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DOCKET NO. 00P-299G

in the matter of the gas purchase plan of colorado natural gas, inc., for the gas purchase year july 1, 2000 through june 30, 2001.

recommended decision of
administrative law judge
william j. fritzel
approving stipulation and agreement

Mailed Date:  May 23, 2002

i.
statement, findings, and conclusions

A. On June 28, 2000, Colorado Natural Gas, Inc. (“CNG”), filed its 2000-2001 Gas Purchase Plan (“GPP”) pursuant to the Commission’s Gas Cost Adjustment (“GCA”) Rules, 4 Code of Colorado Regulations 723-8.

B. On October 26, 2001, CNG filed its Gas Purchase Report (“GPR”).

C. By Decision No. C01-1191, mailed on November 21, 2001, the Commission established a prudency review proceeding of CNG’s natural gas purchases for the period July 1, 2000 through June 30, 2001.

D. The Commission scheduled a prehearing conference for January 22, 2002 to establish dates for the filing of answer and rebuttal testimony, procedural deadlines, to schedule hearing dates, and to consider other preliminary matters.

E. On December 11, 2001, the Staff of the Colorado Public Utilities Commission (“Staff”) filed an Entry of Appearance.

F. On January 22, 2002, a prehearing conference was held.  Appearances were entered on behalf of CNG and Staff.

G. By Decision No. R02-67-I, a procedural schedule was established (which was subsequently modified at the request of the parties), and a hearing of the matter was scheduled for June 20, 2002.

H. On May 10, 2002, CNG and Staff filed a Joint Motion to Approve Stipulation and Agreement, and on the same date, filed a Stipulation and Agreement.

II.
FINDINGS OF FACT AND CONCLUSIONS OF LAW

A.
The Stipulation and Agreement dated May 10, 2002, attached to and made a part of this Decision, addresses all of the pertinent issues raised by Staff in this proceeding concerning the reasonableness of purchase gas costs, including gas commodity and upstream pipeline purchases that underline CNG’s GPP, GCA, and GPR filings for the gas purchase year July 1, 2000 through June 30, 2001.

B.
Under the express terms of the Stipulation and Agreement, including the adjustment to Account No. 191 described in paragraph 13 off the Stipulation and Agreement, it is found and concluded that the purchase gas costs of CNG, including gas commodity and upstream pipeline purchases underlying CNG’s GPP, GCA, and GPR filings are found to be prudent and reasonable.

C.
It is also found and concluded that the purchase gas costs underlying CNG’s gas cost adjustment rates, including the deferred gas cost account (Account No. 191) in effect during the review period, reflect the costs recorded in the CNG’s general ledger and are supported by appropriate source documentation.

D.
Pursuant to § 40-6-109, C.R.S., it is recommended that the Commission enter the following order.

III.
order

I. The Commission Orders That:

1. The Stipulation and Agreement filed May 10, 2002 by Colorado Natural Gas, Inc., and the Staff of the Colorado Public Utilities Commission, attached to and made a part of this Decision, is approved.

2. The hearing of this matter currently scheduled for June 20, 2002 is vacated.

3. This Recommended Decision shall be effective on the day it becomes the Decision of the Commission, if that is the case, and is entered as of the date above.  

4. As provided by § 40-6-109, C.R.S., copies of this Recommended Decision shall be served upon the parties, who may file exceptions to it.  

a. If no exceptions are filed within 20 days after service or within any extended period of time authorized, or unless the decision is stayed by the Commission upon its own motion, the recommended decision shall become the decision of the Commission and subject to the provisions of § 40-6-114, C.R.S.

b. If a party seeks to amend, modify, annul, or reverse basic findings of fact in its exceptions, that party must request and pay for a transcript to be filed, or the parties may stipulate to portions of the transcript according to the procedure stated in § 40-6-113, C.R.S.  If no transcript or stipulation is filed, the Commission is bound by the facts set out by the administrative law judge and the parties cannot challenge these facts.  This will limit what the Commission can review if exceptions are filed.

5. If exceptions to this Decision are filed, they shall not exceed 30 pages in length, unless the Commission for good cause shown permits this limit to be exceeded.
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