in 

this Order by £ommission. 
Sheet No. Title of Sheet Round as in Filed Rates. 

1st Revised 221 Schedule SL 13.0 
1 s t Revi sed 222 Schedule SL 13 .0 
1st Revised 223 Schedule SL 13.0 
2nd Revised 224 Schedule SL 13.0 
1st Revi sed 225 Schedule SL 13.0 
2nd Revised 226 Schedule SL 13.0 
1st Revised 227 Schedul e SL 13.0 
1st Revised 228 Schedule SL 13.0 
Original 229 Schedule SL 13.0 
2nd Revised 229A Schedule SL 13.0 
Original 230 Schedule SL 13 .0 
2nd Revi sed 230A Schedule SL 13.0 
2nd Revised 231 Schedule SL 13.0 
1st Revised 232 Schedule SSL 13.0 
1st Revised 233 Schedule SSL 13.0 
1st Revised 233A Schedule SSL 13.0 
1st Revised 234 Schedule SL 13.0 
1st Revised 235 Schedule SL 13.0 
1st Revised 236 Schedule SL 13.0 
1st Revised 237 Schedule SL 13.0 
1st Revised 250 Schedule SLU-l 13.0 
1st Revised 251 Schedule SLU-2 1 .0 
1st Revised 252 Schedule SLU-3 13.0 
2nd Revised 253 Schedule 1-18S-1 13.0 
2nd Revi sed 254 Schedule MBS-2 13.0 
2nd Revised 255 Schedule SPL-l 13.0 
2nd Revised 256 Schedule SPL-2 13.0 
2nd Revised 257 Schedul e II;BS-3 13.0 
2nd Revised 258 Schedu 1 e l'lBS-4 1 .0 
2nd Revised 259 Schedule MBL-l 1 .0 
2nd Revi sed 260 Schedule MBL-2 13.0 
2nd Revi sed 261 Schedule MBL-3 13.0 
2nd Revised 262 Schedul e MBL-4 13.0 
3rd Revi sed 270 Schedule MP-l 13.0 
5th Revised 271 Schedule MP-2 13.0 
3rd Revised 272 Schedule MP-3 13.0 
3rd Revised 273 Schedul e f·1P-4 1 .0 
1st Revised 275 Schedule TSL 13.0 
1st Revi sed 276 Schedule HSL 1 .0 
2nd Revised 277 Schedule SC 13.0 
1st Revised 278 Schedule ARW 13.0 
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BEFORE THE PUBLIC UTILITIES Cm1tlISSION 
OF THE STATE OF COLORADO 

* * * 

IN THE MATTER OF RATES AND CHARGES) INVESTIGATION AND SUSPENSION 
DOCKET NO o 868 FILED BY PUBLIC SERVICE Cm1PANY ) 

OF COLORADO UNDER ADVICE LETTER ) 
NO, 190 = GAS AND UNDER ADVICE ) ERRATA NOTICE 
LETTER NO" 643 - ELECTRICo ) 

October 7. 1974 

Decision No. 85724 

DECISION AND ORDER OF THE 
COmUSSION ESTABLISHING NEIl 

RATES AND TARIFFS 

(Issued September 24. 1974) 

Page 1: Under "Appearances" change the word "Respondent" to 
Ii Pub li c ServrceCompany' • 

~ 2; Change the second line1n appearances concerning 
Archie Calvares1, Denver, Colorado from "for" the Colorado t10tel 
Associat10n to 'of" the Colorado Motel Association o 

E~~,~,~ Under Paragraph No.3. (2) change the word "Respon­
dents" to 'Public Service Company's". 

to '!Publ1c 

to "Public 

Under Paragraph No, 3, No. (4) change the word "Respondent's" 
Ser ice Company" s H 0 

Under Paragraph No. 3. No o (6) change the word "Respondent's" 
SerVlce Company s", 

Change the typographical error in Paragraph No, 2, 
It;es'' to partles" 

Eage 5; Change the typographical error in line 4 from 
"compriese" to "comprise", 

Pag~D Change the word "rate-making" in the first line of 
Paragraph No.3 to hrate making", Also, in Paragraph No.3 line 2. 
change the word ~ratemakfng" to "rate maklngH 

Pil!.l!.-llL Change the figure in line 2 of Paragraph No.1. from 
"$516,278 T62' to 56~278 162". 

Change the word "or" in Paragraph No.2. 1 ine 3 to "of". 


