CB101.32 Activities That are Primarily Investments in Real Estate [Section 11-105-304(9)(a),
C.R.S.

A. Pursuant to the provisions of Section 11-105-304(9)(a), C.R.S., a state chartered bank may make
investments, not to exceed ten percent of its total assets, that are primarily investments in real
estate, or may acquire and hold the voting stock of one or more corporations the activities of
which are primarily investments in real estate; except that, unless otherwise approved by the
Banking Board:

1. No state bank that has a regulatory composite examination rating (CAMELS) of "4" or "5"
from any regulator shall make investments pursuant to Section 11-105-304(9)(a), C.R.S,;
and

2. No state bank that has a regulatory composite examination rating (CAMELS) of "3" from

any regulator and that is subject to a memorandum of understanding, cease and desist
order, written agreement imposed by or entered into with any regulator of the state bank
shall make total investments pursuant to Section 11-105-304(9)(a), C.R.S., in excess of
five percent of its total assets.
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