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I. BY THE COMMISSION

A. Statements

1. On June 15, 2007, Public Service Company of Colorado (Public Service or Applicant) filed an application seeking a Commission Order approving Electric Commodity Adjustment Factors without formal hearing and on less-than-statutory notice, in compliance with Public Service’s Electric Commodity Adjustment (ECA) in its Electric Tariff.  Public Service further sought to place the tariffs that result in a decrease to its existing electric rates now on file with the Commission on July 1, 2007 (Amended Application).
2. On June 25, 2007, the Office of Consumer Counsel (OCC) filed a Notice of Intervention of Right, Entry of Appearance and Request for Hearing.  The OCC indicated it had no objections to any of Public Service’s proposals in its Application revising the ECA Factors except for the revenues from the sale of the SO2 credits.  The OCC stated that Windsource customers should be allowed to receive the same benefits from the sale of excess SO2 allowances as non-Windsource customers.
3. After extensive discussions among the Commissioners at the June 27, 2007 Weekly Meeting, Public Service filed an Amendment to the Verified Application that revised the ECA factors on June 28, 2007.  The Amendment revised the ECA factors and also revised the Wind Energy Rate in order to allow Windsource customers to share in the benefits from the sale of the excess SO2 allowances.  Since these allowances were created by rate base investment.
4. On June 28, 2007, the OCC filed a Motion to withdraw its request for hearing.

5. The proposed tariffs are attached to the Amended Application and affect Applicant's customers in Colorado.

6. The Amended Application for authority to decrease the Electric Commodity Adjustment (ECA) Factors is made pursuant to §§ 40-3-104(1)(C)(III) and 40-3-104(2) C.R.S., and Commission Rule 4 Code of Colorado Regulations 723-3-3109(b)(II).

7. Now, being fully advised in the matter, we grant the amended application and grant OCC’s motion to withdraw its request for hearing.

B. Findings of Fact
8. In its Amended Application, Public Service represents that, subsequent to the Commissioners’ Weekly Meeting on June 27, 2007, it engaged in discussions with Commission Staff and the OCC.  Public Service now indicates that it surmises that the vast majority of the SO2 allowances have been made possible by capital investments in emission controls at its generating stations.  Consequently, all retail customers, including Windsource customers, are paying the costs that have made those allowances possible through base rates.  In order to confirm this fact, Public Service commits to conducting a study in order to inform future filings concerning revenue from the sale of excess SO2 allowances.  
9. Regarding the matter at hand, Public Service recommends that the retail customer share of the 2006 SO2 allowance revenues be returned to all customers over the two remaining calendar quarters of 2007, with one-half being refunded in each quarter.  Public Service further proposes to split the revenues between the ECA revenue requirement and the Windsource revenue requirement based upon their respective ratios to total projected 2007 retail kilowatt hour sales.  

10. Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in the generation, transmission, and distribution of electricity for public uses in various certificated areas within the State of Colorado.

11. Applicant generates electricity from its own power plants to meet its requirement and also purchases electricity from time to time to supplement its own generation from other utilities in the west and east interconnections.

12. Pursuant to Commission Decision No. C06-1379 (Docket No. 06S-234EG), the Rate Case Settlement Agreement requires Public Service to make one annual and three quarterly filings to revise its ECA Factors. 
13. The proposed tariffs are attached to the Amended Application and affect Applicant’s customers in its Colorado certificated areas which are on file with the Commission.  The proposed tariffs are attached to this order as Appendix A.  The Company projects that the revised ECA Factors will result in a decrease in Company revenues for the period July through September of 2007 of $60,192,594.  The Company projects that the revised Wind Energy Rate will reduce revenues $14,522.48 for the period July 1, 2007 through December 31, 2007.
14. As set forth in the Rate Case Settlement Agreement, the changes in the ECA Factors also require Public Service to revise the Wind Energy Service Adjustment (WESA).  The Company is also changing the Wind Service Energy Service Rate by this filing.  The WESA is calculated by taking the Wind Energy Service Rate and subtracting the ECA and the Air Quality Improvement Rider.  A decrease in the ECA will result in a very small increase in the WESA.   The filing of this application was published in the Legal Classified Section of The Denver Post, a newspaper of general circulation within the Company’s service territory, on June 18, 2007, three days after the filing of this application.  

15. We find good cause exists to allow the proposed ECA and Windsource decreases on less-than-statutory notice.

16. Additionally, we find good cause to grant OCC’s motion to withdraw its request for hearing.

II. ORDER

A. The Commission Orders That:

1. The amended application is deemed complete.

2. The amended application filed by Public Service Company of Colorado (Public Service) for authority to change tariffs on less-than-statutory notice is granted.

3. The Motion to Withdraw filed by the Office of Consumer Counsel is granted.

4. Public Service is authorized to file, to be effective upon filing, the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual electricity sales on or after their effective date of July 1, 2007.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ DELIBERATION MEETING 
June 28, 2007.
	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


RONALD BINZ
________________________________



POLLY PAGE
________________________________



CARL MILLER
________________________________

Commissioners


G:\commission draft orders\07L-233E_KK_062807.doc:MSC






4

_1219490348.doc
[image: image1.png]Lo




[image: image2.png]





 












