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STATEMENT

BY THE COlolCISSION:

APPLICATION 00. 2J,2 25

***

it to exercise the franchise rights granted to l.t by the Tows ot

Steamboat Springs aDd Ha;yden, Routt County, Colorado, tor tlle purchase,

manufacture, distribution aDd sale ot gas, either natural, artiticie,l

Greeley Gas C~ tiled an appllc.tion with this CoaUssion

seekiDg a certificate ot pUblic convenience ~ necessity autbori~ing

May 24, 1966

or mixed in said towns; to purchase, distJ;"l,b4te and sell such sss in

(Pecision No. 61427)

BEFORE THE PUBLIC tn'ILITW COltUSSION
OF THE STATE OF COI.QRAI)O

Appearances: Lee, Bryans, Kelly &. Stanst;l.eld, Esq$.,
Denver, Colorado, by PoneJ.d D. Cawelti,
Esq. tor ApplleW1t;

George B. Rice, Esq., DeAver, Colorado,
tor Colorado Liquefied PetroleUlll
Gas Association;

J. M. McNulty, Denver, Colorado,
and

E. R. TboIDpson, Denver, Colorado,
ot the Statt ot the COIIIIIission.

IN THE MAT'l'm OF THE APPLICATION OF I
GREELEY GAS COMPANY, 1500 GRAN! Sm=I

DENVm, COLORADO, FOR A CmTmCATE OF
PUBLIC CONVEHIFX:E AND mI:ESITY TO EX­
:mcISE F'RAl«:HISE RIGHTS IN THE TOWNS OF
STEAMBOAT SPRJJGS AND BAYDEN', ROl1l'T )
COUlfl'Y, CQWRADO, FOR THE PlBCKASE, )
MABUFACT~, DISTRIBUXIOB AND SALE OF
GAS, El'l1i1!lt NATUlAL, ARTIFICIAL OR
MIXED m SAID TOWNS AND AREAS ADJM'.Elfl'
TW!REl'O: AND TO DISTlUBurE AND SELL
GAS AWW THE ROmE OF THE PROPOSED
TRAliOO:SSION PIPELDIE TO BE COETRtrTED
TO SUPPLY THE GAS ~'tJIRD4EN'l'8 OF SAIJ)
TOWNS AND AREAS. )

areas adjacent thereto, and. in areas, inC;ll,ldiDg the cpullJlUl1ity ot Milner,

along the route ot the proposed tra.P.8m1ssion p1p~ to '\te constructed

. in Routt and Moffat Counties, Colorado to supply the gas requirements

of the inhabi tants of said towns and areas.



A map of the area proposed to be served showing the projected

transmission line of Western Slope Gas Company, Applicant's supplier,

was introduced into evidence as Exhibit F.

The matter was set for hear~ atter due notice to all

interested parties, on May 17, 1966, at 10:00 a. m., in the Hearing

Room of the Commission, 532 State Services Building, Denver, Colorado.

No protests were filed in writ1ng w1th tbe Commission prior to tl;le

date of hearing by any party. Mr. George Rice, attorney at law,

appeared during the course of the baaring and requested permission to

make a stat~t on bebalt of the Colorf,ldo Liquefied Petroleum Gas

Association. Such statement was to the effect that the Association

was opposed to the granting of any author1ty to the Applicant tor

propane gas service UDder a certiticate ot public convenience and

necessity in the towns aQd caumunitiea which were the 5UbJect matter

of the application.

At the cOJlclua1on ot the he4ring the -atter was taken UDder

advisement.

Applicant is a corporation organized and existing UDder

aDd by virtue of the lavs of the State of Coloredo, aDd is a public

utility operating coapany subject to the Jurisdiction of this Com­

mission, engaged in the purcbase, distribution and ~ale of natural

gas in varioua cODmunities aDd areas within the State of Colorado.

A certified copy of Applicant t 6 Certiticate of Incorporation, with

all amendments to date, has heretofore been filed with this

Commission.

The Applicant showed by its witness Earl W. Cochran,

Assistant Vice President and Assistant Treuurer ot Applicant, that

Applicant had been granted a franchise 'by the Board ot Truatees of

the Town of Steamboat Sprinas, being Ordinance No. 349 of the Town of

Steamboat Springs, Routt COlmty, Colorad~, dated June 11, 1965 and

entitled:



"AN OlIDINAlCE GlWlrDi} A mANCHISE BY THE TOWN OF
STEAMBOAT SfRllGS, ROtm COutfl'Y, COWRADO, TO
aam,Er GAS COlO?ABY, ITS SU:Ci2SOBS AND .ASSIGN5,
TO WCATE, BUILD, CONSTRU::T, ACQUIRE, PUtCHASE,
EXTEND, )&AIlfl'.AIN AND OPmATE INTO, WITHIB AND
TBROWH THE TOWN OF STEAMBOAT 8PRImS, A SYSTD4,
lOR THE PtECHASE, STORAGE, MANUF.AC'.rURE, TRANSMIS­
SION AND DISmIBurION OF GAS, EITHER NATtEAL,
.ARTIFICIAL OR MIXED, ABD TO FtIUaSH, SELL AND
DISTRIBt1rE SAID GAS TO THE 'l'OWlI OF STEAMBOAT
SPRIB:iS AND THE INIIABITA1fJl) TUmIDF, FOR HEATOO,
COOKIl'li, OR 0TlIm PtIiPOSm, BY MEANS OF PIPES,
MAIBS, OR OTHERWISE, ovm, UND~, ALOW, ACROSS
AND THRoum· ALL STREETS, A:LLEXS, VIADtX:TS, BRIOOm,
ROAm, LAm!S, AND C>'.I'llm PWUC WAYS AND PLACES IN
SAID 'lWN OF STEAMBOAT SPRD«:,;S, ABD FIXIliJ THE
T:aUI) AND CONDITIOll) THmmF. It

A cOD.!'ormed copy ot saW O:rd.inance vas introduced into evidence as

Exhi'bit A.

Applicant further showed that it bad 'been granted a

franchise 'by the Board ot 'l'r1.l&tees ot the Town of Hayden, 'be~

Ordinance No. 138 of the Town of BB~en, Routt County, Col.orado, d4ted

December 2, 1964 aDi entitled:

"AR OlID~E GRAlfrDII A FiW£HISE BY THE 'roWN
OF HAYDEN, ROurr COURn, COU)RAOO, TO GREEI:n GAS
COMPANY, ITS Stx=CESSOBS AND I\SSIGH3, TO WCATE,
BUILD, COll)'ffimT, ACQUIRE, PlIiCHASE, EXTEND, w..IN­
TAIlf AND OP~ mro, wrmIN AND TBROIDll THE 'lUWN
OF HAYDEN, A SYSTDt, FOR THE PtECHASE, STORAGE,
MANUFACTURE, 'l'.RA1tiMISSION AND DISTRIBtlrION OF GAS,
EITH.m NATtEAL, ARrIFICIAL OR MIXED, AND ro FlIUi­
ISH, SELL AND DISTRIBt1l'E SAID GAS TO TIlE TOWN OF
HAYDEN AND THE INHABITANTS TBERmF, FOR HEA.TINJ,
COOlCOll, OR cmDm PlJUlOSEoS, BY M:EANS OF PIPES,
MAnS, OR OTHERWISE, ovm, UNDER, AWlG, ACROSS
AND THROU1ll ALL S'.l".REm'S, ALLEXS, VIADtX:TS, BRIDGm,
ROADS, LANES, AND OTBm PUBLIC WAYS AND PLACES IN
SAID '!'OWNS OF HAlDEN, AND F:r:xnG THE TEae AND
CONDITIONS TmU!X>F."

A con:t'ormed copy of said Ordinance was introduced into evidence

as ~bit B.

Attached. to each of the a'bove Ordinances were autbenticat1Dg

affidavits, certiticates of introduction aDd passage, aDi acceptances

by the Applicant. The term of each of the franchises is 25 years

and the franchise payment provided tberein is 1;' of the gas revenues

derfvEld 'by Applicant in the respective to;rns, excl~ing revenues

rece1~ from the sale ot industrial gas e.tld the sale of gu to the
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towns themselves. Evid@ce was introduced that the est~te of the

present population for the Town of Steomboat Spr~s was 21001 and for

the Town of Hayden was Boo. It was shown that Appllc~t anticipated

potential customers of 100 in Steamboat Springs and 250 customers in

Hayden. Applicant shoved tbat it had surveyed potential customers and

had received signed applications from 330.

Maps of the proposed gas distribution s~stems in the tows

were introduced as Exhibit E, page 1, for Steamboat Springs, and Exhibit

E, page 2, for ~en.

Applicant estimated that the cost for constructing the

gas facilities in the Town of Steamboat Springs would be between

$110,000 aDd $150,000, aDd between $60/000 and $15,000 in Hayden over

the 25 year term of the franchises. In &dd1tion to said towns, Applicant

proposes to construct a gas distribution syst= in the un1ncorporated

communi ty of Milner s1tuated between Ha)'den aDd Steamboat Springs.

A feasible stuiy of the proposed project was iAtroduced

into evidence as Exh1bit G, show1.n6 that Applicant anticipated the

total initial investment to be $98,300, and that by t~ end of the

third~ year of operation, Applicant would. be realizing a return in

the black on tbe project. Initial losses were anticipated during

the remaWler of 1966 and in 1961.

A copy of Applicant's 1965 annual report containing a

statement of Applicant's financial condition as 9f Dec~er 31, 1965

was introduced into evidence as Exhibit D. Investuaent in the

facilities to be constructed under this application will be made from

intel1l81 funds of Applicant.

Applicant propoees to render gas service to 5aid towns,

community aDd area UDder rates, terlllij and conditions set forth in

Exhibit l:I adm1tted into evidence.

Exhibit C admitted into evidence was Applicant's contract

with Western Slope Gas Company for the sup~ly of natural gas to be
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served UDder this application. Applic~t anticipates that if this

application is granted its various gas distribution systems will be

completed by September 1, 1966.

The estimates regarding investment by AppJ.icant set forth

above, will be used as the basis for the fee for the issuance of the

certificate, but will not be b1ndiDg uPQ~ the Commission in any sub-.,

sequent investigation where valuation may be an issue.

FINDINGS

THE COHMISSION FINOO:

That the above aDd foregoiDg StatemeAt is hereby made a part

of these F1n1iDgs by reference.

That the Coumission has Jurisdiction ot Applicant herein,

Greeley Gas Company, and of ~he subject ZQatter involved in the instant

application.

That the Commission is fully advised in ifhe premises.

That the public convenience aDd necess1ty require aI¥i will

require the construction by Greeley Gas Company of gas facil1ties in

the Towns of Steamboat Springs aDd Ra,den, aDd the CODIIlunity of Milner,

all in Routt County, Colorado.

That the public canvep.ience aDd necessity require aDd will

require the exercise by Greeley Ges Company ot the franchise rights

granted to Applicant by Ordinance No. 349 of the TOWll of Steamboat

Springs, Routt Ccnu:rty, Colorado, aDd by Ord.1nance :No. 138-of the Town

of Hayden, Routt County, Colorado, as more fully set torth in the

foregoing Statement, aDd received in evidence as Exhib1t A aDd B

respectively.

ORDER

THE COMMISSION ORDms:

That' Greeley Gas Company is hereby authorized to construct

gas distributio~ facilities in the Towns of Steamboat Spr+DgS a+ld Hayden,



and the Com.unity of Milner, Routt County, Colorado, and to exerc1se

franchise rights granted it in said towns to distribute and sell gas,

either natural, artificial or mixed, therein and to purcba&e, manutacture,

distribute aDd sell said gas in said towns and areas adjacent thereto

aDd to distribute aDd. sell said gas along the route of the proposed trans-

mission pipeline to be constructed to supply the a&8 requirements of laid.

towns aDd areas, aDd this Order shall be taken, deemed and held to be a

certificate of pUblic convenience aDd necessity therefor.

That Greeley Gas Company shall iMtall, operate aDd JDa1ntain

1ts aas systems and supply service in the towns and areas heretotore

designated in accordance with scb.ldules 01' gas rates, classifications,

rules and. regulations to be applicable to the towns and areas to be

lawful.ly placed in effect with thil Ccam1ssion, or as the lame uy be

changed accord.1ng to law and the rules and resulationa 01' this CoaUsa1on.

That Greeley Gas C~ shall odori11e all pa prior to sale

to its customers.

That Greel.ey Gu COIIJP'NV· shall continue to maintain its books

aDd accounts in accordance with the l.k1itcma System ot Accounts, and

shall continue to keep it. pre.ct1cea as to the test~ 01' _tera,

customers I depoe1ta and operat1oWJ, recorda 01' metere aDd. aOlllpla1nts,

in accordance vith the CQIIIII1••ion 'a requ1reaents.

That thi. Order sball boocae eUectiYO tortbw1the

THI PlBLIC t1.rILI'llJlS COMMISSIOlI
0' Til STAB OF COImWX>

Dated at Denver, Colorado,
thi. 24tb day 01' May, 1966.

la
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