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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. On June 27, 2018, Public Service Company of Colorado (Public Service or Company) filed an Application to Extend its Pipeline System Integrity Adjustment (PSIA) through 2020, and to terminate it no later than 2024 (Application).

2. On July 2, 2018, Commission Staff filed a Notice of Intervention of Right and Request for Hearing.  On July 26, 2018, the Colorado Office of Consumer Counsel filed a Notice of Intervention of Right and Request for Hearing.  
3. We deem the Application complete, set the Application for hearing before the Commission en banc, set a prehearing conference for August 15, 2018 at 10:30 a.m., and require Public Service to confer with parties and file a proposed procedural schedule by August 13, 2018.
B. Background

4. In the Company's 2015 Phase I gas rate case, Proceeding No. 15AL-0135G, the Commission granted Public Service’s last PSIA extension for an additional three years, through December 31, 2018.  On November 16, 2015, Decision No. R15-1204 issued in that case, explicitly required that any request for further extension of the PSIA is to include a plan stating how the PSIA will be terminated in the future, including: 1) a thorough analysis of all projects to be included in an ongoing PSIA; 2) the criteria used to determine whether future projects qualify for PSIA treatment; 3) a timeline for all PSIA projects to be completed; and, 4) a plan stating how remaining projects in the PSIA and other future pipeline replacements or significant safety expenditures will be addressed through the ordinary course of business when the PSIA is terminated.
  

5. Public Service filed an application to extend the PSIA earlier this year, in Proceeding No. 18A-0247G.  However, the Commission determined that the 18A-0247G application did not adequately address the requirements in Decision No. R15-1204 and rejected it without prejudice.

C. Application
6. In the current Application, Public Service proposes to extend the PSIA rider for two years from the current sunset date of December 31, 2018 through December 31, 2020.  The Company proposes to terminate the PSIA no later than December 31, 2024, when capital investments for pipeline integrity improvements are anticipated to fall to a level where they no longer require a special recovery mechanism such as the PSIA.  

7. In addition, the Company proposes that the extended rider contain only the capital costs for existing PSIA Programs and Projects, excluding the potential capital effects of the upcoming Pipeline and Hazardous Materials Safety Administration Transmission Rule. The PSIA will be limited to existing Programs and Projects, and will also exclude all Operation and Maintenance costs.

8. The Company requests a Commission ruling no later than November 15, 2018, but does not propose an expedited procedural schedule.

D. Discussion

9. We find that Public Service adequately addresses the requirements specified in Decision No. R15-1204 for the purpose of proposing a PSIA extension, including a plan for how the PSIA will end and the pipeline investment will be recovered through the ordinary course of business, as well as other requirements.
10. We find good cause to deem the Application complete for the purposes of 
§ 40-6-109.5, C.R.S., and to set the matter for hearing before the Commission en banc. 

II. ORDER
A. It Is Ordered That:
1. The Application to Extend the Pipeline System Integrity Adjustment (Application), filed on June 27, 2018 by Public Service Company of Colorado (Public Service) is deemed complete.

2. Public Service shall confer with parties and file a proposed procedural schedule on or before August 13, 2018.
3. A prehearing conference is scheduled as follows:

DATE:

August 15, 2018

TIME:

10:30 a.m.

PLACE:
Commission Hearing Room
 

1560 Broadway, Suite 250
 

Denver, Colorado

4. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
August 1, 2018.
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� Decision No. R15-1204 Paragraph 111.
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