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Appearances: Robct-t A Ruyle, Esq , Greeley, 
Co lot-ddo, f o r  Appl ican t; 

G i  r ts K r i t i i l i  ns , Csq, , Denver, .c 

Colorado, f o r  the S t a f f  o f  
t he  Cor~itrii ss i on . 

S T A T E M E N T  - --- - 
BY THE CONMISSION: --- - 

The above e n t i t l e d  a p p l ~ c a t l o n  was f i l e d  w i t h  t h i s  Commission on 

December 19, 1967. Union Rural  ~ l e c t r i ' c  Assoc ia t ion ,  Inc . ,  h e r e i n a f t e r  r e -  

f e r r e d  t o  e i t h e r  by f u l l  corpora te  name o r  as App l i can t ,  by t h i s  f i l i n g ,  

seeks approval o f  t h i s  Commission t o  p lace  i n t o  e f f e c t  a  new t a r i f f  t o  modify,  . 

change and amend the  e x i s t i n g  t a r i f f ,  and f o r  the  change o f  a l l  c lasses G C  

rd tes ,  as w e l l  as m o d i f i c d t i o n  o f  the c lass  o f  serv ice ,  and r e v i s i o n s  and 

add i t i ons  t o  the r u l e s  and r e g u l a t i o n s  under which se rv i ce  i s  t o  be rendered. 

I n  e f f e c t ,  App l i can t  seeks n o t  on l y  a de termina t ion  by t h i s  C m m i s s ~ o n  o f  the  

t o t a l  revenue requirements of .App l i can t  t o  be recovered by new ra tes ,  b u t  

a l s o  fnc ludes new r a t e  schedules i n  the  same f i l i n g .  Th i s  d i f f e r s  from the 

normal procedure cus tomari  l y  usccl bc fo re  t h i  s  Coliimi s s i  on. The normal and 

p r e f e r r e d  procedure i nvo l ves ,  i n  the f i r s t  i n s  tsnce, t h e  de termina t ion  by 

the  Con~mission of the t o t a l  revenue requirements of a  p u b l i c  u t i . l i t y ,  w i t h -  

o u t  regard t o  r a t e  s t r u c t u r e .  A f t e r  t h i s  i s  accomplished, such p u b l i c  



u t l  1 i t y  i s  : iii>lr ( 1 1  t - ( > ( , i  ( ' 1 1  L O  1 1  I(!  II~\V! rtlt.c S C ~ C C J U ~ ~ S  and t a r i f f s  which w i  11 

t !  ' 1 . '  ~-c \q t l  i 1-cd r c v c ~ ~ t ~ c ,  <II~(I o ~ ~ o t t i u r  hea r i ng  i s  had on the r a t e  s t r u c t u r e  

alot ie,  ito\;cver, inasmuch as tho IICLI r a t e  schedules were f i l e d  w i t h  the  a p p l i -  

ca t i on ,  the Commission w i l l  de te rn~ ine  t t ie  e n t i r e  ma t te r  be fo re  i t  a t  t h i s  . 
tinie. We no te  t h a t  the normal procedure i s  p r e f e r r e d  and should be observed 

i n  the  f u t u r e .  

The Con~niission s e t  the  n ia t te r  f o r  hear ing,  a f t e r  due n o t i c e  t o  a l l  

i n t e r e s t e d  p a r t i e s ,  on February 20, 1968, a t  10:OO A. ,M.  i n  the D i s t r i c t  Court  

House a t  Br igh ton ,  Colorado A t  s a i d  t ime and p lace  the ma t te r  was d u l y  heard 

by the Commission and, a t  t hc c o ~ ~ c l u s i o n  o f  s a i d  hear ing,  was taken under ad- 

visement. Upon motion by the A p p l i c a n t ,  which motion was granted, the  app l i ca-  

t i o n  was aniended a t  the hear ing  by i n s e r t i n g  the  word " increased" a t  the end o f  
I 

l i n e  7 i n  paragraph 7 and changing the do1 l a r  f i g u r e  o f  $108,420 t o  $102,087 

on l i n e  8, paragraph 7. The Conirnission rece ived twenty -s ix  (26)  l e t t e r s  o f  

p r o t e s t  t o  the new t a r i f f ,  and one person appeared a t  the hear ing  in' oppos i t i on  

t o  the g r a n t i n g  of the approval  sought. 

Un ion  Rura l  E l e c t r i c  Assoc i? t ion ,  Inc . ,  i s  a  n o n - p r o f i t  coopera t ive  I 

corpora t ion ,  d u l y  organized and e x i s t i n g  under the laws o f  the Sta te  o f  

Colorado. I t s  A r t i c l e s  o f  in corpora ti or^, as amended, were f i l e d  w i t h  t h i s  

Commission i n  A p p l i c a t i o n  No. 20428, App l i can t  ho lds  a  c e r t i f i c a t e  of pub1 i c  

convenience and necess i t y  issued by t h i s  Commission pursuant  t o  A p p l i c a t i o n  

No. 20428 (Decis ion No. 63322), and i s  engaged i n  the business o f  purchasing, I 

acqu i r ing ,  t r a n s m i t t i n g ,  d i s t r i b u t i n g ,  f u r n i s h i n g  and s e l l i n g  e l e c t r i c i t y  t o  

i t s  member and non-member customers i n  the  Counties o f  Adams, Boulder,  G i l p i n ,  
* 

Grand, Je f fe rson and Weld, a l l  i n  t i le S ta te  o f  Colorado. App l i can t ' s  customers 
. . 

t o t a l  6,521. 

The f o l l o w i n g  e x h i b i t s  were i n t roduced  by App l ican t ,  supported by 

competent test imony, and admit ted i n  evidence by the Commission: 

E x h i b i t  No, 1  : F i n a n c i a l  Forecast,  prepared i n  May o f  1966, cover ing  

the years 1966 through 1975. Th i s  f i n a n c i d l  f o r e c a s t  b a s i c a l l y  preseqts t he  
\ 

est imated cash requirements o f  the App l ican t ,  b u t  a l s o  conta ins a  p r o j e c t i o n  



of t iw t l r i i o  tc\(l o\1$'1 , t  I ; i i i l  ,II\(I r III,II\CI ill r c s u l  ts o f  the Appl i c a r ~ t  under the 

prcscr l t  I -~ t tes  as wcll 0s tlic proposed r a t e s .  On the bas i s  o f  e x i s t i n g  r a t e  

SCIIL'LIII~I~S, operat l r i ( /  iiial-qiris would be i n  a  d e f i c i t  p o s i t i o n  through 1973, 

causing a contin\rous t lccrcasc o f  the pdtronage c a p i t a l  throughout the e n t i r e  

p e r i o d  Iiaucvcr-, the pro ,~ t tc tcd  dc:f ic i  t 111 opera t ing  margins d i d  n o t  m a t e r i a l i z e  . 

i n  196/  as f o rccas t  A p p l i c a n t ' s  wi tness t e s t i f i e d  t h a t  some r e c u r r i n g  expenses ,,. 

were deferred i n  1967 because of inadequate funds. 
1 

E x h i b i t  No. 2: A power requirements s tudy f o r  Appl icant, ,dated Ap r i  1 

\ 1966. This  study formed p a r t  of the  bas i s  o f  the F inanc ia l  Forecast  (Exhibf  t 

No. 1 ) .  

E x h i b i t  No. 3 :  A wholesale power purchase con t rac t  between the  

App l ican t  and T r i - S t a t e  Generation and Transmission Associat ion.  Th i s  , e x h i b i t  
I 

a lso  supports the f i n a n c i a l  data conta ined i n  o t h e r  e x h i b i t s .  
I 
I 

E x h i b i t  No. 4: E l e c t r i c  r a t e  s tudy prepared by Union Rural  E l e c t r i c  

Assoc ia t ion ,  I nc . ,  i n  May o f  1966, This  study was prompted by the  d e f i c i t s  i n  * 

opera t ing  margins fo recas t  a t  approx imate ly  the same t ime,  and i n  t u r n  the . 

proposed r a t e s  were app l i ed  t o  the'  f i n a n c i a l  f o recas t ,  E x h i b i t  No. 1, t o  show 

the e f f e c t  on ope ra t i ng  margins and cash f low r e s u l t i n g  f rom the  a p p l i c a t i o n  
' 

o f  the new ra tes .  The r a t e s  proposed i n  t h i s  s tudy a r q  e s s e n t i a l l y  the same 

r a t e s  t h a t  App l i can t  now seeks t o  p lace  i n t o  e f f e c t  by t h i s  a p p l i c a t i o n .  

E x h i b i t  No* 5: Demand tab les  and o t h e r  Rural  ~ l e c t r i f i c a t i o n  Ad- 

m i n i s t r a t i o n  b u l l e t i n s  r e l a t i v e  t o  r a t e  design. The i n fo rma t i on  conta ined i n  

these bu l  l e t i n s  was used by App l i can t  i n  i t s  r a t e  study. 

E x h i b i t  No. 6: An Examination r e p o r t  prepared by C e r t i f i e d  P u b l i c  - 
Accountants o f  A p p l i c a n t ' s  books f o r  the 12-month p e r i o d  ending August 31, 

E x h i b i t s  Nos. 7  through 10 c o n s i s t  o f  balance sheets and s t a t e -  - 
merits o f  revenue and expenses f o r  12-month per iods  ending August 31, 1967 

and December 31 , 1967. E x h i b i t  No. 8 shows t h a t  t o t a l  opera t ing  revenues 

f o r  the  12-month p e r i o d  ending August 31, 1967 ( t he  t e s t  year )  were 

$1,013,050. This  exh i  b i  t, i n  conjunct1 on w i t h  E x h i b i t  No, 13, revea ls  the 

fo l l ow ing  d e t a i l  in fo rmat ion :  



C l c ~ c t ~ - i c  ellct-gy rcvi.tiue 
. C o ~ ~ s u i ~ ~ t -  f o r f c i  t c d  d i scoun t s  

I l cn t  fi-oni e l c c t i - i c  p r o p e r t y  
Other  c l e c t r i c  revenue 

Toti11 o p e r a t i n g  revenue 

Ope r a t  i n 9  Expenses . 
Cost o f  purchased power 
T r ~ ~ i s n l i  s s  1011 

O i s t r i  b u t i o n  
Consunicr accoun t ing  
Oenlonstrat ing and sa les  
Adnlini s  t r a t i v e  and genera l  
Dep rec i a t i on  expcnsc 
A m o r t i z a t i o n  o f  u t i l i t y  p l a n t  
Aniort i  r a t i o n  o f  a c q u i s i t i o n  

ddjus t ~ t l t s  
Taxes o t h e r  than inconle 

Tcs t Year I n  P e r i o d  
E n d l n j  ti-31 -67 A d j u s t m n t s  --- - 

Test  Ye(i'~, 
Ad j u  s ted 

Ending 
8-31 -67 

T o t a l  o p e r a t i n g  expense 890,482 2,284 892,766 

T o t a l  U t i  1  i t y  Ope ra t i ng  Income $ 122,568 ($2,284) $ 120,984 

A f t e r  deduc t ing  o p e r a t i n g  expenses o f  $890,482 f rom o p e r a t i n g  rev'enues o f  

$1,013,050, t o t a l  u t i  1  i ty o p e r a t i n g  income i s  $122,568 be fo re  a d j u s t m n t s .  The 

o p e r a t i n g  expenses -were i nc reased  b y  an i n - p e r i o d  ad jus tment  o f  $2,284, r e -  

s u l  t i n g  i n  an ad jus ted  u t i l i t y  o p e r a t i n g  income o f  $120,284. I t  Should be noted. . 
\ 

t h a t  the  u t i l i t y  o p e r a t i n g  income, as shown above, i s  on the  acc rua l  r a t h e r  
-'\ 

than cash bas i s ;  t h a t  i s ,  i t  takes  i n t o  account d e p r e c i a t i o n  r a t h e r  than actual\ 

deb t  repayments, and f u r t h e r ,  cons t i t u t e s  o p e r a t i n g  income be fo re  i n t e r e s t  

charges. 

E x h i b i t  No- 11  i s  e n t i t l e d  E l e c t r i c  Rate Study Supplement. Th i s  --- 

Supplement updates the  ~ ;a te  s tudy  niade i n  May 1966, E x h i b i t  No. 4, and i s  

da ted  December 1967. Revenues and expenses f o r  t he  12-month p e r i o d  end ing  

August 31 , 1967 ( t h e  t e s t  y e a r )  a re  used i n  t h i s  supplemental  study. 



.. 
1 I I, l o  1 < '  1s , I  : I , i l t  I I ,(>II~, of r d t e  base p r o p e r l y  computed as - - -  - - 

f o l  1 o\vt> : I 

Tor Yccir  Ended August 31, 1967 -- -- p- 

Gross r\,itc: Oasc ------ - 

+ E l c r l  r,ic pl,in t: 
; I ,  <,c,rvlcc (or - ic l i r ia i  c o s t )  $7.077,318 . , 
t r ~ l ~ l ~ ~ t -  c o ~ l s  t r ~ ~ c t , ~  otl 304,260 

t i r ~ t  t 1111 + ~ i i ( l  S i ~ y p l i e s  - E l e c t r i c  
1 ' ) - 1  I , ,  !:I ~ t l l r ,  
lJot I l I l (1 C d p l  t a l *  

i o t a 1  gross r a t e  hase 

D e d t ~ c t i  011s f r o i r ~ r o s s  r a t e  base ---- -- - -- 
Accu1ltu7a ted  p r o v i  ~ i o n  f o r  d e p r e c i a t i o n  
C o n t r i b u t i o n s  i n  a i d  o f  c o n s t r u c t i o n  
Consu~iier advances f o r  c o n s t r u c t i o n  

T o t a l  deduct; ons 

Rate Base $5,833,677 

*Working c a p i t a l  computed as f o l l o w s :  

12n101 i l hs  P o r t i o n  * 1 
Cnded i n c l u d e d i n  Working 

8-31-67 Working C a p i t a l  C a p i t a l  

Cost o f  purchased power $ 357,4134 101365 ( 1 )  
Other o p c r a t i  ng & maintenance expenses : - 

Trarisnii s s i on  2,996 
D i s t r i b u t i o n  81 ,!;!I0 
Consumcr Account ing 52,505 
Demonstrat ing & Sales 5,454 
A d m i n i s t r a t i v e  & General 139,308 'm 451365 ( 2 )  

To ta l  Working C a p i t a l  $44,543 

Notes: ( 1  ) Lag t in ie o f  '10 days between Paynient o f  wholesa le  power b i l l  b y  the 
Assoc ia t i on  sn,d. r e c e i p t  o f  customerjs' payments f o r  s e r J i c e .  

(2 )  Expenses f o r  45 days. 

E x h i b i t  No, 13 i s  a  s ta tement  o f  r a t e  o f  r e t u r n  f o r  t he  same pe r i od .  
t 

T h i s  e x h i b i t  shows t h a t  A p p l i c a n t ' s  r a t e  o f  r e t u r n  f o r  t he  12-month p e r i o d  

end ing  August 31, 1967 ( t h e  t e s t  y e a r )  was 2.10%, as f o l l o w s :  

Opera t ing  income be fo re  i n t e r e s t  charges $1 22,568 

Rate base 5,833,677 

Rate o f  r e t u r n  (122,56815,833,677) 2.10% 



A f t ~ b r  I I I 1 I 1 . 1 t , : ~  k ~ i l r j c  increases d u r i n g  the  per iod ,  t he  

Rate of r e t u r n  (120,284/5,833,677) 2.062 

The p  ncw t a r i f f  would r e s u l t  i n  an increase of ope ra t i ng  revenue o f  
. . 

$102,0117. As a  r e s u l t  o f  t h i s  i n c r e a s c , * u t i l i t y  ope ra t i ng  i n c o w  would be in- . 
creased t o  5222,371 and the r a t e  o f  r e t u r n  c a l c d a t i o n  would be as f o l l o w s :  

Operat ing income before  i n t e r e s t  charges $222,371 

Rate base 5,833,677 
I 

Rate o f  r e t u r n  (222,371/5,833,677) 3.01% e 

E x h i b i t  No. 14 i s  a  surmna14y of r e s i d e n t i a l  and smal l  commercial b i l l s  

rendered du r i ng  the  year  ended August 31, 1967. 

The S t a f f  d i d  n o t  o f f e r  any e x h i b i t s  no r  render any test imony w i t h  , 
I 

respec t  t o  E x h i b i t s  Nos. 1  through 14, except  w i t h  reference t o  the r a t e  

s t r u c t u r e  a f f e c t i n g  the severa l  c lasses of se rv i ce  as w i l l  be no ted  he rea f te r .  

E x h i b i t  No. 75 conta ins  the t a r i f f s  and schedules o f  ra tes  p ro -  

posed by the App l ican t  here in .  !. 

Upon request  o f  the  S ta f f ,  E x h i b i t  No. 16 was f i l e d  as a  l a t e - f i l e d  

e x h i b i t  , This  e x h i b i t  shows p r i n c i p a l  lj the dep rec ia t i on  expense as compared 

t o  debt  se rv i ce  payments .dur ing the severa l  per iods.  
3 

E x h i b i t  No. A o f f e r e d  by Staf f  shows the  e f f e c t  o f  var ious  r a t e  

forms t o  produce the same revenue as prov ided by App l i can t ' s  proposed r a t e  

and the r a t i o s  o f  increased costs t o  p resent  cos ts  a t  var ious kwh uses. 

The b a s i c  de termina t ion  i nvo l ved  i n  determin ing f a i r  and reasonable 

r a t e s  f o r  u t i l i t y  se rv i ce  i s  t h a t  of t o t a l  revenue requirements o f  t he  p u b l i c  

u t i l i t y .  These revenue requ i  rements i nc lude  ope ra t i ng  expenses'; taxes, o t h e r  

than income; deprec ia t ion ;  c a p i t a l  costs;  and income taxes, i f  any. I n  
I 

formula form: , 



- 
/;CV~\IIIII\ i ' t \ ( j \ ~ i  t ' l~~ l ' l i  f 1 - t s r l  l II?(] expcnses p l u s  t l cp rcc i  d t i o q  

1) i ur, LClxcs  o t h e r  t t ~ ~ i r l  incolllc 111 us 
c a p t t a l  cos ts  p l u s  Inconic taxes .  

T t~cse  r c c ~ u i r c ~ i ~ c n t s  ai-e b a s i c a l l y  the sariie f o r  n o n - p r o f i t ,  o r ,  as i n  t h i s  

case, coope ra t i v c  organizations, as they  a re  f o r  investor -owned companies. 

IJhi l e  snlllc o f  t h e  e le in~.n t s ,  . iu( 1 1  cis r . c ~ i ~ i  t a l  cos t s ,  may have t o  be computed 
I 

differently i n  a  n o n - p r o f i  t organ1 z a t i o n ,  t he  revenue requirements s t i l l  

inc-ludc, a i l  t he  cos t s  o f  do i ng  bus iness as a  p u b l i c  u t i l i t y .  The ter l l l  

"revenue requ i rements "  means s imp l y  t he  aniount of money a p u b l i c  u t i  1 i ty ( o r  

f o r  t h a t  m a t t e r ,  any o t h e r  bus iness)  needs to '  s t a y  i n  business. For  an i n -  

vestor-owned u t i  1  i ty, capi  t a l  cos ts  a re  n o r m a l l y  expressed as " r e t u r n  by 

a p p l y i n g  a " r a t e  o f  r e t u r n "  on t h e  c a p i t a l  i n v e s t e d  i n  u t i l i t y  p rope r t y  which 

i s  computed as " r a t e  base". Th i s  " r e t u r n "  must be adequate t o  cover i n t e r e s t  

cos t s  on l o n g  term deb t  and the  cos ts  o f  a t t r a c t i n g  and b u i l d i n g  up e q u i t y  

c a p i t a l .  A p a r t  of t h i s  " r e t u r n "  i s  n e c e s s a r i l y  (and u s u a l l y )  p a i d  out  i n  

d i v i dends  t o  t h e  e q u i t y  owners o r  i n v e s t o r s  o f  t he  co rpo ra t i on .  The s i t u a -  

t i o n  i s  somewhat d i f f e r e n t  i n  t he  case o f  a  n o n - p r o f i t  o rgan i za t i on ,  s ince  no 

d i v i dends  w i l l  be p a i d ,  as such. However, even a n o n - p r o f i t  o r  cooperat ive 

e n t i t y ,  i f  i t  i s  t o  - b u i l d  o r  t o  have an e q u i t y  p o s i t i o n ,  must i nc l ude  i n  i t s  

revenue requi rements  a  f a c t o r  a t  l e a s t  s i m i l a r  t o  the  r a t e  o f  r e t u r n  as app l i ed  

i n  t he  case o f  investor -owned u t i l  i t i c s .  Tilt! tern i ino logy may n o t  be e x a c t l y  

the  same, s i nce  t h e  t e r ~ i l  " r a t e  o f  r e t u r n "  may i m p l y  p r o f i t ,  b u t  the  concept and 

mathenlat ical  computat ions a re  t he  same. I n  o t h e r  words, t he  p o r t i o n  Of revenue 

r e q u i  rements termed " r e t u r n "  s imp l y  c o n s t i  t u t e s  the  capi  t a l  costs  of the 

p u b l i c  u t i l i t y .  I n  the  case o f  a  n o n - p r o f i  t coopera t i ve  co rpo ra t i on ,  such as 

we have i n  t h e  i n s t a n t  a p p l i c a t i o n ,  t he  e q u i t y  c a p i t a l  i s  generated by r e t a i n i n g '  

t he  pat ronage marg ins f o r  a  s p e c i f i e d  p e r i o d  o f  t im. These patronage margins 

so r e t a i n e d  a re  e q u i v a l e n t  t o  t h e  n e t  income o f  an investor-owned u t i 1 i ty. 

A f t e r  a p e r i o d  of t ime,  the pat ronage margins a re  refunded t o  the o r i g i n a l  

cus tonxrs  c o n t r i b u t i n g  t o  such margins.  I n  e f f e c t ,  the patronage margins 

c o n s t i t u t e  a r e v o l v i n g  fund, and t h e  c o s t  o f  e q u i t y  t o  a  coopera t i ve  i s  s i m p l y  
.. 

t h e  c o s t  o f  r e v o l v i n g  such pat ronage margins a f t e r  the d e s i r e d  e q u i t y  l e v e l  1% 

\ 



tiits bcct l  ( I  t t q i i ~ l ~ ~ ( l .  TIN: C V ~ ( J ( ~ I I (  ( \  1 1 )  t h i s  appl  i c a t i o n  i n d i c a t e s  t h a t  

Appl i cc l t l  t ' s  cut-re11 t y o l i  cy i s  t o  i.cvolve these marg ins on a f i f  teen-year  

The e x h i b i t s  f u r t h e r  r e v e a l  (See E x h i b i t  No. 7 )  t h a t ,  as of 

August 31 , 1967, Appl i can t had t o t a l  margins and equ i  t i e s  o f  $955,944 and 

l o n g  term deb t  o f  $5,059,222. From these f i g u r e s  i t  i s  e v i d e n t  t h a t  t he  

A p p l i c a n t ' s  e q u i t y  cap i  ta l l  c o n s t i t u t e s  15.89% o f  t o t a l  c a p i t a l i z a t i o n  and 

. ded t  c o ~ i s t i t u t e s  8 4 . 1 1 2 o f  t l i e  t o t e l  c a p i t a l i l a t i o n .  Th i s  Conrnission i s  o f  

t h e  o p i n i o n  t h a t  a  reasonable  cquit;y p o s i t i o n  rangi:s f rorn a  minimum o f  20% - 
t o  a d e s i r a b l e  30% o r  niore (c l (~pcndir ig on the f a c t u a l  s i t u a t i o n )  o f  t o t a l  

c a p i t a l i z a t i o n .  Furtherniore,  we a re  o f  the o p i n i o n ,  t h a t  the  p e r i o d  f o r  wh ich  

pat ronage margins a re  r e t a i n e d  before r e f u n d i n g  shou ld  p robab l y  be n o t  l e s s  

than  ten-_y_ears, n o r  niore than f i f t e e n  years .  -- 

E x h i b i t s  and tes t imony  p resen ted  by  App l i can t  cons idered mos t l y  
j 

the  casn p o s i t i o n  and cash f l o w  o f  the  A p p l i c a n t ,  and t he  proposed r a t e s  have 

been designed t o  meet the  cash r e q u i  renients o f  the bus iness.  C e r t a i n l y  

the  cash requi rements  i n  any one y e a r  a re  o f  paramount importance t o  t he  . -.-I 
'< 

management o f  any bus iness.  Th is  Commission, however, i s  o f  the  o p i n i o n  
. -, 

t h a t  the  r espons ib i  1 - i t y  f o r  p rope r  cash f l o w  l i e s  p r i r na r i  l y  w i t h  t he  manage- ", 
ment o f  the  company, and t h a t  f o r  t h e  purpose o f  e s t a b l i s h i n g  revenue r e -  

quirements and t he  r a t e s  n e c e s s i t a t e d  thereby, t he  cash requi rements  i n  any 

one y e a r  a re  o n l y  o f  secondary impor tance.  To be sure,  t h e  revenue r e q u i r e -  ' 

men t s  must be t e s t e d  t o  see t h a t  the  pub1 i c u t i  1 i ty can opera te  success fu l  l y  

on a cash bas i s , '  b u t  t h i s  i s  o n l y  f o r  the  purposes o f  a  t e s t  t o  v e r i f y  the  

v a l i d i t y  o f  the  f a c t o r s  used i n  de te rm in i ng  t he  revenue requi rements  o f  t he  

p u b l i c  u t i l i t y .  
% 

The en ti r e  p m  then,  o f  e s t a b l  i s h i  ng  revenue r e q u i  remen t s  

c o n s i s t  o f  t he  f o l l o w i n g  s teps :  

1. Tes t  Year. - A p a s t  p e r i o d  f o r  which a l l  p e r t i n e n t  i n f o r m a t i o n  

i s  a v a i l a b l e  i s  s e l e c t e d  as t h e  " t e s t  yea r . "  I n  t h i s  case, t h e  Applicant 

s e l e c t e d  t h e  12-month p e r i o d  ended August 31  ,' 1967, as t h e  t e s t  yea r .  

s 



2 . I I I 1 1  I I t I l i ~ r .  i-cvcritre r equ i  r e w n  t s ,  which i n c l u d e  

~ I I C  fC lc to~ 's  dcsc 1'1 1 ) ~ c J  C I I ) O V C I ,  0 t t '  (lo t(:r1111 I I C ~  011 t i le b i l s i  s o f  t h e  t e s t  y e a r  

opera t ions  ilnd t'atc base f o r  such t e s t  y e a r .  Any known ad justments  a re  made 

t o  norn ia l i ze  t c s t  y e a r  do t a  as niuclr as p o s s i l ~ l e .  

3.  A r n t e  s t r u c t u r e  i s  desicjr~c:rl t h r l t  would  produce t he  r e q u i r e d  

revenue, as ad jus ted ,  i n  t i le  t a s t  yea r ,  f o r  p r o s p e c t i v e  a p p l i c ~ t i o n  i n  t he  

f u t u r e .  The t heo ry  i s  t h a t ,  i f  a1 1  s teps have been p r o p e r l y  computed, t h e  

r i l t e  s t r u c t u r e  w i l l  c on t i nue  t o  produce adequate revenues t o  cover  t h e  

reasonable  cos ts  o f  do i ng  bus iness ,  i n c l u d i n g  cash requ i  rements, i n  the  fo resee-  
9 

ab le  f u t u r e .  I f  unforeseen o r  un fo reseeab le  changes occur,  t he  s i t u a t i o n  must 

be rev iewed aga in  and a  new de te rm ina t i on  made. The Commission i s  o f  t h e  o p i n i o n  . 

t h a t  by p rope r  a p p l i c a t i o n  o f  t h i s  t h e o r y  u n j u s t i f i a b l e  s p e c u l a t i o n  and prognos- 

t i c a t i o n  o f  f u t u r e  events  w i l l  be avoided. 

As p r e v i o u s l y  s t a t e d ,  t h e  revenue r e q u i r e m n t s  on which A p p l i c q n t ' s  ( 

r a t e s  shou ld  be based c o n s i s t  o f :  

( a )  Opera t ing  expenses p l u s  d e p r e c i a t i o n  p l u s  taxes o t h e r  than 

income. F o r  the  t e s t  year ,  these  cos ts  amount t o  $892,766, a f t e r  

ad justments  , and 

( b )  C a p i t a l  costs  (Necessary Re tu rn ) .  

A p p l i c a n t  seeks $222,371 as i t s  c a p i t a l  cos ts  i n  t he  t e s t  y e a r  f o r  a  t o t a l  

revenue requ i rement  o f  $1,115,137. Th i s  would produce on t he  A p p l i c a n t ' s  

r a t e  base a  " r a t e  o f  r e t u r n "  of 3.81%. Th i s  " r a t e  o f  r e t u r n "  r ep resen t s  t h e  

c a p i t a l  cos ts  o f  the  A p p l i c a n t .  S p l i t t i n g  s e p a r a t e l y  the  c a p i t a l  cos t s  o f  

deb t  and e q u i t y  c a p i t a l ,  we can make t h e  f o l l o w i n g  computat ions:  

% o f  % Compos i t e  
Capi t a 1  Rate - Cost % 

Debt $5,059,222 . A 84.11 2  .O 1.68 

E ~ U  iiy 955,944 ' 15.89 13.40 - 2.13 
4 

$6,015,166 3.81 .. . 
/' 

Out o f  the  t o t a l  composi te cos ts  o f  c a p i t a l  o f  3.81%, 2.13% i s  a v a i l a b l e  f o r  

e q u i t y .  Th is  would be t h e  e q u i v a l e n t  o f  a r e t u r n  o f  13.40% o n e e q u i t y  c a p i t a j ,  



Tii i  s V J ' I ~ I  ici p t - o ~ '  I ( I ~ '  1 0 1 .  r I  r(:f ~ 1 ' 1 1  0s ~ ( l ~ l i  ty ( p a t r o t ~ ~ g e  c a p i t a l  ) e v e r y  7.46 . 

tio\vevci-, s i r icc  t l l c  Co~nn~iss ion has found t h a t  e q u i t y  shou ld  be a minimum o f  

20:* of  cdp i  t a l ,  we may r e v i s e  t h e  fo rego ing  f i g u r e s  t o  determine what " r a t e  
w . . ' . 
of r e t u r n "  i s  r e q u i r e d  on e q u i t y  t o  m a i n t a i n  t h i s  f i g u r e ,  based on f i f t e e n  y e a r s  . 

as the  maximum reasonable '  p e r i o d  f o r  the  r e t e n t i o n  of patronage c a p i t a l  : .. .. .-. '. 
'-> 

Debt 

% o f  
Capi t a 1  

5 Co~npos i t e  
Rate 
P 

Cost %.  

E q u i t y  20 6.67 1 1.33 

2.93 

Revo lv ing  e q u i t y  on a 15-year b a s i s  p rov ides  f o r  a 6.67% r e t u r n  on e q u i t y  

c a p i t a l  (100%/15 = 6.67%). Under t h i s  arrangement the composite cos t  o f  

c a p i t a l  i s  2.93%. S ince A p p l i c a n t  must b u i l d  up i t s  e q u i t y  t o  a t t a i n  a 20% 

r a t i o ,  r a t h e r  than o n l y  m a i n t a i n  such r a t i o ,  a r a t e  o f  r e t u r n  o f  more than 

2.93% i s  necessary.  

The Commission has f u r t h e r  found t h a t  a 30% e q u i t y  p o s i t i o n  and re- 

v o l v i n g  o f  e q u i t y  c a p i t a l  on a ten -year  b a s i s  would l i k e w i s e  be reasonable and , 

f a i r ,  L e t  us see what t h i s  would niean i n  terms o f  a r a t e  o f  r e t u r n :  
I 

% o f  % Cornposi t e  
Capi t a l  - Rate Cost % 

Oebt 7 0 2.0 1.4 

Equ i ty  

Here we see t h a t  a 4.4% r a t e  o f  r e t u r n  would be r e q u i r e d  t o  main- 

t a i n  a 30% e q u i t y  p o s i t i o n  and r e v o l v e  patronage c a p i t a l  on a 10-year r e -  

v o l v i n g  b a s i s .  1 t would appear reasonable  then, f o r  A p p l i c a n t  t o  have a r a t e  

o f  r e t u r n  some p l a c e  between 2.93% and 4.4%. 

A p p l i c a n t  has asked f o r  revenues which would produce a 3.81% r a t e  

o f  r e t u r n .  The s u f f i c i e n c y  o f  t h i s  r e t u r n  niay be e x a m i k d  i n  the  l i g n t  of . ' , 

A p p l i c a n t ' s  suggested a t t a i nmen t  o f  a 20% e q u i t y  p o s i t i o n ,  t h e  minimum amount 

viewed as reasonable  by  t h i s  Commission, and a 15-year r e v o l v i n g  pa t ronage '  

c a p i t a l  which a l s o  i s  d e e n ~ d  t o  be reasonable.  , 



I t i  I 1 t ( \ l ( ~ r ' l ~  would  produce t h e  f o l l o w i n g  i n  

the tcs  t yccll*: 

U t i l i t y  v iwt . c l t i ng  i n c o s r  $222,371 
Add: D e l ~ r e c i a t i o n  (non-cash) 1CG,117 

~0~~ 
I 

Less: I r ~ t e r c s t  $105,187 
Debt rcpaymen t s  167,775 272,956 

C 
Cash Generated $135,532 

* . 
- \  - '. 

Th is  cash would be ava i  l a h l e  f o r  necessary  re funds  o f  p r e v i o u s l y  

c r e d i t e d  patronage marg in ,  p l a n t  replacements,  and rese rve  funds. T o t a l  1. 
\. 

revenue r e q u i r e n ~ n t  o f  $1,115,737 f o r  t he  A p p l i c a n t  f o r  t h e  t e s t  y e a r  appears 

t o  be reasonable ,  and shou ld  be adequate t o  meet t h e  necessary  cash,f low r e -  

q u i  renlen t s  o f  t he  Appl i cant .  
I 

We t u r n  now t o  a rev iew o f  t he  processes used by A p p l i c a n t  t o  de- 

v e l o p  i t s  proposed r a t e s  t o  produce t he  revenue r e q u i  t -ments  . Appl i c a n  t ' s  

c o s t  o f  s e r v i c e  s tudy  i n d i c a t e s  i n c o n s i s t e n c i e s  i n  some areas. The r a t e s  

as presented,  p a r t i c u l a r l y  the Farm and Honie Rate, p rov i de  f o r  a s u b s t a n t i a l  

i n c rease  i n  t h e  minimum month ly  b i l l  and then a b r u p t l y  drop t o  a low charge 

p e r  kwh a f t e r  t h e  f i r s t  40 kwh, The argurnen t, f o r  t h i s  f o rm  o f  r a t e  s t r u c t u r e ,  

i s  t h a t  the  " f i x e d "  costs  assoc ia ted  w i t h  each consumer should  be p a i d  by t h a t  

consumer i n  h i s  minimum b i l l .  A p p l i c a n t  has conscientiously~developed a c o s t  

o f  s e r v i c e  t o  suppo r t  the r a t e s  proposed, A p p l i c a n t ' s  o n l y  w i t ness  adm i t t ed  

o t h e r  approaches c o u l d  be' wade and t h a t  oother competent i n d i v i d u a l s  conduc t i ng  

such a s tudy  c o u l d  reasonadly  a r r i v e  a t  d i f f e r i n g  conc lus ions  as t o  t h e  c o s t  

o f  s e r v i c e .  We do n o t  propose t o  advocate a d i f f e r e n t  approach i n  t h i s  case. 

However, we w i l l  p o i n t  o u t  some areas t o  suppo r t  o u r  conc lus ion  t h a t ,  i n  two , 
t 

areas, a t  l e a s t ,  t h e  r a t e s  subm i t t ed  by A p p l i c a n t  shou ld  be m o d i f i e d .  I n  t h e  

development o f  t h e  Farm and Home c o s t  o f  s e r v i c e ,  i t  i s  assumd every  customer 

has ded ica ted  t o  h i s  e x c l u s i v e  use one meter  p o l e  and one t r ans fo rmer  p o l e  

( E x h i b i t  4, page 49) .  Whi le  no  tes t imony  was i n t r o d u c e d  t o  r e f u t e  t h i s  p o s i -  
\ 

t i o n ,  i t  appears t o  us unreasonable t o  assume t h a t  i n  no i ns tance  i s  more than 

one Farm and Home consumer served from the same t r ans fo rmer  p o l e  and t he  same 

t rans fo rmer ,  o r  t h a t  a mete r  p o l e  i s  r e q u i r e d  f o r  a l l  consumers. The i n -  



v c s  ~ I I~CI I  t p t - t -  I d t - i i ~  t t r ~ t l  l i o~~ i c~  c,rrt,  t011ic'r. f o r  p o l c s  and f i x t u r e s  i s  cletermincd 

t o  be $I>!) , ( t ; l .  The: co~r ipn~.~t l ) le i nvc~ i t r i i cn t  f o r  a  seasonal consuner i s  $62.82. 

Lxh i  b i  t 11 , p c ~ g c  6 ,  i s  a  sunrnai-y o f  proposed revenue f r om Farm and 

Hoiiie consunleias. I t  i s  s t a t e d  on t h i s  page: 

"Finny of  the  mininium b i l l  consumers above niay be e l i g i b l e  t o  r e -  
ce i ve  s e r v i c e  under  t h e  A s s o c i a t i o n ' s  Proposed Schedule A-S 
'Seasonal K e s i d e n t i a l  S e r v i c e '  I n  t h e  even t  a l l  mininiun~ b i l l  
consumers r e c e i v e d  s e r v i c e  under  Schedule A-S, t h e  n e t  inconle 
f r om  Schedule A above would be approx imate ly .  . . , . . . .$613,855,84. ,, 

* "The o t h e r  17,970 n~inimuni b i  11 consuniers ( 1,498 Seasonal Con- 
s u n ~ r s )  woul d  p r o v i  de revenue under  Schedule 
A-S o f  approx i  mate l y  . . . . . . . . 66,517.20 

Ye t  t h e  p l a n t  i n v e s t r w n t  r e q u i  r e d  t o  e s t a b l i s h  a  p a r t  o f  t he  Farm and Home 

c o s t  o f  s e r v i c e  i s  determined by i n c l u d i n g  t he  above ncn t i oned  1,498 ( a p p r o x i -  

ma te l y  302 o f  Farm and Honie custonlers) es t l i i ln terl p o t . ~ n  t i a l  l y  "Seasonal 

Customers" as r e q u i r i n g  an inves tn ien t  i n  poles and f i x t u r e s  o f  $125.64. The 

cor respond ing  inves tment  f o r  seasonal custorilers i s  $62.82, o r  o n l y  50% o f  t h e  

po les  and f i  x tu res  inves tment  ded i ca ted  t o  Farm and Hoine customers . i 

I n  sp read ing  c o s t s  between c a p a c i t y  , cus torners and energy, c a p a c i t y  

and energy cos t s  shou ld  be a d j u s t e d  t o  recogn ize  t h e  inc reased  cos t s  o f  t he  

r e v i s e d  power purchase agreement. T h i s  decreases c a p a c i t y  cos ts  $10,968 and 

increases energy cos t s  $9,151. I n  e s t a b l i s h i n g  t h e  assignment t o  energy 

cos ts ,  o n l y  the  c o s t  o f  t he  energy component s e t  f o r t h  i n  t h e  purchase agreed 
'.. . 

ment was used, which i s  n o t  I-easonable. S u b s t a n t i a l  reasons can be advanced -.. 
t o  a l l o c a t e  p o r t i o n s  o f  o t h e r  expense i tems t o  energy cos ts ,  such as mete r  . -. ' .. 
reading,  customer accoun t ing  and c o l l e c t i o n s ,  s a l e s  expense and a d m i n i s t r a t i v e  --. 

and genera l  expense. 

There fo re ,  we would make t h e  f o l l o w i n g  t r a n s f e r s  t o  energy cos ts :  , 

$31,218 o f  adnlini s t r a t i  ve and genera l  expense f rom c a p a c i t y  cos ts ;  and 

$2,018 o f  mete r  $ read ing  expense, $5,624 o f  customer records  and accoun t i ng  

expense, $3,700 o f  sa l es  expense and $14,990 o f  a d m i n i s t r a t i v e  and 

genera l  expense f roni cus t o n ~ r  cos ts  . Such p r o f o r n ~ i n g  and a1 l o c a t i o n s  i nc rease  

t o t a l  energy cos t s  by $66,701, o r  from an average c o s t  p e r  kwh of 8.00507 t o  

an average c o s t  o f  $.00676 p e r  kwh a  percentage i nc rease  o f  13.6, T h i s  
'\ 

b e i n g  t r u e ,  ano ther  l ook  shou ld  be taken a t  t h e  p r i c e  o f  t he  t a i l  of 

res idence  and commercial r a t e s  and o f  t he  l a s t  b l ocks  o f  t h e  power r a t e s ,  



i o i "  tht! ~ ~ 1 1 1 1 1 ~  r1lnsol\\ c'trc't'qy co51;5 ir~cr.eclsc, c,\paci t y  and customer 

and t l s ~ ~  ~ X C I I S  ~ O I I I C ~  1))' 1 1 ' .  J I ~ C I  1 1 1 1 :  ' , t l l l l~ '  d 1 i oca t i  on procedttres between c lasses  

o f  cus to i i c rs  as A p p l i c d n t  ~ c c o r d i r i g l y  , the m i n i ~ ~ ~ u m  month ly  charge shou ld  

n o t  exceed $4.00 p e r  rrtontli w i t h  a kwh a l lowance o f  40 f o r  Farm and Home 

use rs ,  

There i s  l i t t l e  r e a l  d i f f e rence  i n  the cos t  o f  s e r v i c i n g  Seasonal . 
customers and Farm and Hone consumers. As demonstrated by tt ie c o s t  s tudy  o f  

E x h i b i t  4, the  s u b s t a n t i a l  c o s t  of s e r v i c e  f o r  low v o l u w ,  o r  convenience 

users ,  i s  i n  f i x e d  c o s t  - -  i . e .  customer and capac i t y .  These costs  occur  on 
' . 

K. an annual b a s i s  and a re  i n  no  way r e l a t e d  t o  t he  t ime s e r v i c e  i s  used such 

as one day, one week o r  one month o r  any o t h e r  s h o r t  p e r i o d  o f  t i m e .  There- 

f o r e ,  t he  seasonal o r  annual  minirnum shou ld  be 12 t inles t he  monthly rninin~um '1 
t o  Farm and Home users ,  

One o t h e r  cornnient shou ld  be made r e l a t i v e  t o  t o t a l  r equ i r ed  revenue. 

Page 5 o f  E x h i b i t  11 shows as a revenue i tem "Headquarters Use o f  Energy @ 

$9,718.60." Th i s  i s  a c t u a l l y  an expense i t e m  and w i l l  have t o  be recovered 

i n  the  r a t e s  charged t o  consumers i n  o r d e r  t o  recover  t h e  t o t a l  revenue of 

$7,175,137 which w e ' s h a l l  a l l o w  i n  ou r  Order  t o  f o l l o w .  

F I N D I N G S  OF FACT 

THE COMMISSION FINDS THAT: 

1. The A p p l i c a n t  i s  a p u b l i c  u t i l i t y  o rgan ized  on a coopera t i ve  

b a s i s  and i s  engaged i n  the  bus iness of purchas ing,  a c q u i r i n g ,  t r a n s m i t t i n g ,  

d i s t r i b u t i n g ,  f u r n i s h i n g  and s e l l i n g  e l e c t r i c i t y  t o  member and non-member 

consumers on i t s  l i n e s  i n  t he  Count ies  o f  Adams, Boulder ,  G i l p i n ,  Grand, 
* 

J e f f e r s o n  and Weld, S t a t e  o f .Co lo rado ,  and, as such, opera tes  under t h e  

j u r i s d i c t i o n  o f  t h i s  Conmission, 

2 .  The Commission has j u r i s d i c t i o n  ove r  t he  s u b j e c t  m a t t e r  o f  

t h i s  a p p l i c a t i o n .  I 

fl 

3 ,  The above and f o rego ing  S ta tenen t  shou ld  be, and hereby i s ,  

i n co rpo ra ted  i n  these F ind ings  o f  Fact  by re fe rence .  



4. Ttte t e s t  yclor t.o it(: used for ttlc purposes o f  t h i s  a p p l i c a t i o n  

5 .  A p p l i ~ ~ l i t t ' s  r a t e  bdse  f o r  t t le t e s t  yea r  i s  $5,833,677. 

G .  The p r i n c i p a l  source of  e q u i t y  c a p i t a l  f o r  t he  A p p l i c a n t  c o n s i s t s  

o f  r e t a i n e d  patronage marg ins,  which a re  u l  t i n l a t e l y  refunded t o  the  consumer, 

7. A reasonable e q u i t y  p o s i t i o n  f o r  the App l i can t  and o t h e r  p u b l i c  

u t i l i t i e s  s i m i l a r l y  s i  t u a t e d  l i e s  between 202 and 30% o f  t o t a l  c a p i t a l i z a t i o n .  

8. A reasonable r e v o l v i n g  p e r i o d  of patronage margins f o r  the 

A p p l i c a n t  and f o r  p u b l i c  u t i l i t i e s  s i m i l a r l y  s i t u a t e d  i s  a  minimum o f  10 years  

and a  maximum o f  15 years .  
- 1. 

9. The l ong  term deb t  of t he  A p p l i c a n t  c o n s i s t s  e n t i r e l y  o f  Rura l  

E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  loans a t  an annual i n t e r e s t  r a t e  o f  2%. ---.. . 
10. A  f a i r  r a t e  o f  r e t u r n  f o r  t h e  A p p l i c a n t  should be adequate t o  

pay i n t e r e s t  on l ong  t e rm  deb t  and t o  a t t a i n  and ma in ta i n  an e q u i t y  p o s i t i o n  

and r e v o l v i n g  p e r i o d  o f  patronage margins t h a t  a re  reasonable as s t a t e d  i n  * 

I 

F ind ings  Nos. 7 and 8 above. 

11. I n  accordance w i t h  F ind ings  Nos. 7, 8 and 10, the  zone o f  

reasonableness f o r  a f a i r  r a t e  o f  r e t u r n  l i e s  between 2.93% and 4.4% on 

A p p l i c a n t ' s  r a t e  base. 

72. 3.81% on r a t e  base i s  a  f a i r  r a t e  o f  r e t u r n  f o r  the  A p p l i c a n t  

a t  t h i s  t ime.  

13. A  3.81% r a t e  o f  r e t u r n ,  a p p l i e d  t o  t h e  t e s t  y e a r  r a t e  base, 

w i l l  produce n e t  o p e r a t i n g  income o f  $222,371. 

74. A p p l i c a n t ' s  necessary aperatin'g expenses i n  t h e  t e s t  yea r ,  as 

ad justed,  a re  $892,766, e x c l u s i v e  o f  i n t o r e s t  on l o n g  t e rm  debt .  No income 

taxes were payable by ~ p ~ l i c a n t  i n  t h e  t e s t  yea r .  

15. I n  o r d e r  t o  produce n e t  o p e r a t i n g  income o f  $222,371 .in t h e  

t e s t  year ,  an i nc rease  i n  o p e r a t i n g  revenues o f  $102,087 i s  necessary,  making 

the t o t a l  o p e r a t i n g  revenue r e q u i r e d  f o r  the t e s t  yea r  o f  $1,115,137, 



l t i .  A p i ~  1 I c~ t f;l\o\~ 1 t l  I ) ( \  i'trr-ati ttcttl t o  f i l e  new r a t e s  t h a t  would 

producc opcratiliq t-cvt.lttii: o f  $1 , I  15,137 i t ]  the t e s t  year .  
Q 

1 7 ,  Tile ra tes  proposed by App l i can t  h e r e i n  are d i s c r i m i n a t o r y  and 

n o t  i n  the p u b l i c  i t i t ,erest ,  and new and d i f f e r e n t  r a t e s  should be( f i l e d  t o  

conform t o  the  con in~nts  o f  the Statement above, 

I .  The Rules, Regulat ions and L ine  Extension P o l i c y  as proposed ' 
$ 

by.Applicant are j u s t ,  reasonable, non -d i sc r im ina to ry  and i n  the p u b l i c  i n -  
--\- 

---. 
t e r e s t  and should be pe rm i t t ed  t o  be f i l e d  and becorne e f f e c t i v e .  

19. Operat ing revenues based on ra tes  t h a t  would produce revenues 
\-A 

o f  $1,115,137 i n  the t e s t  y e a r  should be adequate f o r  cash requirements o f  

the  App l i can t  as w e l l  as enable the  App l ican t  t o  achieve a  necessary inc rease 

, i n  e q u i t y  c a p i t a l  i n  the f u t u r e .  

20. The " r a t e  o f  rctui-I?", as used here in ,  when app l i ed  t o  the 

r a t e  base o f  th;? App l i can t ,  cans t i  t u  tes  the t r u e ,  reasonable and necessary 

costs o f  c a p i t a l  f o r  t h e  App l i can t .  

O R D E R  

THE COMMISSION ORDERS: 

1, That the  r a t e s  conta ined i n  E x h i b i t  15 are u n j u s t ,  d i s c r i m i n a t o r y  

and n o t  i n  the  p u b l i c  i n t e r e s t  and t h e i r  f i l i n g  i s  hereby denied. 

2 ,  That new ra tes ,  t o  conform t o  t he  Statement here in ,  may be 

f i l e d  on n o t  l e s s  than ten (10)  days' n o t i c e ' t o  t h i s  ~ o m n i s s i o n  and the p u b l i c  

t o  p rov ide  : . . 
( a )  Farmandt iode:  month lymin imum$4.00 

( b )  Seasonal Serv ice :  annual minimum $48.00 

( c )  Power Serv ice:  increase,  as necessary, the ra tes  i n  t he  I 

b locks  t o  recover  minimum energy costs  o f  $.00676. 

3 .  That  t he  Rules, Regulat ions and L ine  Extension P o l i c y  o f  E x h i b i t  

15 may be f i l e d  concu r ren t l y  w i t h  t he  Rates, w i t h o u t  change, 

4. That the App l i can t  s h a l l  f i l e  such new Rates, Rules and 

Regulat ions t h a t  w i  11 produce revenues f o r  the  t e s t  yea r  o f  n o t  more than 



5. i t1.1 I : t ~ ( *  ~ o I , , .  11 s: I O I ,  I-,. L d i t l s  j u r i s d i c t i o n  h e r e i n  t o  make 

such f u t - f i ~ i . r  ot.iii.t-, o r  ordct-s,  a s  niay be necessa ry .  K 

\ 
. . 

6 .  Ti i f i t  t h i s  O r d e r  s h a l l  be e f f e c t i v e  twenty-one ( 2 1 )  days 

f r o m  the  d a t e  he reo f .  

' THE PU[Ii.IC UTIL IT IES COflHISSION 
' 
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$ 1  
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