(Decision No. 58766)

BEFORE THE PUBLIC UTILITIES COMMISSION
QF THE STATE OF COLORADO

W X ¥

iR OF THE APPLICATION OF
ILITIES COMPANY,LA JUNTA,
COR A CERTIFICATE OF CON=-
NECESSITY TO EXERCISE
IGHTS IN THE TOWN OF
0 COUNTY, COLORADO, FOR
i, MANUFACTURE, TRAESu
TRIBUTION AﬂD SALE OF
NATURAL, ARTIFICIAL OR

APPLIGATTON NO. 19062
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\ppearances: Lawrence Thulemeyer, Esq.,
' La Junta, Colorado,

for Applicant;

Bverett R. Thompson, Denver,
Colorado, and

P. M, Brown, Denver, Colo~
rado, for the Staff of
the Commission.

STATENENT

splication with this Commission seeking a certificate of

1ience and necessity to exercise franchise rights in

f gas, either natural, artificial, or mixed in the Town
an& thé territory contiguous thereto.
e matter was set for hearing, ard was heard at th@ Hearing
Commission, 532 State Services Building, Denver, Colorado,
l952, at eleven m‘clock A, M.

C. W. Wright, Manager of the Colorado operations for

ﬁeﬁﬁifie& summarily as follows:




h subject to the jurisdiction of this Commission.
Applicant will odorize its gas pefore iﬁs introduction
:}ﬁ{ .

+t §Q%licrcenveaience and ﬁecessity requires the issuance

cate to Applicant herein, as set forth. in the Order

o
e
o
1=
{to

;éﬁ gublic convenience and necessity reguires the exercise

st of franchise rights granted to it by the Board of Trustees

o Ceraw by Ordinance No. 53 of December 18, 1961, and

éhall be taken, deemed, and held to be a certificate of

%ééieﬂce and necessity therefor.

That public convenience and necessity requires the construces

§§1icant of a gas transmission line from & point of comnection

isting natural gas system, near the La Junta Air Base, £o

~Qf Cheraw and the construction of a gas distribution system

aid Town for the supplying of natural gas to the puwblic as
inrits applicétion and as such gas transmission line and

&ii&n system may be extended from time to time, and this

Eail be taken, deemed, and held to be a certificate of public

lence and necessity therefor.

In not less than thirty (30) days prior to the initial

¢ supplying of said natural gas service as follows:

. -




All custommrs to be comnected from the initial construc-

:of the gas transmissicm‘and distribution lines will not be

qnir@d to make any cash advances im aid or contributions in aid

‘Q@mgtructiom¢ All customers to b& connected after the campletion

the system will be served in accordance with the extensiom policies
h& Gomyany now contained in 1ts tariff.

For safety, the natural gas will be odorized before intro-

fon into applicant's‘system.

Exhibit F is a feasibility study for the supplying of

ural gas to the Towm of Cheraw. Sales volume and Operéting expense

based substantially upon the Company's experience at its La Junta

atiqn sinée Cheraw is located but a short distance away. App;i¢ant

Typical

g in the same general area wherein natural gas service is now

bﬁaﬁ serving natural gas in this area for some time past.

ished by Applicant are: Fowler, Manzanola, Rocky Ford, Swink,

Junta, Crowley, Ordway, Sugar City, and Las Animas. Gas will be
xmed from Colorado Interstate Gas Company, which Campany now
li@s the requirements of4Applicsnt in this area.

The feasibility study indicates the total cost of the system

he end of the third year and thereafter will be $ll9,952. This

kt‘Wi&l be used for the determination of the issuance fee herein,
will mot be binding upon the Commission in any future proceeding
re this Commisaiom wherein plant investment and rates may bé at issue.
The construction will be financed by funds now in the hands

@plicant. Applicant estimates the rate of return at the end of

third year will be 5.15%.
Because of its proximity, operatiom of the Cheraw natural gas

f&buﬁion system will be handled by the Staff at and with the

lities of its La Junta office.

letters from the Mayor of the
of Cheraw, and from oneof the potential commercial users of natural

urged the granting of a certificate by this Commission.

It appears from the testimomy herein that a certificate of pub-

convenience and necessity as sought by Applicant should be granted.




Citizens Utilities Company is a corporation, incorporated
der the laws of the State of Delaware, and qualified to conduct

its business in the State of Colorado; its Articles of Incorporation,
amended to date, have previously been filed with this Commission; E
that prior to December 18, 1961, the Town of Cheraw had not been

rved with gas, either natural, artificial, or mixed, by any public
1lity; and that there is no public utility now engaged in the

giness of distribution and sale of natural gas in the Town of Cheraw.
The population of the Town of Cheraw is estimated to be 200,
On December 18, 1961, a franchise was granted to Applicant
the Town of Cheraw, in Ordinance No. 53, entitled:

‘ "AN ORDINANCE GRANTING CERTAIN FRANCHISE

AND RIGHTS TO CITIZENS UTILITIES COMPANY,

ITS SUCCESSORS AND ASSIGNS, IN THE TOWN

OF CHERAW, IN THE STATE OF COLORADO."

¢ Ordinance permits construction, erection, building, operation and
iintenance within said Town of such equipment and appliances a&s may
 necessary for the manufacture and distribution of gas, natural,
wfactured or miked, in said Town, for light, power, heat, industrial,
 otherpurposes to which the use of such gas may be applied.
Certified copies of the application for a franchise, proof

* publication, reading, passage and recording by the Town, and
eptance by the Company, of the franchise Ordinance was presented

5 Exhibit A. The franchise ordinance contained initial rates to
applied in said Town. Exhibit B is an amendment to the initial

es contained within the franchise ordinance and is a reduction

r the rates therein contained. This change was accepted by the

rd of Trustees for the Town.

A gas transmission line will be required to extend service
um the existing facilitlies of the Company located near La Junta
Base. Exhibits were presented showing the route of the extension
uiring approximately five miles of transmission line and the pro=-
ed distribubion system to be installed in the Town. In addition
the 90 residential customers that it is amticipated to be commeeted
ﬁhe end of the third year, there will be seven small commercial

omers and six large commercial customers.
—2-
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