Decision No. C98-477

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 98A-145T

the application of LCI INTERNATIONAL TELECOM CORP. AND LCI INTERNATIONAL MANAGEMENT SERVICES, INC. for aN ORDER AUTHORIZING A proposed merger.

COMMISSION decision granting THE change in control of LCI International Telecom Corp’s CERTIFICATE of public convenience and Necessity TO PROVIDE Emerging Competitive Telecommunications SERVICES

Mailed Date:  May 19, 1998

Adopted Date:  May 13, 1998

I.
by the commission

A.
Statement

1. On March 31, 1998, and as supplemented on May 11, 1998, LCI International Telecom Corp. (“LCIC”) and LCI Inter-national Management Services, Inc. (“LCI-Mgm’t”) (collectively “Applicants”) filed a joint application for an order authorizing a proposed merger between the two entities.  

2. The Commission issued notice of this joint appli-cation on April 6, 1998.  Any person desiring to intervene or participate as a party in this proceeding was to file his or her petition for leave to intervene within 30 days after the date of the notice, in this instance May 6, 1998.  There were no inter-ventions.

B.
Findings of Fact

1. LCIC currently is certified by the Commission to provide both non-optional operator services and local exchange telecommunications services.  

2. LCIC in this filing is seeking permission to enter into a corporate restructuring plan wherein the control of LCIC is changing.  This filing, pursuant to 4 Code of Colorado Regu-lations 723-1-55, relates to the transfer of LCIC’s certificate of public convenience and necessity to provide emerging competi-tive telecommunications services.

3. The Commission, in Decision No. C98-374, dated April 14, 1998 in Docket No. 98A-093T, approved the transfer of LCIC’s certificate of public convenience and necessity to provide local exchange telecommunications services.

4. LCIC is a wholly owned subsidiary of LCI-Mgm’t.  LCI-Mgm’t is a wholly owned subsidiary of LCI International, Inc., a publicly traded Delaware corporation whose stock is pub-licly traded on the New York Stock Exchange. The proposed trans-action involves an internal, corporate restructuring by LCI International, Inc., the ultimate parent company.  Under the proposed restructuring, LCI-Mgm’t is eliminated.  Technically, LCI-Mgm’t is being merged with its subsidiary LCIC with LCIC remaining as the surviving entity. Subsequently, LCIC, the Colo-rado operating company following completion of the merger, will become a direct, wholly owned subsidiary of LCI International, Inc.

5. The proposed merger shall have no affect on LCIC’s customers in Colorado.  The proposed merger is designed to sim-plify LCI International, Inc.’s corporate structure, eliminate administrative redundancy, and improve efficiencies.

II.
order

A.
The Commission Orders That:

1. The joint application submitted by LCI Inter-national Telecom Corp. and LCI International management Services, Inc., to transfer control of LCI International Telecom Corp.’s Certificate of Public Convenience and Necessity to provide Emerg-ing Competitive Telecommunications Services is deemed complete. 

2. The change in control of LCI International Telecom Corp. and its certificate of public convenience and necessity to provide Emerging Competitive Telecommunications Services consist-ing of non-optional operator services from LCI International Management Services, Inc., to LCI International, Inc., is approved. 
3. This Decision is effective on its Mailed Date.

B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING May 13, 1998.
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____________________

Bruce N. Smith

Director



THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



ROBERT J. HIX
________________________________



VINCENT MAJKOWSKI
________________________________
Commissioners
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