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I. By the Commission

A. Statement

1. This matter comes before the Commission for consideration of an application filed by Public Service Company of Colorado (Public Service or Company) on April 17, 2015, for authority to abandon natural gas gathering facilities located in Garfield County, Colorado (Garfield County Gathering System), and to sell those facilities to Vaquero Energy Inc. (Vaquero).
2. Public Service requests that the Commission enter a finding in its decision on this Application that the regulatory treatment accorded the gain or loss from the sale of the Garfield County Gathering System not be considered as any binding precedent or regulatory treatment when Public Service seeks approval of the sale of other types of utility assets pursuant to Colo. Rev. Stat. § 40-5-105.

3. The Commission provided notice of this application on April 21, 2015, to all interested persons, firms, and corporations. No petition to intervene or notice of intervention has been filed, and thus the application is uncontested. Accordingly, the application will be determined without a formal hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403, 4CCR 723‑1 of the Commission’s Rules of Practice and Procedure.
B. Discussion
4. Public Service is engaged in, inter alia, the transmission, purchase, distribution, and sale of natural gas service in its certificated areas in the State of Colorado. Through this Application, Public Service seeks Commission approval of the abandonment (or retirement) and sale of the Garfield County Gathering System to Vaquero, pursuant to the terms of the Facilities Transfer and Sale Agreement.

5. Public Service in the application states:

Vaquero is a wellhead producer that in the past has utilized the Garfield County Gathering System for deliveries of gas it produced into Public Service’s gas transmission system. The majority of the 3” gathering system was built in the 1960s, is approximately 12,805 feet in length, and is located in Garfield County, Colorado. As noted, the entire Garfield County Gathering System is not operative due to the gas quality not meeting the Company’s tariffed gas pipeline specifications. Vaquero is the sole gas producer connected to this system, and it has not installed the necessary equipment to condition gas to meet Public Service’s gas quality specifications. Hence, the Garfield County Gathering System provides no operational value to Public Service or our end-use natural gas customers.
6. Public Service further states that the net book value of the Garfield County Gathering System is $11,913 as of December 2014.

7. Public Service provided as confidential the sale price of the Garfield County Gathering System and the resulting net gain or loss on the sale.

8. Public Service in the application states that on-going operations and maintenance activities, such as taxes, insurance, and pipeline inspection, cost rate payers approximately $8,000 annually, and abandoning the gas gathering facilities without sale would cost ratepayers approximately $84,000.

9. We find that the abanndonement and of the sale of the Garfield County Gathering System to Vaquero is in the public interest.

10. The proposed treatment of the net gain or loss is granted. However, the grant of accounting treatment does not constitute approval of, or precedent regarding any principle or issue any future natural gas gathering system abandonement or sale proceeding.
II. ORDER

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado (Public Service), for authority to abandon natural gas gathering facilities located in Garfield County, Colorado, and to sell those facilities to Vaquero Energy Inc. is deemed complete and granted.
2. The proposed treatment of the net gain or loss is granted.
3. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Decision.

4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
June 4, 2015.

	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



JOSHUA B. EPEL
________________________________


PAMELA J. PATTON
________________________________

Commissioners

COMMISSIONER GLENN A. VAAD
ABSENT.


4

_1219490348.doc
[image: image1.png]Lo




[image: image2.png]





 












