Decision No. C97-564

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

DOCKET NO. 97A-126T

____________________________________________________________

IN THE MATTER OF THE APPLICATION OF U S WEST COMMUNICATIONS, INC., TO DISPOSE OF ITS OWNERSHIP INTEREST IN BELLCORE.

ORDER GRANTING SALE AND
TREATMENT OF GAIN

Mailed Date:  June 2, 1997

Adopted Date:  May 28 1997

I. BY THE COMMISSION

A. Statement 

1. On March 14, 1997, U S West Communications, Inc.(“USWC”), filed an application pursuant to CRS § 40-5-105 and 4 CCR 723-1-55, relating to Applications by Fixed Utilities for Issuance, Extension or Transfer of Certificates of Public Convenience and Necessity, Including Authority to Exercise Franchise Rights, Asset Transfer, Stock Transfer, or Merger.  The Commission gave notice of the application on March 21, 1997.  No interventions were filed by the deadline of  April 21, 1997.  Staff of the Commission did not intervene by its deadline of May 16, 1997.

2. On March 25, 1997, U S West Communications, Inc., filed a motion to expedite hearing schedule, requesting that a final Commission decision be in place by August 15, 1997.

3. Pursuant to CRS § 40-6-109(5), this matter, because it is unopposed, can be resolved without a formal oral hearing.

B. History of the Case

1. USWC and the other six regional Bell operating companies (“RBOCs”) pursuant to the Consent Decree entered in United States v. American Tel. and Tel. Co., 552 F. Supp. 131 (D.D.C. 1982) created a corporation, Bell Communications Research, Inc. (“Bellcore”), to provision telecommunications support services for its owners.  The RBOCs each received a one-seventh interest in Bellcore.

2. On April 13, 1995, Bellcore’s Board of Directors announced that the owners would as a group sell their ownership interests in Bellcore.  On November 21, 1996, the RBOCs made an announcement that a buyer had been found and an agreement had been signed to sell Bellcore to Science Applications International Corporation.

3. The sale is anticipated to be finalized prior to year end 1997 and requires that there be regulatory approval by the appropriate authorities, where required.

C. Findings

1. The Commission finds that the request for expedited hearing by USWC demonstrates good cause.

2. USWC also requests that the sale and the treatment of the gain of the sale to be treated as below the line for regulatory purposes.  The Commission finds that this request should be deferred to a future proceeding and that no presumption as to the treatment is made at this time.

II. ORDER

A. The Commission Orders That:

1. The application by U S West Communications to transfer its ownership interest in Bellcore through sale of its one-seventh share is granted.  

2. The request for expedited hearing in this manner is made moot by this Order.

ADOPTED IN Commissioners’ WEEKLY MEETING MAY 28, 1997.
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