Decision No. C97-1104

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-297E

in the matter of the application of public service company of colorado for an order approving its 1996 integrated resource plan.

order setting schedule and
granting intervention

Mailed Date:  October 24, 1997

Adopted Date:  October 22, 1997

I. BY THE COMMISSION

A. Statement

1. On August 25, 1997, Public Service Company of Colorado (“Public Service” or “the Company”) filed a motion: (1) to withdraw its application for approval of its 1996 Integrated Resource Plan (“IRP”); (2) for a postponement of hearings on the 1996 IRP; and (3) for acceptance of a schedule to issue a Request for Proposal (“RFP”) for additional resources.  By Decision No. C97-982, the Commission granted the request for the withdrawal of the application for approval and postponement of the hearings on the 1996 IRP.  In that decision, the Commission delayed ruling on the proposed schedule pending a status conference.  Prior to the status conference, the City of Boulder, the Colorado Renewable Energy Society, the Land and Water Fund of the Rockies, and Public Service prefiled written comments addressing the issues to be discussed at the conference.  On October 8, 1997, the Commission held the status conference and heard comments from the parties on the Company’s proposed schedule.

2. In general, the intervenors believe that the public participation process should be 60 days.  In support of this position, the intervenor argues:  Public Service will need to explain its new demand forecast and changes in its planning assumptions; the intervenors will need time to review the draft RFP; a thorough dialogue on the criteria and weights for the bid evaluation needs to occur; the integration process of bids into the resource mix has to be fully explained and that integration must also address other Commission rules, e.g., Qualifying Facilities Rules; modeling of resource mixes for risk analysis and rate impacts needs to occur; bidders, as well as interested parties, need to be sure that the resource acquisition process is conducted fairly; and since this is the Company’s first all-source bidding program, it will be a learning process for all involved.

At the status conference, Public Service offered to modify its proposed schedule.  The Company suggested lengthening the public participation process by two weeks and to extend 

3. the remaining proposed dates by two weeks.  The proposed schedule is:

	Date
	Action or Event

	October 31, 1997
	File Annual Progress Report with updated forecast

	November 15, 1997
	File Draft RFP

Nominate Third-Party Overseer

Begin Public Participation Process

Public notice of Public Participation Meetings

	December 3, 1997
	First Public Participation Meeting

	December 17, 1997
	Second Public Participation Meeting

	January 7, 1998
	Third Public Participation Meeting

	January 30, 1998
	Close Public Participation Meeting

	February 27, 1998
	Issue RFP

Publish Notice of Bid Conference(s)

File Minutes of Public Participation

	March 30, 1998
	First Bid Conference (more if required)

	May 29, 1998
	Bids Due

Evaluate Bids

	August 14, 1998
	File Final IRP



4.
Public Service also offered to place an advertisement in a newspaper of general circulation to inform the public of its intention to solicit bids for resources.  Finally, the Company reiterated its opposition to conducting modeling runs
 during the public participation process, since these are not required under the IRP Rules.  However, the Company did offer to the parties the data of its corporate affiliate, Southwestern Public Service Company, from its most recent resource acquisition bid program.  According to the Company, this will allow intervenors to examine the sensitivity of  various resource mixes during the public participation process.

B. Findings

1. We find the Company’s modified proposed schedule to be reasonable.  The increased length of time should allow the Company and intervenors to meaningfully discuss and resolve the issued identified above.

2. In Decision No. C97-982, the Commission sought comment on certain administrative aspects of this docket.  The parties believed that the Commission should continue to utilize the existing docket for both the public participation process and to receive the Final 1996 IRP since the parties would not have to intervene in a new docket and efficiency would be obtained.  We agree with these suggestions.  

3. The Commission finds the Company’s offer to place an advertisement in a newspaper of general circulation to inform the public of its intention to solicit bids for resources should be accepted.  As a result, the Commission will allow the intervention period to run for 30 days following the filing of the Final IRP.

4. Public Service’s offer to make available data from Southwestern Public Service Company’s most recent resource acquisition bid program is also acceptable.  The Commission strongly recommends that the parties resolve between themselves any issues regarding the provision and cost of modeling runs so that the public participation process may go forward smoothly or effectively.  Any dispute that cannot be resolved shall be brought to the Commission for resolution.

II. ORDER

A. The Commission Orders That:

1. The request for acceptance of a schedule to issue a request for proposal for additional resources is granted consistent with the modifications proposed by Public Service Company of Colorado during the status conference, as shown above.

2. The time period in which to intervene is extended until 30 days following the filing of the Final Integrated Resource Plan.

3. Public Service Company of Colorado is directed to make available to the intervenors, the data from Southwestern Public Service Company’s most recent resource acquisition bid program.

4. The intervention of UtiliCorp United Inc., is granted.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING October 22, 1997.
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� According to the Company, one modeling run takes seven days to conduct and costs approximately $5,600.
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