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PUBLIC SERVICE COMPANY 

P.O. Box 840 
Denver , Colorado 80201-0840 

August 27, 2 013 

Advi c e No . 16 49 - Electri c 

Publi c Utilities Commis s ion 
o f t h e St a t e Of Color a do 

15 60 Broadway, Suite 2 50 
Denver, Colorado 80202 

The accomp a ny i ng t ariff s hee ts i s sue d by Publi c Se rvice Compa ny o f 
Colorado (" Pub l ic Se r vi ce " o r " Company") a re s en t t o you f or f iling in 
a ccorda nce with the r equi reme nt s o f the Publi c Utilities Law: 

COLORADO P.U. C. NO.7 - ELECTRIC 

and the f ollowing s h ee t s a r e a t t ach e d : 

Ca n ce l s 
Colo rado P .U. C. Sh e et No. Titl e o f She et Colo rado P .U .C . She et No. 

Twenty-s e v e nth Revi sed 4 Ta bl e o f Contents 2nd Sub. Twent y-sixth 
Re vi s e d 4 

Twenty-third Re v is e d 15B RE SERVED FOR FUTURE 2nd Sub. Twenty-se c ond 
FILI NG I NDEX Re vi s e d 1 5B 

Sub. Se c o nd Revis e d PI Inde x First Revi sed PI 
Second Re vi s ed P2 ELECTRI C PURCHASE First Re vi s e d P2 
Sub. Second Re vis e d P3 ELECTRIC PURCHASE First Re v is e d P3 
Thi rd Re vi s ed P4 ELECTRI C PURCHASE Sub . Se c ond Revised P4 
Third Revi sed P5 ELECTRIC PURCHASE Su b. Se cond Revi s e d P5 
Third Re vi s ed P6 ELECTRIC PURCHASE Su b. Se cond Re vis e d P6 
Sub. Se c ond Revis e d P7 ELECTRI C PURCHASE First Revised P7 
Sub. Second Revis e d P8 ELECTRIC PURCHASE First Revi sed P8 
Third Revi sed P9 ELECTRI C PURCHASE Sub . Second Re vi s ed P9 
Twentieth Revi sed PI0 Purchase Payment Ninet e enth Revised P10 

Amount Tabl e 

The principal proposed change is t o implement a new me thod ol ogy t o der ive 
pa yment r ate s a p p l icable t o Qua l ifying Fa cili ti e s ("Q Fs ") with a d e sign 
c a p acity be t wee n 1 0 and 1 00 kW in t h e Compa n y 's El e ctri c Pur chas e - Smal l 
Power Product ion a nd Cogene ra t ion Fa cility Poli cy Se cti on of it s P.U.C. 
No. 7 - El e ctri c t arif f. 

On De c embe r 1, 20 1 1 , the Compa ny fil ed Advi c e No. 1 5 9 9 - El e ctric, wh ich 
e xtended through ca l e nda r year 2012 the 20 1 1 Capac i t y and Energy Payment 
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r at e s app l icable t o QF's wi t h a d e si gn capacity betwe en 10 a nd 100 kW . 
On December 3, 201 2 the Comp any fil e d Advi ce No . 1628 El e c tr i c, 
extendi ng f or calendar yea r 2013 the 201 1 Energy a nd Cap acity Payment 
Rat e s . Th e Compa ny a dvised the Commiss ion that the Compa ny was 
developing a new methodol ogy to bet t er refl e ct the Company ' s avo ided 
costs a nd that the Company would fil e new r a t e s us i ng an update d 
methodo logy . 

By this Adv ice Letter the Company is propos ing a ne w met h odo l ogy to 
de r ive t h e payments to Qua li fy i ng Fa ciliti e s wi t h a des ign capac ity 
be t wee n 10 and 100 kW. The p r i ma r y methodol ogy c hange s are summariz e d 
be low: 

First, the Comp any prop os e s t o offe r different rates to different typ e s 
of QFs t o r efle c t their d iffe re n t operat i ng characte r ist ics and va lue t o 
the Compa ny i n te rms of cost avo idance . The techno logy ca tegories the 
Company i s prop osing ar e Photovol taic Fi xed (" PV Fixed"), Photovol t ai c 
Tra cking (" PV Tra cking"), Wi nd a nd Othe r. The Company anticipates that 
t he wi nd a nd s olar catego r ie s wil l b e the maj o r i ty of t he s mal l QFs 
likel y to be reques t i ng se r v ice u nder the propos e d tariff. The "Ot he r " 
ca tegory wi l l p rovide r e as onabl e compensa t ion t o o t he r types of QFs , such 
as h ydroe l e ctri c pl a nts o r bi oma ss-fired generators . 

Second , the Company p roposes t o modify o u r a pp roach to a pprox i mat i ng 
avo ided c ap aci t y cost s and the r e s u l t i ng capacity paymen ts . The p roposed 
t echno logy- speci fic cap ac i ty pa yments a r e ba s e d on t h e ad j us ted cos t s o f 
the l e a st- c ost capac i ty r e s ourc e - a ga s turbine o r pea ki ng unit. In 
this ca s e the Comp a ny is u sing two p r ox y pe a ki ng uni ts as a bas i s f or our 
ana lysi s . Specif ically , t he p roposed c ap aci t y pa yment s a r e ba s e d o n t he 
ad j us ted l e velize d a nnua l ca rry i ng cos ts o f the s e t wo pro xy p e aking unit s 
ov e r ten ye a r s . Th e prop osed a d j us t me nts refl ect: t h e pro jecte d o n- peak 
ava ilabi l i t y and a nnual product ion o f the var i ous QF t echno logi e s; t he 
Compa ny 's pro j ected p lann i ng r e s e r v e pos i t ion ; a nd di ff eren c es betwe en 
the a nc i l la r y se r v ices provide d by traditional peaking units a nd QFs . 

Thi r d, t he Company i s propos ing to l ock-in or gua rantee the capac i ty 
pa ymen t p er MWh for as l ong a s the QF c ontinue s t o be interc onnected a nd 
produc i ng e ne rgy . For e xample, i f a QF operated c ont inuo usl y fo r 10 
ye ars unde r t he condi t i ons spec ified in t he tari ff , then the QF wou ld 
r eceiv e the same c apaci t y payment per MWh f or e a ch of the s e 10 years. 
Thi s l e veli z e d capac i ty payment i s de r ived to yie ld t h e same present 
val ue ove r 10 years a s the 10-yea r s tre am of adj u sted capac i ty cos ts 
exp la i ne d ab ove. 

Fourth, the Comp any p r opose s annua l energ y payments pe r MWh b as ed on a 
we i ghted ave r age of historic hourly d e c reme nt a l energy co s t s f or a t we lve 
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month period. Th e s e hourl y dec r eme nta l ene r g y cost s would b e weighted to 
refl ect the expect e d hourly ou t p u t of a gi ven type o f QF . As a r es ult, 
each category o f QF woul d re ceive a d i f fe r e nt energy payment during a 
g i v e n ye a r . Mo r e over, in cont r a s t to the QF ' s capacity payments, the 
e ne rgy p a yments to a QF p rov idi ng ene r g y over 1 0 yea rs wou l d be adjusted 
each yea r . Th e deriva tion o f th e Capac i ty a nd Energ y Pa yment Rate 
componen t s are i n c l uded as At t a chment A t o t h is Adv ice Letter. 

Th e proposed 20 13 QF Payment Ra t e s ba s e d o n the app r oach s ummar ized abov e 
ar e a s follows: 

Rate Component s : 

Capaci t y Pa yment Ra t e Componen t 

Energy Pa yme nt Rate Component 

TOTAL QF Payment Rate 

$ / M(lI) h : 

$/M(lI) h : 

$/MWh: 

PV 
Fixed 

PV 
Tra cking WI ND OTHER 

$7. 47 $7 .7 3 $ 1. 2 1 $ 3 .8 6 

$ 25.26 $ 2 4 .65 $17 . 15 $22 . 11 

$32.73 $32.38 $18.36 $25.97 

Th e cu r r e n t Ca p a clt y Pa yme n t l S $ 19 .08 / MWh b a s e d on a 15+ yea r cont r a c t and 10 0% Cap a c l t y 
Fa c t o r. The current En ergy Payme nt is $ 18 . 68 / MWh , app l i c a b le to a l l ca t e go r ies o f QFs . 

Th e propo s ed incre a se in the Energ y Pa yment Ra te Compo ne nt made to PV 
Fi xed, PV Tracking and Ot h e r QFs c u r ren t ly under con t ract ma y incre a s e 
t he purchased ene rgy expe n s e of t h e Company a nd the p ropos ed decrease in 
the Energy Paymen t Rat e Compo n e n t to Win d QFs ma y ha v e no e f fect , as 
there are currently no Wind QFs producing power under a contract t o which 
the Energy Payme n t Rate Compone n t is app l ica b l e . Th e increase or d e crease 
in payme nts wi l l b e d e p endent up on the amou n t of e ne rgy produc e d b y QFs 
c u r re nt ly under con t ract in 20 13 . Th e p r o po sed dec rease in the Capac i ty 
Pa yment Rat e Compone n t ma y ha v e no e f fec t o n purcha s e d p ower e xpense as 
t h e r e a re currently no QFs produc i ng power under a con t rac t t o wh ich the 
Ca pac i ty Pa yment Ra t e Compo ne n t is app l icab l e . There a r e cur rent ly no 
QFs producing p ower under thi s tarif f in which the To t al QF Payment Rate 
wou l d be appli cable. 

Th e QF Pa yment Ra t e s are file d to comp ly with t h e Company 's e l e c t r ic 
t ariff and t he Commi ss ions Rul e s Re gulating El e ctri c Utiliti e s 4 CCR 72 3
3 , Sect ion 3900 , Smal l Powe r Production a nd Coge ne ra tor s , wh ich r equire 
the Comp a ny o f fe r standard rat e s to QFs wi t h a design capac i ty o f l e s s 
than 100kW. 

Not ice of t h is filing will b e publi she d in the Le gal Classifi ed Section 
of The Den v er Po st and a copy deli vere d by the Un i ted State s Mail to all 
qualifying facilities interc onnecte d t o the Compa ny 's el e c t ri c sys tem . 
The Noti c e is included as Att a chment B t o thi s Advice Letter . 

It i s desi r ed tha t the c ha nge d t a riff s h e e t s accompa n y i ng thi s a dv ice 
l etter become e f f e c t i v e on Se p t embe r 27 , 2013. 
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Plea s e se nd cop i es o f all no ti c es, p l e a d i ng s , co r r esponde nce , a nd other 
documents r e ga r di ng this f i li n g to : 

Scott B. Bro c ke tt 
Directo r , Re gulato ry Admini s trat i on and 
Compl iance 
Xcel Energy Services I nc. 
180 0 Larimer, Su i t e 14 00 
Den ve r , Colo rado 80202 
303 -294 -2164 Ph o ne 
30 3-2 94-21 94 Fa x 
Sc o t t . B. Br oc ke t t @x c e lene r gy . c om 

a nd 

Paul a M. Conne l ly 
Mana ging Attorney 
Xcel Ene r g y Se r vice s Inc. 
1800 Larime r, Suite 11 00 
Denver , Colo rado 80202 
30 3-294- 2222 Ph one 
303 -294 -2988 Fax 
Pa u l a . Co nnell y@x c e l e n e r g y . c om 

Th e Company a lso reques ts that copies o f a l l p lead i ngs , correspondence , 
not i c es , ru lings, o r ders , dec i s ions , test i mony , exhi bi ts , discovery , 
a nd/or no t ices o f a ny ope n mee t i ngs re lat ing to this p roce eding be 
f o rw a rded e lectronica l ly t o Dolo r e s Bas quez at 
Do l o r e s . Ruiz @x cel e n e r g y . c om a nd Philip Jet t at 
Ph i lip .E .Jett @x c e lene rgy . c om. 

-i~~ 
Manage r 

MAM:pej 

Enclo s ure 
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