
BEFORE THE PUBLIC UTILITIES COPIMISSION 
OF THE STATE OF COLORADO 

INTHENATTEROF RATESANDCHARGESI INVESTIGATlONANDSUSPENSION 
F I L E D  BY PUBLIC SERVICE COIIPAI?IY j DOCKET N O ,  8619 
OF COLORADO UNDER ADbICE LETTER ) 
N O ,  190 - GAS AND U N D E R  ADVICE ) ERRATA NOTICE 
LETTER NO, 643 - ELECTRIC, ) 

- . * - - - - - -  

October 7, 1974 

Decision No, 85724 

DECISIOFi ARD ORDER OF THE 
COl\l!liSSION ESTABLISHING NECJ 

RATES AND TARIFFS 

(Issued September 24, 1974) 

Page 1 ,  Under "Appearances" change the word "Respondent" t o  - --- 
"Pub1 i c Servr ce Company' . 

Page --- 2: Change the second I ~ n e  i n  appearances concerning 
Archie Cal ~ a r e s ~ .  Denver Colorado, from "for"  the Colorado Motel 
Assoc~at 'on t o  of"  the Colorado Motel Assoc ia t~on ,  

P~XJ$~-~ .  Under Paragraph flo, 3, ( 2 )  change the word "Respon- 
dent s" t o  ' P u b l ~ c  S e r v ~ c e  Company4s" 

Under Parag~aph No, 3, No, (43 change the word "Respondent's ' 
to  "Phb?  I C  Seralce Company 5" 

Under Paragraph No. 3, No, (6) change the  word 'Respondentus" 
t o  'Publ ic  Service Company so ' ,  

Pw$"_L_?. Change the typographical e r ror  ? n  Paragraph No 2 ,  
17ne 1. from ' p a v ~ t : e s "  t o  pa r t ?e sY"  

Change the typographical e r ro r  in 11ne 4 from 
compr~ ese comprl sei i  

Page 7: Change the word "rate-making" I n  the f i r s t  l i n e  of -- 
Paragraph No, 3 t o  " r a t e  makSngn , Also, r n  Paragraph No, 3, I lne 2 ,  
change the word "ratemaking' t o  " r a t e  maklny", 

?a% 10 Change the f igtiue in I ~ n e  2 o f  Paragraph No, 1 ,  from 
31$516,278.si62b??j '$156,278 162". 

Change the word " o r ' y n  Paragraph No, 2, l i ne  3 ,  t o  "of" ,  



Page 1 6 ;  Paragraph No, 3, 1 i n e  11 ,  should be changed from 
"ope ra t ing  ea rn ings  o f  o f , ,  ," t o  "opera t ing  ea rn lngs  o f , ,  , I 1 ,  

Page 7 9. Paragraphs No, 3 and No, 4 should be d e l e t e d  from 
t h a t  s e c t i o n  and p laced a t  t h e  end of S e c t ~ o n  VI I I .  

Pa e 21 : Under t h e  heading " E l e c t r i c  - Life1 ine" ,  Paragraph 
No. 2. I ~ n h a n g e  t h e  word "vis -avis"  t o  "v i s - a -v i s " .  

Page 27: In Ordering Paragraph No, 10 ,  1 i n e  3 ,  d e l e t e  t he  
words " inco rpora t ed  here i  n l ' ,  

Pa e 31: Under "ZARLEUGO EXHIBITS", Item No, 1 ,  change t h e  
word "Respon -g, e n t  s "  t o  "Pub1 i c  Se rv ice  Company ?', 

Under "COLORADO ASSOCIATION OF SCHOOL BOARDS EXHIBITSQ, Item No, 
1 ,  l i n e  one,  change "A 3-year" t o  "A 3-page", 

THE PUBLIC UTILITIE OMMISSION 
OF THE STA? $ORADO 

. I 
' $44. - . h* 

* ' '8 
tc 

Harry A ,  Gal 1 i gan ,  J r ,  , S e c r e t a r y  

Dated a t  Denver, Colorado,  t h i s  
7 t h  day o f  October, 1974, 



(Decis f  on No, 85724) 

BEFORE THE PUBLIC UTILITIES COFlMISSION 
OF THE STATE OF COLORADO 

I N  THE MATTER OF THE PROPOSED INCREASED ) INVESTIGATION AND SUSPENSION 
RATES AND CHARGES CONTAINED I N  TARIFF ) DOCKET NO. 868 

'REVISIONS FILED BY PUBLIC SERVICE 1 
COMPANY OF COLORADO UNDER ADVICE LETTER ) DECISION AND ORDER OF THE 
NO. 190 - GAS AND UNDER ADVICE LETTER ) COMMISSION ESTABLISHING NEW 
NO. 643 - ELECTRIC. ) RATES AND TARIFFS 

- - - - - - - - - -  
September 24, 1974 - - - - - - - - - -  

Appearances: Lee, B r y a n ~ ,  K e l l y  and S t a n s f ~ e l d ,  
by Bryant  O'Donnell , Esq. , 
Donald D. Cawel t i ,  Esq., and 
W i l l i a m  F, Skewes, Esq,, a l l  o f  
Denver, Colorado, f o r  Respondent; 

Woodrow D, Wo"eson, Esq., 
General A t to rney  
O f f i c e  o f  the General Counsel 
General Serv ices Administration 
Washington, D C , and 

John L Mat.he~5, Esq , 
Regional Counsel and 

John M. Hewjns, E-q , 
Assistant Regional Czunse! 
Re3.on diI1,Geoeral Serv'ces 
A d m , n ~ s t r a t i o n  
Denver Fedevol Center 
Lakewood, Colorddo, f o r  
General Se*v*ces  A d r n ~ n i s t v a t i  on 
and a ! l  o ther  execut lbe agencies 
o f  the  U n ~ t e d  S ~ a t e s ;  

We'lborn, Duf ford,  Cook and Brown, by 
Dabid W .  Furgason, Esq. , 
Thomas G B r o w ,  Esq., and 
John A bates,  Esq* , Denver , Colorado, 
f o r  CF&I Steel  Corporat ion;  

Jay W Swearingen, Esq , Denver, 
Colorado, f o r  Colorado Assoc ia t ion  
o r  School Boards and f o r  t h e  Cherry 
Creek School D i s t r i c t  No 5 i n  t h e  
County o f  Arapahoe and S t a t e  o f  
Colorado; 

Lou B l u e s t e i ~ ,  E;q , Denver, Colorddo, 
f o r  Cot01 ado P u b l l c  I n t e r e s t  Research 
Group; 



Archie Calvaresi , Denver, Colorado, 
f o r  the Colorado Motel Association , 
and the Denver Metropolitan Motel 
Association; 

El br i dge G o  Bumham, Denver, Colorado, 
pro se ;  

Tucker K Trautman, Esq,, Denver, Colorado, 
of Legal Aid Society of Metropolitan Denver 
fo r  Darold and Amye Martin, Helen Bradley, 
Laura Jones, Wilson E .  Thompson, Barbara 
Barner, Coreen Patl ick,  Sonja Jones and 
P r i s c i l l a  Vigil ;  and 

John E Arch? bo ld ,  Esq , 
Oscar Goldberg, Esq , and 
Bruce C ,  Bernsteln, Esq,, Denver, Colorado, 

Counsel f o r  the Commrssion 

BY THE COMMISSION : 

HISTORY OF PROCEEDlNGS 

On May 24, 1974, Public Service Company of Colorado (here inaf ter  
referred t o  as "Publcc Service Company" or  "Company") f ~ l e d  Adv~ce Letter  
No, 190 - Gas and Adv~ce Let ter  No 643 - Elect r ic ,  accompan~ed by t a r l f f  
revisions wh~ch would r e su l t  in increased r a t e s  and charges on i t s  gas and 
e l e c t r i c  service ,  respectively.  On June 14, 1974, Pub1 i c  Service f i l ed  
Advice Lettes No, 190 - Gas-Supplement and Advlce Let ter  No, 643 - Electric- 
Supplement, to supplement, recpectively,  the prror aduq;e l e t t e r s ,  The 
proposed ef fec tsve  date of the  faled t a r i f f s ,  gas and e i e c t r i c ,  was June 23, 
1974" 

On June 21, 1974, by Dec~slon No, 85241, the Commission, on ~ t s  own 
motlon, pursuant to  115-6-11, CRS 1963, as amended ( 1 )  s e t  the e l e c t r i c  and 
gas t a r i f f s  f i l e d  by P u b l ~ c  Servlce Company -- pursuant to i t s  respective 
advice l e t t e r s  -- fa r  hea r~ng  t o  commence on July 17,  1974, and (2)  sus- 
pended the  e f fec t jve  date of t h e  t a r i f f  sheets f l l e d  by Public Service Company 
under : t s  respective e l e c t r i c  and gas advace l e t t e r s  unt i l  October 24, 1974, 
or  untS'1 fur ther  order of the  Commfssion, 

Notice l n  accordance ~ 7 t h  t he  provisions of Rule 18 of the Commlsslon's 
Rules of Practtce and Procedure was properly glven by Public Ser ilice Company 
to i t s  customers, Approx~mately 650 l e t t e r s  of protes t  t o  the  proposed r a t e  
increases were received By the Comm~ss-on, Approx~mately 140 l e t t e r s  were 
received support4 ng the proposed Increases 

Formal pleadings t o  become par t les  I n  t h ~ s  proceedfng were f i l e d  as 
follows: 

( I  ) Cherry Creek School District No, 5 in the County of Arapahoe and 
S ta t e  of Colorado - June 21, 1974, 

( 2 )  CF&I Steel Corporation - July 1 ,  1974. 

(3)  General Services Administration on behalf of a l l  executive agencies 
of the Un"ed Sta tes  - July I ,  1974, 



( 4 )  Colorado Assoc fa t ion  o f  School Boards - J u l y  1, 1974. 

( 5 )  Colorado P u b l i c  I n t e r e s t  Research Group - J u l y  1,'1974. 

(6 )  Daro ld and Amye Mar t in ,  Helen Bradley,  Laura Jones, 
Wi lson E o  Thompson, Barba-a Barner, Coreen P a t r i c k ,  
Sonja Jones, P r i s c i l l a  Vigil - J u l y  9, 1974, 

(7 )  Board o f  County Commiss5oners o f  P i t k i n  County - J u l y  12, 
1974, 

(8)  E l b r i d g e  G, Burnham - J u l y  17, 1974 

Pursuant t o  t h e  above p lead.ngi ,  a l l  t h e  above-named persons were 
granted leave t o  in te rvene  i n  t h i s  proceeding by t h e  Commission 

Although i t  d l d  n o t  request  leave t o  become a p a r t y  t o  t h i s  proceeding, 
t h e  Colorado M u n i c ~ p a l  League, by i t s  a t t o r n e y  Susan K.  G r i f f ~ t h s ,  d i d  file 
w i t h  the Comm~ssion a p jead ing  e n t i t l e d  "Statement o f  Concern" Moreoder, 
a l e t t e r  addressed t o  the  Commission, dated August 6 ,  1974, r e :  Mas5 Media 
A d v e r t i s i n g  by P u o l ~ c  Serv ice Company and Mountaln B e l t ,  f i om Dale Tooley, 
Denver D i s t r i c t  At torney,  was read i n t o  t n e  record  cn August 6, 1974. 

A t t e r  dcre and ptoper n o t i c e ,  the h e r e i n  m a t t e r  was heafd by the  f u l l  
Commission on the  foi.towing dates I n  the  heaelnq rosm ~f the  Comm~ssion, 
Colcrmbine B u ~ l d i n g ,  1845 Sherman S t w e e t ,  Denver, Colorado: 

( 1 )  On J u l y  17, 1974 - C o n s ~ d e r a t i o n  o f  add1 t i o n a l  hearing dates and 
procedures f o r  the  p r e s e n t a t i o n  o f  t e ~ t l r n o n y  and other  ev idence-  

( 2 )  On August 6 and 7 ,  1974 - Pqesentat70n o f  Respondent's d ~ r e c t  
case, and crcss-examinat ion l i m i t e d  t o  c l a r i f i c a t i o n  o f  test imony and e x h j b l t s  

( 3 )  On the ebenlnq o f  August j3 ,  1974 - rest imony o t  publ;c witnesses 

( 4 )  On August : 9 ,  20, 21 and 22, i974 - C r o s s - e ~ d m ~ n a t l o n  w i t h  respect  
t o  Respondent's d r e c t  ,ase 

( 5 )  On t h e  even: ng o f  August 27, 1974 - Testimony o f  puol  i c  WI tnesses 

( 6 )  On September 4, 1974 - F u r t h e r  test imony by one of  respondent'^ 
w i  t n e s s e i  

( 7 )  On September 5, 6, 9 ana 10, 1974 - Testimony o f  i n te rvenocs  and 
C o m i s s l o n  S t a f f  wi tnesses.  

The evenlng sessions o f  August 13 and 27, 3974, were f o r  t h e  s o l e  
purpose o f  hear f  ng publ i c  w4tnesse5, However, pub1 ii ~ l t n e s s e s  who w ~ s h e d  t o  
t e s t i f y  were a l s o  heard as t h e  f + r s t  ovder  o f  buslness on t h e  o t h e r  hear ing  
dates and a t  o ther  t imes, A t o t a l  o f  26 publ I C  ~ i t n e s s e s  t e s t i f i e d  on the  
var ious  hear ing  dates, 

Dur ing the  course o f  t h i s  proceeding, tes t imony  was presented by 
P u b l i c  Serv ice  Company, members o f  t h e  Conxnission S t a f f ,  Colorado Assoc id t ion  
o f  School Boards, E l b r i d g e  Burnham, and members o f  t h e  p u b l i c -  

The t r a n s c r i p t  o f  test imony comprised 13 volumes, t o t a l l i n g  1,544 
pages, A t o t a l  o f  75 e x h i b i t s  was a d m t t e d  i n t o  evidence, A l i s t  of t h e  
e x h i b i t s  i s  a t tached t o  t h ~ s  d e c i s ~ o n  as Appendix A, 



Upon mot ion o f  P u b l i c  Serv ice  Company, t h e  Commission took o f f i c i a l  
n o t i c e  o f  Sec t ion  46(c ) (3 )  o f  t h e  I n t e r n a l  Revenue Code (26 U,S,C. 4 6 ( c ) ( 3 ) ) ,  

The hear ings ;n this proceeding concluded on September 10, 1974 

A l l  p a r i t e s  I n  t h i s  proceeding were pern i r t ted co t j l e  statements o f  p o s l t l o n  
on an o p t i o n a l  bas is ,  on o r  be fo re  Septembe~ 16, 1974, Statements o f  posl t i o n  
were f i l e d  by: 

p u b l f c  Serv ice Company--------------------------- September 16, 1974 
General S e r t i c e s  Admanis t ra t ion-- - - - - - - - - - - - - - - - -  September 16, 1974 
Daro ld and Arnye M a r t ~ n ,  e t  a]--------------------  September 16, 1974 
CF&I Steel  Corporat ion---------------------------  September 16, 1974 
Colorado Association o f  Schcol Boards------------ September 16, 1974 
Board o f  Commissioners, County o f  Pltkiq----.----- September 19, 1974 

( l a t e  f i l e d )  

On September 16, 1974, t h e  C o l ~ r a d o  Assoc ia t ion  o f  School Boards (CASB) 
f i l e d  a M o t ~ o n  w i t h  t h e  Correnission f o r  an Crdef awarding a t to rneys  fees t o  
CASB I n  t h i s  proceeding i n  the  amount o f  $500m00, 

The h e r e ~ n  mat te r  has been s u b m ~ t t e d  t o  the Commission f o f  d e i l s i o n  
Pursuant t o  the  p r o ~ i s l o n :  o f  the  Sunsh7ne Act  o f  1972, and Rule 32 o f  t h ~ s  
Comm~ssion's Rules o f  P r a c t ~ c e  and Procedure, the  Subject  niattec 3 f  t h i s  pro-  
ceedlng was f r r s t  placed on the  agenda t o r  t h e  operi p u b l i c  meeting o f  the 
Commission h e l d  on September 17 ,  1974, A t  t h e  open pub1 i c  meeting on September 
24, 1974, the  here in  d e c i s i o n  was enzered by the Cornmiss~on. Comm3ssloner 
Zarlengo was n o t  p resen t  a t  t h e  open publsc meeting o f  September 17, 1974, o r  
t h e  open p u b l i c  meeting on September 24, 1974, and d i d  no t  p a r t i c l p d t e  i n  the  
de te rmina t ion  o f  t h e  C o m i s s ~ o n  dec is~rsn  h e r e i n  



DESCRIPTION OF THE COM?ANY 

Pub' -c  Serd lce Comp3ny i s  a pbbl rc  u t113  t y  opera t -ng  s o l e l y  
w i t h l n  the S t a t e  of Colorado engaged p r i n c ~ p a l l y  Tn t h e  generat ion,  
purcbase, t ransmtss ioq,  d ~ s t r ~ b u t l o n  and s a l e  o f  e l e c t r i c i t y  and t h e  
purchase, d j s t r l b u t l o n  and s j l e  o f  n a t u r d l  gas t o  v a c ~ o u s  areas o f  t h e  
S t a t e  of Colorado. The Company a l s o  renders steam s e r v i c e  w i t h i n  a 

, l im i  ted  area of  the  dorirtown Dusrne$s d i s t r i c t  o f  the Ci ty  o f  Denver; 
and operates a small  bus t ranspoe ta t7on  system w i t h i n  t h e  C i t y  o f  
Boulder, afld a water  system an the general 3rea ? n  and around Evergreen, 
Colorado, ND changes .n the  r a t e s  roc s t e ~ x i ,  bbs, o r  water s e r v i c e  
p r o v ~ d e d  by P u b l ' i  Serv?ce Company has been requested i n  this pro-  
ceedi ng. 

P u b l l c  S e f v 3 c e  iompary, as o f  June 50, 1974, had 614,437 
electric cbstomers, and 530,714 gas c u r t o v e t s  Genera l ly ,  these 
customers a r e  b road ly  c l a s s i f - e d  as r e s l d e n t r a l ,  commercial, and 
i n d u s t r i a l  As of December 31, 1973, Pub: c Serb'ce Company had 
30,799 shareholders holdr  ng corfion stoclt - n  the  iornpariy (16,832 o f  
when own 100 shares or ;ess) and 4,300 shareholders owning p r e f e r r e d  
s tock I n  t h e  Company Common sharehoiders who ) ? b e  In t h e  S t a t e  o f  
Colorado compr3sse 34 52 o f  t h e  t o t a l  number the reo f  

P b a l l r  S e r ~ ~ i e  Compdny qa. aeon a r a  1s lnvolued :n the  
l a f g e z t  cortstrart+ron program In 1 t s  h:s to r r  tc, expand -7.5 e ~ e c t r i c a l  
generat ing,  t r a n s m i t t ' n g ,  t ran, to f r ibng and a ,tilout on f a c i l t t ~ e s .  
T h i s  c o p s t r u c t ' o ?  program has been hndert.aKen i n  orde- t o  p rov ide  
t h e  f a c l l l t ' e s  t o  meet expected defr~dnds t o r  s e v \ l c e  drqd t o  p fov rde  
adequate rfiser ?ccdpacl ty  rbe Lcfr~pany - -  d s  s e t  r o f t h  below -- 
expects t o  expend more than $I b 7 ' l , o n  d u ~  r g  the  * ve years ended 
i n  1978, 

Elec t  : --- Gas - 

(Vo!ome X ,  page 6 )  



111, 

GENERAL 

The mcst recen t  case ~ n b o i  \ .ng P U D ~  IC S e r ~ l c e  Company, p r i o r  
t o  the  i n s t a n t  prxeed:ng, was Inie:~:ga:;on and Suspension Docket No. 
747, I n  t h a t  docket  b j  Dec is ion  No, 82411, entered on February 23, 
1973, t h e  C o m ~ s s r o n  appcoied new and rev:sed e l e c t r i c  and gas r a t e s  

$designed t o  pvoddce an add't 'onal 84,039,499 i n  r e t a i l  e l e c t r i c  revenues 
and $2,418,892 - q gas reLenues. Those re ienue increases amounted t o  approx i -  
mately 2.6% on e I e : t ~ ~ c  r e v e w e s  and 3.06% on gas revenues, 

!n 1971, Pub1;c S e r t ~ c $  Company proposed va te  increases f o r  gas 
and e l e c t r i c  sevkl:e. The "197; r a t e  case" p roceduva l l y  was divl 'ded i n t o  
t h o  phases, i n  phase one,  pub:^: i e r ,  ce Company, on A p r i l  7, 1971, f i l e d  
Appl l z a t i o n  N o  24900, w h i c h  - 0 u 9 ~ t  a ~ t h ~ r l t y  f rom thls Commission t o  f i l e  
new gas and e l e c t - i c  r a t e s  That *ou'd produce an Increase i n  gross revenues 
o f  $11,259,823 3n the bas is  o f  t h e  t e s t  year ,  1970 I n  t h a t  proceeding, by 
Decis:on No 7881;, entered on October 4, 1971, t h e  Commission au thor i zed  
Pub l i c  Servi:e Company t o  f i l e ,  based upc~. c o ~ d i t i o n \  o f  t h e  1970 t e s t  
year, new gss . z t e s  t h a t  would produce add8 t iona l  revenues o f  n o t  more 
than $493,807, aild new e:ectr:c r a t e s  t h a t  would produce a d d i t i o n a l  reve-  
nues o f  n o t  rrtzre than $6,894,662 

I n  phar€ +we P u b l l c  Seru ice  C~xnpany f i l e d  new gas and e l e c t r i c  
r a t e s  wh'ch, o r  N o ~ e m o e ~  26, 1971, WE-e set f o r  hear ing and suspended i n  
1nves t igz t ;w  3nd Subpens on Docket No, 706 On December 31, 1971, i n  
D e c ~ s . o n  Nc 79350, the Camm'ss~on, - n  :n e5t ;gzt ;on and Suspension Docket 
Nc 706, aurhcr lzed Pub l -c  Ser+lce Ctmpafiy's gas t a r ' f f  r e b i s i o n s  t o  become 
e f t e c t - , e  h : th  respect t o  Pub112 S e ~ k - c e  Compdng's proposed e l e c t r i c  
t a * . t i  pe~.::ons, the  C;mm3ssion oraeved c e r t a i n  changes, rnalnly w i t h  
r e s ~ e c t  r c  cer ta in  13rge e l e r t r ' c  curtorcees, bbt  o t h e r w ~ s e  author ized 
Pub: c Se.+.re Company t o  f l ' e  e l e c t r i c  < 2 t e s  m ~ s h  wolAld pr-oduce addi -  
t i o n a l  e : e c t  P I C  -e;enke> in r o n f o r m f t y  h S t h  D e c i s ~ o n  No, 78811 rendered 
~y the  Contmls> on i n  phase one 

R a p t  t a j e r  l r  '969 ~ n d  19i'O - n h 3 1  . i n y  Phb l f c  Seru jce Company 
we-e Appi ca?!un N3 23963 ord , ~ b e > ? i g a t - a n  dnd Suspeni'un Docket No. 
640, vrh., rr .e:l~ i r e d  'n c :.?nsol 'dated der  :s;on (Decqs~on  No 74240) entered 
ddnuary 28, 1970, .n *n .fi i t wai determ'ned t h a t  a fa : r  r a t e  o f  r e t u r n  o f  
t h e  i o ~ b - n e d  gas and e l e c t r i c  departments o f  P u b l i c  Servfce Corrlpany was 7.5%. 

I n  ada,r?on t o  t h e  e a ~ i l e .  cases i n v ' o l v l n g  Pub l i c  Serv ice Company, t h e  
Com:%siun ha3 ~ ! S J  rendered a number o f  decrs ions s lnce  1969 i n l i o l v i n g  
t h e  Mountalp States Te1eph~r.e 3nd Telegraph Laripany These dec is ions  
a r e  No, 72385, entered Ganuzry 7, i969,  i n  Appl1cat:on No 23116; Dec is ion  
No, 77230, ente+ed March 25 ,  1971, - n  J n v e s t l g a t i o n  and Suspension Docket 
No, 668; ana Dec s fon  No 81320, ente-ed September 19, 1972, i n  Inves t iga -  
t i o n  and Suspenr-on Docket No 717, A l l  t h r e e  Mountain B e l l  dec is ions  were 



appeased to  the  Supreme Cout t of Color ado * Regulatory principles a re  
d~scussed 1t-1 these cases,  

The past se.e-61 yeacs have zhown an ~ncreased aHareness and 
;r :&reit  1r :  the + a t ~ - i r a ~ i ~ g  functions s f  thrs  Comm'iss~on, Utility ra t e s  
w ~ t h  r eapect 1 3  gas,  e l ec t$  $C and te"eph2ne serd;ces a f fec t  la rge  segments 
of the :r ~ * e c  of 'nflatlona-y and other economlc pressures, r a t e  
cdses hake b e a r e  w r e  frequent, and pt~bl ;c  participation In the  rate-making 

.precess has >ncVeasea 

Tne pcwer ot the Pub1 - c  Util i t r e s  Comm~ssion t o  regulate non- 
mwn-cipal b t 1 l : t . e ~  i n  the Sta te  of Colorado i s  grounded in Art ic le  X X V  
of the Const ' tut-on ot the S ta t e  af Co1orado which vJas adcpted by the  
genepa? e l e r t ? r a r ?  - n  I954 The Pub13c U t i l i t ? e s  Lad, which current ly  
1s contavried rl Lh6pteu '15 of the Colorado Revised Sta tu tes  (1963, as 
amerided 1, 'mp1srr8ents Apt 7c9e  X X V  of the Coi orado Constltutfon. More 
s p e c - t T c a l ; y ,  CRS '15-3-2 vests the  power and authority :n t h i s  Commis- 
slot- t o  g c ~ e r v  and regulate a l l  r a t e s ,  charges and t a r f f f s  of every pub- 
7ir ut I - t y  

:t t i e s t  rnlict  be emphis~r i~d that  rate-maklng 1s a  l e g i s l a t i v e  
fun: t~on The C ~ t y  and Co1,nty ot Denier L S  People ex re1 P u b l ~ c  U t i l i t i e s  
Ccrrn1:>1cr. 729 CL~:, 4 1 ,  266 P 2d 'I05 (19543; Pubtic U t ? l l t ? e s  Commission 
$ <  k e t f - ~ e a t  h o g ~ ~  C @ ~ p ~ + i i t 7 ~ r ~ ,  168 C O ~ O  154, % I  P 2d 266 (1963). I t  -KKz,z-x-----" -------- 

i c  be er~ph?s red tnar; ratem3x;ng I S  r o t  an E I ~ C ~  sc1evce, Northwest 
hrdt?i. L . L ~ ~ C Z ,  - t  173 i r  t r e  : ? r l d n ~ r k  ( 6:e O T  Federal Power Commission vs, 
kope tdd tb. a  ' Gdd Cw-ipv, 320 U 5 591 , 602-603 ( 1  944) Jus t ice  Doug1 as ,  - 
.peaK7ng tc 'ne Un'ted St0t.e.: ia~preine Court, s tated tha t  the "rate-maklng 
prccesc urdes ( r b e  kdtural Las) A t t ,  e . ,  the fixlnq o f ' j u s t  and reason- 
aSle' -ete; - n v c \  ~ e s  a bal - n t  rng  of the l n t  estor and consumer ~ s t e r e s t s . "  
The ljgps 6.h.r r ~ r t  he? ctanc(- tc the proposi t a w  that  under " the  s ta tu tory  
s tand~vd 0 1  d b r f  dnd  * e - ~ o n c ; b l e l t , ~ t  2s tbe  resul t  ceached, r ~ r ?  the method 
en,pttiyeO. wr h ' s  c c n l r ~ l  i ny 

- ----- --- - - - ------ 
*Deic,icr  h ?  ~ 2 8 5  * s  the e ~ b , ; e t t  Krttter of C o l o r a d o N u ~ ~ c ~ p a l  Leagueand 

ar,d C c ~ t t y  t Deo ' c the P L ~ D ~ ~ c  U t : i i t ' ~ ~  L C I ~ I I I . ~ S I ( E ~  of the  2* ----- .-!-.-!--1t"__&--& ---- 
Stdte C T  Cc>ad3 and f h g _ y " . ~ f $ ; ~ ~ n  Std te j  ielephcrie and Te1i;raph Companl, 
772 Cclo i e8 ,  473 P f a  5 s u 7 9 7 0 , ;  Dec.s'on Na 77230 - s  the subject  matter 
of i . l f i u ~ ~ a y - ~ ~ ~ e s  T E  tbhcrz &*T'i",_le!eg0apr6 Cmpany 4s the  Pub1 i c  U t i l i t i e s  
C~mrri%s*~n or the j r d t e  CI I , io"aao,  e t  a1  , 513 P 2d 721 (Colo 1973); --------- 
Dee ?:ion No 813-e > u b ~ s - t  rriatter of Cases No. 25965, Mountain Sta tes  

r e b g ~ ~ p h  C ~ r n p 3 n y  i s  r k  P u b j l :  Ut i l l t le :  C o m n l ~ o n ;  No. --- -- - - 
r y  h~t Deter on behaV oT"5e Department of Defense and a> 

OW++ Elect,+ * e  aqenr E -  :IT the Un*t.ed Sta tes  L S  tEg)e_Ejwbl~c U t i l l t l e s  
------A ---- ----- 
ion~rr~.r:~on 2nd Mor~nta~n C t ~ t ~ b  l e l e p r ~ x c  and Telegraph Companx; Case No. 
2 ~ ~ ~ ~ / ~ c f o  M i ~ n a ~ i  l edgue  L: P u b )  lc Utl l ~ t  es Cow-ssion and Mountain -------- -- 
Sts tes  'I el eohone dnd Teleqraph iempany, Colorado Supreme Court d e c i s ~ o n s  'in -- - - - - 
thebe 'a t tec  three  cdses a  e penulvg Othe# recent cases concerning the 
Mcunt ::n Stl;e; Telephone aGa Teqeg,aph Company are:  Mounta I n  S ta tes  Tele- 
phone am T e ; ~ y + d p h  Ccimpany V S *  t h e  Pub1 - .  U t i  i ' t i e s  Comrnisslon of the  S ta t e  
of Cc o, doc, e t  0 9 7 6  f Colo 457, 491 P 2d 582 (1971 ) (Telephone company 
not en1 t ed rc p < e l w 1 r i r y  rtjur8-tr?n); k u n t 6 . n  S t d t e b  Telephone and 
Teley-aph Coi11~5ny . s  the P b ~ 1  , r  UT -1 ? t t e s  C::mi~ri~slon of  the Sta te  of 
m.aa?, - 1 7 7  C c j i  332, 494 P 2d 76 ('972) ( ;nual id l ty  05 telephone company 
tequest t ha t  t r l a i  c w ~ r t  exerc ,+e  equ!ty ju r i sd lc t Jon  of allowing higher 
rate5 Fend r3 t :rial Pub1 Ut ? ' t : e s  Con,mlssson deterrn~nation);  Mountain 
Sta te< Telcpbhote - and Te1eyycph Lofi~pany i b  the Piiblrc Utilities Comrn1ssion 
or the > t o t e  a t  C 3 I t r r . i d 0 ,  502 t q d  945 ( ~ ( , ~ - ~ ~ 7 7 j - ~ n i l s s r o n  refusal to  ---- - - 
iofiilder e b  d ~ a t  e that t e i e p h ~ n e  custorne*b suffered no ercess charges during 
relund pet iud p r ~ p e t  ; 
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li-c . ?-er , .  a crocea. by wh;ch p~1b1.c u t ' l l t y  l a t e -  0.e 
e z t a b l  shed .t-.c-:lo be e v p l d  ntu Under c u r r e n t  law, when d p u b l i c  
o , : ' l ' +y  de: F -  t: ' r a - g ?  - new r a t e  o r  r a t e $ ,  7t t ? l e s  t h e  same k i t h  
r h - Comm c >  - r ,  r n d  the ~ ~ ~ p o j e d  neN rote  o r  r o t e $  a r e  open f o r  p u b l ~ r  

.pe,t,,n Jr  E'> t b *  CIJ~IUT~.SSIO~ o t h e f w i ~ e  o C d e - < ,  n3 ' n c rease  I n  any 
r a t e  9 ~ ' Z L  a , go ? t o  e t t e c t  epcep t  d f t e .  t h l - t y  (30)  d a y s '  n o t i c e  
t.0 the  Ccnn~ ,s k f  and t h e  r t ~ s t o m e r s  o t  t h e  ~ i t ' ~ : t y  ~ n ~ ~ r ? l u e d  

t * b e  r k  t t y  (30 )  d a j  ~ e r l o d  a t t e t  t > i l r l y  goes by a l t h o u t  
he 63nlr1 -i - r t  t - 9  t c l t e r  any a c r l o n  t o  s e t  t h e  proposed new a t e  o r  

7 t -!, t n e  ner/ - a t e  o r  r a t e s  autornat c a l l y  b e c o a ~  e f t e r t i d e  
by o p e f a t  .TO . t  I ~ N  '. H w e v e - ,  ',he Commiss~on has t h e  powe, and a u t h o r -  
' t y  t l  i e t  { n f r  p  d p ~ c e d  ned ,,, - a t e r  f o r  h e a r i n g ,  wh lch ,  r t  done, 
~ I ~ V I T I ~ L  - d  1~ ;c,.pend\ t h e  e t t e c t l ~ e  d a t e  o r  t b e  p t a p o i e d  new v a t e  o r  
!c i te -  to1 : a ~i 120 d c y s  "* The Comnlssior i  has t h e  r !r,e . , p ~ i o n  
O T  -81nt n u  r,y t -.i . ' j s p r q i \ ~ r t  u t  t h e  p r o p m e d  new r a t e  o r  r a t e 5  701 tin 

~ d a t t  x L ~ I c '  ((1 ~ ' t  LIP t , ~  n - n e t y  ( S O )  days f o r  a  t o t d i  no, citdrc~ cr 210 
days 0 .  d p p t V A  *ri13tt  J >e.en rnrnths Thu,, ' 1  t h e  Cr~mrit.~2!cn r o t ,  by 
~ r d e r  , pevnt ( 1  lcr' I r e  ~ . f c p o s e d  new ( - 7  t ~1 ales t o  became ettectl r ,  or  
e 3 t o b l  ,-,he@ r i r ~  dte,, $ i t e l  h e ~ c ' n j ,  pr  o r  t o  t h e  expiration uf t n e  m a r l -  
v ~ n i  2 i O  doy per ?LO, tne pcoposed r~ew r a t e  o r  r a t e s  go 1  n t o  e f f e c t  by 
OPtrdL .n ot n N  ano rerr~a'n e t t e c t i ~ e  u n r ~ l  sbch t i m e  t h e r f a f t e *  d i  t n e  
Ccnirrlr>- r 1  t - l d o  i h e -  the neri v d t e i  I D  t h e  docke t  

A ?  . n o  . e * e d  ? b o + e ,  l ~ n d e r  H s t o r y  ~t P r c c e e d ~ n g ~ " ,  t h e  decision 
c.t t n  I < ~ r n t  5 .  ( p  r ~ ~ ' e ~ e 0  ~n  June 21, 19;4, t o  ' e t  i J  h e n r ' o g  :t>e p r o -  
p+sed t r ' e r ~ r ' (  +ti t o  ' f i ~  t i l e d  by P u b l ' c  S e e  c +  Ccriip*n.v haa t h e  
e r t r c '  ct v.pers .ng r r c i c  e f t e \ : t i L e  dirte u n t i l  0, t+e 24 1954, or u n t i l  
t ~ r c t h t  I) 0 4  a t  r h t  L *r.v.\slon Tbe der '61nn h e r e  n ; t h e  Orde r  which 
e : t e  + * a e   re. e l e c t - r c  ana gas l a t e 5  *oi P ~ b l : c  C e r . ' c e  Company. 

nbL t~ ' e  ITS.  xne -I.:ornmissior sys?, de re rn i -ne  ar,d ~ S ~ ; J D ?  ; s h  
. : , i $ 0  : : - . . I  n b i e  ' i t$, I n  o rde r  t o  ar:Ne: tti z qljrst ' :on,  the 
C ,in?, .;< c c  :i ; : f  i.L#ef t ~ i j  other q u e j t f a n s ,  n m e ? y ,  enat c . e  t h e  'eason- 
.cj t p.efit; i  'c~,,. c.! t h e  ut.' , t y  ;fi;u! i ed  Z L ~  t h t t  ':. may per form 
i + .  t . '  . e ,  7 . c  h r . ~  6.e  t.he r e d s o n j b l e  'e:t'ni~es t o  oe r a i s e d  t roln i t s  

r i f t p . . ~  L. c tn t r  w. d 3 ,  rhe  Cor!ln:i:.lion rr;us% detern6,ne d " ,  e ~ e n i i e  r e q L i i  ? -  

: r ?~ t ' '  and t r . 2  " . p  +-:' - f r : e  : r ;~t , ' '  co 11lel.t !he revenue (equ',  t i r en t>  l o  
a ' . * . ~ ~ n ~ ; . ' h  t .  t .  trje,e e j :  'a,, 'it r ~ l v s t  e9er: , je a  , .on: . :de~~Jb?e d e g r e t  

j . :* ?.. :PC bes t  i . t  :?. .:a! i - ~ t y ,  be d'. * d  '. 3 s  b ; i ~ i b l e  1.0 :he 
1.51 cg,jZ:fi p,. ' r s t . 6  y i i i  t :#.:;: ?h.ir i t ) e $ > i t d b i y  pl.esertt 1 .el~~,c-i t e i  ;TI drly 

~ O J L  fe::e .- c. ' O e  r , 7 r e - n o i ~  n j  t c rnc t i on  i n v o l v e - ,  P o t h e b  w o r d - ,  the 
ri,dn:ng ?i i ~ d j t r i ? n : e n t r " -  t he  t i t i e c a s e ,  r-~,pcj, r ; t  page 60P No c'ne 
\ ' : o ~ [ I ; :  r ho :  t r t c  - c i ~  edsy, bu t ,  on t h e  c t n e r  hood, : 1  i >  n o t  d tdblc 
. , i i ~ ; . .  . ( 3 1 ~  : . t r a . n r p e n t ,  

' n  e- h g 2 t e d l n g ,  ~t i s  n e r e j s a a j  i u  - e l e c t  a r t , t  p e r l o d  
5 ' 6  :her ~(r , ,~ , : t  tbo cpe a t c n Y  c e s u l t s  of t n e  t e s t  ped lod  f o *  k r f h n  chonye. 
- . . - - - - - - -- - - 
'~Jrcrer  r t ? ~  5 - 3 - 4 ,  rrxt r t r e a t  1 , t h e $  f i l e  rat.e- on tt. r t j  (2.0, clay n o t - t e ;  
h +ve . t r ,  t h  - t y  ( 3 0 ;  a ~ y  i s  a rn:n1ncurrl r o t i c e  per lc.0,  unleqr ur,herw:se o r d e r e d  
bi + h e  Conk? si iot l  A u t ; :  i t y  may s e l e c t  a  l o n g e r  n o t l c e  p e r i o d  I n  any event., 

t t n e  Lcr;ii . cn e ' t c 'q  t c  s e t  t h e  proposed r a t e  o r  r a t e 5  l o r  h e a r i n g ,  ? t  m v s r  
Uc ,-< b e r n  e  t h r  p-fbp.,ced e f i ~ c t l ~ e  d a t e  



i n  t e d e s c e  c n d  enpense l e r e i s  S O  tha t  the adjusted operating r e su l t s  of 
the t e i t  period will be r e p r e s e n t a t i ~ e  of the fu ture ,  and thereby afford 
a :e6sondbe'i D d i l S  bpon wnlch to predicate rd tes  ~ h i c h    ill be e f fec t ive  
d2r ( r . j  a futiiye pey~od 

7 0  t h ~ s  Tije ,  &he t e s t  year proposed by Pub1 ic Service Company 
and used by the  Cocf l lss ion Sts f i  and a l l  intervenops was the 12-month 
pertcd rolrnenclng Ap.i: 1, !973, and ending March 31, 1974, The Commis- 
‘six i epds  t h d t  r h i .  !i.month ye,+od April 1 ,  1973, t o  March 31, 1974, i s  
apprcipriate t c  ccnlt-:ute a representative year and such will  be the  t e s t  
p:- od 

v 

RATE BASE 

?t:; dr Set r ce Corrpany used a year-end r a t e  base as of March 31, 
1974, t o  s c t n  I ! .  elec t .  i c  and gas  departments. Publ l c  Service Company's 
~ e d *  -en0 rd te  bcse t o r  t r e l e c t r  c department totaled $791 ,613,321 which 
c m r  ~ s t e u  ot the  to'1ow:ng components: 

11. ' ' t v  Plant - n  Ser+rce $ 847,287,524 

2 U t  1 73 !- . n t  Held f o r  Future Use 757,786 

4 ~ c l t a r ~ o  U t  : ; t y  P t a n t  i n  Service Allocated 20,118,609 

7 C , : l k ~ o f k  f i c j C a p y t 6 1  Reqblrements None 

6 (onpe / .d t  : g  B o ~ k  Bdldrces Allocated 4,021,750 

9 , . ' c r t .  A d ~ d n .  C; i, r Construct~on $ (825,354) 

\i, L3 : \ )r  g : ( ~  r 3 ~ t  Rate Base $1,022,567,600 

F F - t  e * s  Dep.5; qt1on & Amortization (196,207,919) 

1 c 
, Y ~ t e  Bore Allb~cdted to FPC Air t s d ~ c t i o n a l  

>a : e -  (34,746,360) 

3 Net 0 - g r ~ b l  Cn t t  Rdte Base $ 791,613,321 

ift.ST-r Sf. . Q c e  Contpany E x n i b ? t  No 38, page 1 of 5 )  

ha:ness !:e-,e:i c f  the Ccrrn~rss~on Staff  submitted a year-end ra t e  
bd,e L I  $787 , ? 6 0 , 6 / ,  , & i c h  W C E  $3,852,644 less  than Publ i c  Service Company 'i 
j t c r - ~ r d  c t ~  boce f n f  t s  e i c t r ' c  depavrivent The di f ference  i s  accounted 
t d r  by h t r e i '  M e t  ~t * r e r l r ~ b d l  of $4,021,750 of contpensating bank balances 
f ~ d b ~ e d  by a 7  t i c  ~b +.6.-r-ona: sa les  tdctor of $169,106 (Staff  Exhibit 
NO 1, Fdye 4 or 6 )  

i . t b  .e,p:-.t t i  l r ,  gas department, Pubiic Service Company used a 
y e a L - F ~ O  -ate thse  ot  $157,147,636 consist ing of the following: 



1. U t i l i t y  P?ant  in  Service $195,944,922 

2. U t i l i t y  P lan t  Held f o r  Future Use 11 2,627 

3. Construct ion Work i n  Progress  7,254,030 

4. Common U t i l i t y  P lan t  in  Service A1 located 12,398,942 

5. Prepayments 255,226 

6. U t i l i t y  Materials  and Supplies  2,966,046 

7. Cash Working Capital  Requirements* 2,351,551 

8 ,  Compensating Bank Balances Allocated 869,474 

9. Customer Advances f o r  Construct ion (1,333,727) 

10, Gross Original  Cost Rate Base 220,819,091 

11. Reserve f o r  Depreciation and Amortization (63,673,4162 

12. Net Original  Cost Rate Base $157,145,675 

(Pbbl ic  Service Company Exhibi t  No. 38, Page 2 of 5)  

Giitness Merrell of t he  Corrunission S t a f f  submitted a year-end r a t e  
base f o r  P t b l i i  Serv ice  Company's gas department of $516,278,162 The 
$869,474 d i f f e r ence  i s  accounted f o r  by Witness Mer r e l l ' s  removal of comperl- 
s a t i ng  bank balances (S t a f f  Exhibit No, 1 ,  page 5 of 6 ) .  (The FPC j u r i s d i c -  
t i ona l  s a l e s  f a c t o r  applied f o r  e l e c t r i c  s a l e s  i s  inappl icab le  k i t h  respec t  
t o  gas s a l e s . )  

Public  Serv ice  Company's combined e l e c t r i c  and gas department r a t e  
base f o r  t h e  year  ending M6rch 31, 1974, was $948,760,957 (Publ ic  Serv ice  Company 
Exhi b ~ t  No, 38, page 3 o r  5 ) ,  whereas Witness Merrell ' s  was $944,038,839 
(S t a f f  Exhibi t  No : , page 6 of 6), We f ind  t h a t  t he  combinea r d t e  base 
f o r  t he  e lec t r ; ;  and gds departments of Public  Service Company is  $948,758,996 
f o r  t h e  year  ending March 31, 1974, cons i s t i ng  of t he  fol lowing:  

. U t i l i t y  P lan t  in Service $1,043,232,446 

2. U t f ;> ty  P lan t  Held f o r  Future Use 870,413 

3. Construct ion Work in  Progress 135,442,877 

4,  Comon U t i l i t y  P lan t  i n  Serv ice  Allocated 32,517,551 

5,  Prepayments 1,589,123 

6. U t i l i t y  Materials  and Supplies  24,650,587 

7.  Cash Working Capital  Requfrernents" 2,351,551 

*$2,353,512 ( T'n ComP~fiY's~ ' t lgure 3 reduced by $1,961 S t a f f  adjustment: 
Decrease i n  O&M experlsec C87,!17) x 12,50%) = ($890,00) 
Increase  i n  Federa: income tax $3,245 x (33 .0r j  = :g 

(S ta f f  Exhib i t  No. 2: page 4 of 5) 



8. Compensat~ng Bank Bdldnces A l l o c a t e d  4,891,224 

9, Custo~rce~ kd iances f o r  Ct .nst ruct ion (2,'159,081) 

10, Gfass 0 - i g 4 n d l  Cost Rate Base $1,243,388,652 

11. Reserve f o r  D e p r t c i a t i o n  & A m o r t i z a t i  ?n (259,883,335) 

12, Rate Bdse A l l o c a t e d  t o  FPC Jur j s d ~ c t l o n a l  
Sa i  es (34,746,360) 

13. Net 0 - l g i n d l  Cost Rate Base 8 948,758,996 

I n  f 1nd lng a cumbfned year-end r a t e  base o f  $948,758,996, r e  have 
inc luded  Public Senvlce Compaoy's compensating bank balances, o u t  h a i e  
adopted Witness Richard5 $1,961 r e d u c t ~ o ~  adjustment  f rom P u b l i c  Serv ice 
Company's wol-king c a p i t d l  requirement wh l rh  r e s u l t s  i r o m  amort:zing r a t e  
case expenses c f  t h e  gas department over3 a tvro-yeac p e r ~ o d  r a t h e r  than  a 
one-year per iod  as proposed by P u b l i c  Serv ice Company ( S t a f f  E x h i b f t  No, 
2, page 4 o f  5; V o l u ~ e  X ,  page 56). 

For those !ami ' l d r  h ? t h  past  C ~ U I V S S ~ O ~  POI i c y ,  ;t w i  I 1  be noted 
t h a t  today. we nave deparred f rom past  Cornr;ss~on p o l i c y  ?n tvro s t g r t - f i c a n t  
respect;, t h c t  - c ,  the a d o p t - m  o f  G yeav-end r a t h e r  than an ~ r e r a y e  r a t e  
base, and t o t  inc l u s ~ o n  o f  compeniat-ng bcnk baiances 'n r a t e  base. I t  i s ,  
o t  course, t r u e  t h c t  the re  7 s  no uneniml ty  0 1  op?n?on among .:y1~7dto*y bodjes 
concern ing the>e two matter;. A\th?uyh t h e r e  1s no u n ~ v e r s a ; , y  accepted 
preference on e ~ * h e r +  o f  these mat ters ,  Ne i 7 n d  t h a t  c e r t a l n  ecofiom?c condi -  
t i o n s  er . s t  a t  t h : s  t ? m e  wh'ch render the  use o f  z year-end r a t e  base and 
t h e  i n c l u s i o n  ot rumpensat1ng bank balances t h e r e i ~  as being more teasonable, 

W ;  t r i  i f - p e c t  t o  yeae-e rd  r a t e  Dase, the ecancotlr, ccnd l  t j o n q  ot 
attrition, 1:nf 'd t ion,  and g-okt r i  Tedd us t o  concluae t h a t  1 t  sh-u ld be adapted, 

A t t r ; t l o n  p r o p e r l y  may be desc* bed as the f c l l u r e  a i  o u t ; l ; t y ,  
becabse o f  ' r f ; l t - o n ,  y r o d t h  ~r reguiatu:y 'dg, t o  eacn - t s  p r e v l o u - ' y  author-  
i zed  r a t e  OT r e t v V n  on f d t e  ba:e or p r e v t o b s l y  author i r e d  r ~ t e  c f r e t u r n  on 
comon eq l r l t y  T h , ,  Comm~ssiott, i n  Decis;on ho, 82411 (Feb(uory i 973 ) ,  round 
t h a t  a 7,5% re?lr.n or, r d t e  base rras a i d j r .  * ' a le  o f  r e t r j e n  tot-  P b b l ~ t .  Sel . ;ce 
Compdny, and t h a t  a r a t +  * a t e  ot l e t d r n  for t h e  gas department o n l y  was fvund 
t o  be 7 7% i n  * ~ t ,  f o b -  t h e  t e s t  year as h e r e l c  used. Publ 'p  Sev. r e  Company 
edcned 7 16X ?" 1 4 >  e i ec -rr ' i  i ~ ~ e  bade and 6 72 or! 94s t a r e   DO,^ which 
produced an c . ~ r a l :  .ate o f  r e t u r n  of 7 09% k h l c h  . s  a p p r ~ x i m a t e ' ~  f o u r - t e n t h s  
o f  1 %  belov, t he  r a t e  o t  r e t u r n  l a s t  author;zed by t h i s  Comrni5s;on {?UG:~C.  
S e r r l c e  Cornpa~y E k P : b 1 :  No, 38, pdyes 1 - 3  01 5 ) ,  

I n  t h e  $*me Corrtn':slon dec is ion .  d i  abote s e t  f o r t h .  t h  , Conn~isslon 
found t h a t  d r a t e  of r e tu rn  on comncn e q b i t y  k d z  1 2  5 t~ 13 2%. howeve*, 
d u r i n g  t h e  t e s t  j e a r ,  as vqea here'n, Pub! c Seyv>r.e Corpdnj earned a f z t e  
o f  r e t u r n  on equ i ty  ~f o n l y  10 6% a n a ,  i f  the  I tem o f  a l l o ~ r ~ r e  for  funds 
d b r ~ r t g  c o n s t ! u c t t d p  iAFDC) i s  ercluded, the r a t e  o f  r e t u c n  cn 6kerage common 
e q u i t y  d u r i n g  the  t e s t  year h d i  v n l y  8.4%, w h ~ c h  I S  another ~ n d r c a t i o n  o f  
se r lous  a t t r  !Ln (Pbb7 ) c  Ser v i c e  Company Exhib: t  No, 14, page 1 o f  1; 
Volume 11, pages 5-61. 

Another m a j i r  1a;t;r which perst 3des t o  adopt a year-end r a t e  
base, 3s t h e  f d c t c r  OT i n t l a t ~ o n  khicb d i t e i t s  almost everqboay, The p r i c e  
r i s e s  in m a t e r : ~ l s  t h d ~  Pub1 i c  Serb ice Company has had t o  bby h a ~ e  increased 
m a t e r l a l l j  I n  t h e  l a s t  f " v e  years. For example, a No. 2 aluminum stee; core 
c ~ n d u c t o r  bas increased r rom 2 4 ~  per f o o t  t o  5 4q pep f o o t  d u r i n g  the  f i v e -  
year  p e r i c d ,  fc:' i n  Increase o f  116%. A $@foo t  wood p o l e  has increased 'in 



c o s t  f rom $43.55 t o  $106.95, o r  a 145,58% increase. Other c o s t s  have 
n o t  r i s e n  so sharp ly ,  For example, a r e s i d e n t i a l  gas meter has increased 
i n  c o s t  from $25.24 t o  $28.08, o r  an 11,25% r l s e  ( P u b l i c  Serv ice Company 
E x h i b i t  No. 6, pages 1-2 of 2).  It i s  a l s o  t r u e  t h a t  t h e  c o s t  o f  l a b o r  per  
k i l o w a t t  hour has r i s e n  about 10% and t h e  c o s t  o f  l a b o r  per thousand cub ic  
f o o t  has r i s e n  about 352 i n  t h e  l a s t  f i ve -year  p e r i o d  ( P u b l i c  Serv ice Company 
E x h i b i t  No. 3, pages 1-2 o f  2).  

An a d d ~ t i o n a l  impor tan t  f a c t o r  I n  adop t ing  a year-end r a t e  base 
i s  growth, Wher a u t ~ l i t y  i s  growing, t h a t  ? s ,  adding t o  i t s  c a p i t a l  p l a n t ,  
a t t r i t i o n  occurs as a mat te r  o f  f a c t ,  o t h e r  t h i n g s  belng equal, Th is  i s  so 
because t h e  r a t e  base d u r i n g  t h e  p e r l o d  when new r a t e s  a re  i n  e f f e c t  w i l l  
be g r e a t e r  than  the  t e s t  year  r a t e  base (whether average o r  year-end). 
Since t h e  t e s t  year concept of se t t7ng  r a t e s  f c r  t h e  f u t u r e  assumes t h a t  
t h e  proper  matchlng of t e s t  year r a t e  base and revenues w i l l  c o n t ~ n u e  i n t o  
t h e  f u t u r e ,  i t  1s obvious t h a t  if t h e  f u t u r e  r a t e  base i s ,  i n  f a c t ,  l a r g e r  
than  t h e  t e s t  year r a t e  base, and f u t u r e  revenues do n o t  advance s i g n i f ~ c a n t l y  
beyond t e s t  year  revenues (adjusted,  of course, f o r  any r a t e  ~ n c r e a s e )  then  
a t t r i t i o n  w i l l  r e s u l t ,  A s imple ~ l l u s t r a t i o n  w i l l  make t h l s  c l e a r .  Assume 
t h a t  a u t i l i t y  has a t e s t  year  r a t e  base o f  $100 and t e s t  year  n e t  operating 
revenues o f  $8,50 (pursuant  t o  n e ~ l y  au thor i zed  r a t e s ) ,  and t h a t  t h e  regu la -  
t o r y  body has authorized a 8.5% r e t u r n  on r a t e  base, Assume f u r t h e r  t h a t  i n  
t h e  f u t u r e  when t h e  new r a t e s  a r e  i n  e f f e c t ,  t h e  n e t  opeyat lng revenues o f  
t h e  Company a r e  $8-50, b u t  t h a t  i t s  r a t e  base has I n  f a c t  Increased t o  $115. 
I n  such a s i t u a t i o n  t h e  r e t u r n  on r a t e  babe would be 7,3% r a t n e r  than  8.5%, 
represen t ing  dn attrition I n  i t s  r a t e  o f  r e t u r n  on r a t e  base, We f i n d  t h a t  
a year-end r a t e  base i s  a more up- to-date reflection o i  the  ac tua l  r a t e  base of 
P u b l i c  Serv'ce &.dur ing t h e  p e r ~ o d  1q which the  new r a t e s  w i l l  be i n  e f f e c t .  

The record  i n  t h i s  proceeding i n d l c a t e s  t h a t  t h e  r a t e  base o f  
P u b l i c  Serv lce  Company w i l l  groh s ~ g n l i i c a n t l y .  I t s  t o t a l  e l e c t r i c  cons t ruc -  
t1on  f o r  1974 i s  est:rr~ated t o  be $145,787,000; i n  1975 - $162,974,000; i n  
1976 - $205,261,000; I n  5977 - $255,538,000 and i n  1978 - $225,205,000. 
P u b l i c  Ser . ice Company s est imates f o r  i t s  gas department c o n s t r u c t i o n  a r e  
$33,607,000 f o r  1974; $28,415,000 for  1975; $21,040,000 f o r  1976; $21,907,000 
f o r  1977 acd $24,234,000 f o r  1998 (Volume X - page 6 ) ,  

Accard;ngly, rie ~ l n d  and conclude t h a t  t h e  t h r e e - f o l d  f a c t o r s  o f  
a t t - i t l o n ,  I n i i a t ~ o n  and grohth more than  ~ u s t i f y ,  and indeed mandate, t h e  
use o f  a year-end vd te  base I n  t h i s  proceeding, 

The sef;.nd change ;n Commission p o l i c y  w i t h  respec t  t o  r a t e  base 
i s  t h e  i n c l u s i o n  o f  cornpensatlng bank balances I n  t h e  r a t e  base. We recognize 
t h a t  i n c l u s i o n  o r  exc lus ion  o f  compensatlng bhnk balances i n  r a t e  base i s  a 
m ? t k r u p o n w h ~ c h  var?oJs r e g u l a t o r y  c m i s s l o n s  have differing vlews. I n  t h e  
past ,  t h i s  Cmrnlsslon has excluded them, b u t  we a l s o  recosnize precedent f o r  
i n c l u s i o n .  See, f o r  example, Re Michigan Gas U t i ' i t i e s  c;, , 81' PUR 2d 27, 
33 (1969); Re Long I s l a n d  L i g h t ~ n g  Co,, 90 PUR 3d 93, 105-106 (1971), 

Compensating bank balances a r e  those funds which a bank r e q u i r e s  
t h a t  a u t ~ l l t y  rnasntain on d e p o s i t  fo r  t h e  purpose of assur ing  t h e  a v a i l -  
a b ~ l ~ t y  o f  shor t - te rm c r e d i t .  Normally,  t h e  r a t l o  i s  one t o  10, t h a t  i s ,  
f o r  every d o l l a r  of compensating bank balances on depos j t ,  t h e  u t l l i t y  w i l l  
have a 1 i n e  o t  c r e d i t  35 $70, The campensating bank balances an +deposi t  
a r e  n o t  a sav ings a c x u n t  and do n o t  earn i n t e r e s t ;  cather, they  a r e  analogous 
t o  a minimum balance checking account i n  which s e r v i c e  charges may be 
e l i m i n a t e d  o r  reduced, There i s  no d i s p u t e  o f  the  f a c t  t h a t  compensating 
bank balances a r e  a t r u e  economic c o s t  t o  t h e  u t i l i t y  inasmuch as it does 
n o t  earn 7 a t e r e s t  on t h e  money on d e p o s ~ t ,  The advantage o f  hav ing compen- 
s a t i n g  bank balances 1s t h a t  it enables a u t i l i t y  t o  Dorrow up t o  i t s  l i n e  



of c r e d ~ t  a t  the so-called pt ;me r a t e ,  or  enables the  u t i l ~ t y  to use 
a compensatlng bank balance as a backup f o r  commercial paper sa les  
(Volume I ,  pages 91-92; Volume 11, pages 32-33). Thus, compensating 
bank balances a re ,  econom~caT f y ,  o pefnianent investment in today's  
economic w c r l d ,  and are ,  l l k e  m a t e r ~ a l s  and supplies, necessary f o r  
the e f fec t*ue  operatton of the u t ; l a tg>  business (Volume 1,  page 911, 
As a permanent investment, therefore ,  compensatlng bank balances a re  
a proper item of r a t e  base, 

I n  sLimmavy, we f ~ n d  that  a year-end r a t e  base of $948,758,996, 
which rncludes Pubisc Service Company's cornpensatrng bank balances, 1s 
proper, 



RATE OF RETURN 

Capital Structure 

We f ~ n d  and adopt for  purposes of thrs  proceeding the following 
capital  structt ire of Public Servlce Company: 

Reserves and Deferred Taxes $ 9,394,574 1,05 

Long-Term Debt 470,437,924 . 52,45 

Preferred Stock 135,000,000 15.05 

Conanon Equity 282,060,310 31.45 - 
$896,892,808 100,OO 

Reserves and aeferred taxes have an appropriate place in the capi ta l  
s t ructure  ald the cost  thereln of that  proportion o f  the to ta l  capital  con- 
t r tbuted  by reser ~ e s  and d e f e ~ r e d  taxes 1s  zero, Long-term debt,  as i n d ~ c a t e d  
above, comprlies 52 45% of the to t a i  capi t a l ~ z a t S o n ,  The annual imbedded cos t  
of tha t  debt 1s 5,76%, The percentage cos t  of imbedded long-term debt 1s 
3.02% ("5245 X .0576 equais 3,02), The percentage cos t  of preferred stock i s  
"88% ( , I505 X .0584 equais .88), These cap;tal costs are readily ascertaln- 
able inasmuch as they a e e  contractual i n  nature (Staf f  Exhrb;t No, 3, page 
2 of 2) ,  

Before discussing What a .fair  and redsonable retu+-n on comnon equlty 
i s ,  i t  j s  approprfate t o  remark tha t  Pub!ic Service Company 1s in the lower 
range of the 110 maJo- gas and e l e c t <  i c  u t ~  l i t i e s  7n the natEon with respect  
t o  the pvopcrtion tha t  Z t s  conmon equSty bears to the to ta l  capital  s t ructure  
of the CoKlpany As of Decernbe- 31, 1973, only eleven of these major gas and 
e l e c t r i c  utr i i t i e ?  had a smaller percentage of equl'ty i n  t he r r  -respecti we 
capital  stru-tu:es than dld Public Service Company (Public Service Company 
Exnib!t No, 52),  

As obr Supreme CWrt s ta ted  a n  M 0 b n t a . n  S ta tes  Telephone and Teleardph 
Company \ism the Public Utilities Connoissior1~513 P 2d 721, 727: 

"methods of x a i s j n g  capital should be l e f t  to the 
d jscre t ion of maodgement unless there  i s  a stb- 
stantSal showing t h a t  r a t e  payers a re  being pre- 
judiced materially by, the  managerial options 1 0  
the area of cdpital  fandnclngOn 

This I S ,  of course, bbt another way of say,ng that  the  capltal  s t ructure  of 
a company i s  a matter 6r rnaflagernent disc-etlon absent a shou~ng of mater i a1 
prejudice, No s h ~ w ~ n g  has been made in t h ~ s  proceeding tha t  the capital  
s t ruc tb re  o f  Pdbli; Secv7ce Company has material ly pre~udiced the  ratepayers, 
a1 though some o f  the pa r t i e s  herer n apparently be1 i e ~ e  tha t  i t s  capi ta l  
s t ructure  should be t i l t e d  towatd more debt vls-a-vis i t s  common equity. 
On the  contrary, 1 t  i s  c lea r  to  us t h a t  the thinness of P u b l ~ c  Service Company's 
common equity vat10 has reached a dangerous level ,  and any fur ther  weakening 
i s  l i ke ly  to be harmful not only t o  I t s e l f ,  but t o  ~ t s  ratepayers, 



:re p-.*s'em of de te rm ' r -cg  :be cos t  o f  a  t , t -? ; ty 's  cap*taT repre-  
sented by -cmnlcn s t o c k  s d dlflq;,.t and f-omp'ex raslc, s l n c e  tne  u t :  l 7 t y  
has no f  see cnntea: tba i  ow l y a r l o n  t o  pdy d  i ldef ids t o  i t s  common share- 
ho lders 'c be 5u:e, eqhl ty  c a p l t a '  has a market c o s t  i n  t h e  sense t h d t  
t h e r e  1s a;*ays a  go:ng .ate o f  .on~pensatlcn &hx,h 'nves to fs  expect t o  

% receive r;, F"* id  nq e q u - t y  c a p i t s ] ,  b u t  ~t r s  nc t  d cos t  t h a t  i s  directly 
o b s e r v a ~ I e  i om i n ?  mseket or a ~ ~ c u n t l n g  ddtd khe,eas a  purchaser o f  
serhov ceebesc;e- acqi,..es a  ~ 7 g h t  t o  a  con t rdc tua !  r e t u - n ,  a  purchaser 
o f  ccmmon s rcck  simply a c q b ~ y e s  a  c la l rn  on the Conpany's f u t u r e  res:dual 
regenue a f t e r  o j e r - d ' i  ~ o s t s ,  -nc l u d ~ n g  the  ravry;ng c o s t  o f  deb t  and pre-  
f e r + e d  stock,ndre been met I h T s  es e f l t r a i l y  ~en tu f@some c l a 7 m  3s c a p V t a l -  
?zed i n  +he rnefkat pc lLe o r  the  s tock Con eptual  ly, then, t h e  t r u e  cos t  
o f  csmmcn i i0t .k 3 .  t h e  d : S ~ ~ b t r t  ra:e equas~ng  the  malket p f i ~ e  05 t h e  s tock  
v ~ j t n  a  t y p  :a; ~ t t ~ e c t c ~  5 e - t  mate o i  t h e  -n;ome stream, 7nc ludlng a  possible 
cap : ta l  ga -n  c '  1 0 - 5 ,  he mignt  re3b2naSly expect t o  *ece7ve as a  shareholder  

A de teem'na t7ca  3r a. *eacartdble d ~ s - o u n t  fa te ,  ad jus ted  as necessary 
f c r  mdFrceT pressure or, new s tock  sscies ar-o u n d e r w r l t l n g  cos ts ,  i n i p l l c l t  
I n  every r e y u l a t o f y  arbTs:on i n  *hsch an al lowdnce f o r  a  c o s t  o f  e q u l t y  c a p l t a l  
" z  *nctuded as a  c:vpwrnt o f  the  app'oved . a t ?  of  r e t u r n  on a  u t i ' i t y  s r a t e  
base A !  t n o ~ g h  trecteet a ' l y ,  ' t nt j h t  be sa-d t h a 3 h e r e  1s no c o s t  to '  
u t V l ' t y  c ~ i .  $ 3 1  .a  .ed 3, -:(na.r)n ; t r~ck since theze 1s no c o n t r a c t u a l  r i g h t  o f  
a  smnmon -n3 '2h~ .  cle" IC rece '?e  an2 d r yoend retucn,  t ,s  p a t e n t l y  obvious 
t h a t  no Y e ~ - - c a ~ l ?  i n < c * t ~ ~  w 1' e n t * u ? t  h-5 :op i ta3  tunds t o  a  u t l l t t y ,  by 
purc f i i s lny  cornmn - i d - r ,  u n ^ e ~ 5  Pe con expect t o  o b t a i n  a red5onable r e t b r n  
on n t i  i n ~ e s t n e r * t  

On the  bz3 - 3 t  t h e  ecord ~ d d e  r n  thr, p ~ o c e e d l n g ,  be f - n d  t h a t  a  
z a t t  3 f  # e r  - 0  ~ f i  r u n  I -  Set , ' L S  Ccrnpzny s l a t e  bale o f  8 6 2 1 ~  dnd a  r z t e  o f  
' e z ~ * n  ~t 5% t c  ~3nliiion e j u * t  1 3  1 3  end reasc?able, s u t t  IL -en t  t c  d t t t  d i t  
eyu'ty c a ~  1 6 '  :n t e d a y ' ~  m 3 ' ~ ~ t ,  and e o m n ~ r ? ~ ~ c u ~ a t e  c t h  ra tes  o r  On 
"nve,tme- t i  ~ f i d  Cthec e r l f f p *  ' -e?>  h a t x n g  - .arb ..pondVirq f ? s K i  O b i  i ' n d l n q  
in ti; 5 't,o i! , bupp*rrxted by x".e.~'aE e,Tdenc7ary approacnes whicn wefe s e t  
t o s t h  v RPe rve~ i 'ngz  f t h  r prc-eeo n j  

t: gepe F.lyeC. v :e Qeo=-dent o r  r rldfia, Fedondy and C3mpdny, whose 
b a ~ ~ g t ~ u n d  nclsde, e \peT  en e - n  t h e  - n ~ l . t ~ ! e r t  bdnk:ny i n 5  s e c u c \ t l e s  
Drcke'age wu 'ne,5, t e z r 7 r ' e d  yener 3 f y  d b s u ~  *ompet;tqon f o v  the  l n ~ e s t m e n t  
d o l l i ~  M e - p e . ' i  ~2 y ,  h t  :ontended t h a t  the  * i $ - n g  anterest  y ~ e l d s  I n  
the  o9na m o t t o t  ne-e : ' t a ted  r - g n e *  y  e l d -  I n  t h e  eqbr ty  markers qndsmuch as 
e q ~ l l t y  I n t e > t o ' .  oeiranc! 4 g+~a:e r  ( a t e  on t h e r r  ~nl~c;sr;ments compared t o  the  
lowel  * l c k  12; Dordb 'Vn ume i, p3gei 45 and 16) .  The r e t u r n  t o  t h e  rnvestor  
I n  coir1mcr1 ~ ' 2 - k  ,s  ci i  rr,:% ttx d r ~ i d e n d  he re:el+es piu; market appre- 
F 7 i 3 t - 3 ~  ~h~ h  ' =  ~ o m p c -  nded a t  ?ne same * a t e  a t  cvhrcn the  earn lngs per  share 
o f  a  pa"!^'^ $ v n t e  F I s e  c je4* r  :n I R e  case o f  Pub) -c  S e r v ~ c e  Company a  
6  7 %  y ? e i d  nr bQiK La ~ t .  !b>k I ~ U E  --. s . 7  80 per Shd"ej and a  5 8 % - - 7  8% 
e i ~ n V r q s  pes 3nd.e g ' : ~ * h  f a t e  w~!.,\d . e 3 d  a t o t d l  e y u l t y  r e t u r n  ' n  the rdnge 
of  12  t f % - - ' Y  5% Howe.eP, . r '  t h e  5 I?g, and 7 8% are d7r 'd f?d by 40% ( d  season- 
d o t e  pee ..entage cr eaar.ngs t c  oe v r t a ~ n e d  ' n  t h e  ~ L I S T D ~ S S )  t h e  equaty r e t u r n  
range ri,e, t tom 14 5/, t o  19 5% 'voruare t ,  page 4 7 )  

k7tne.s Gfundy 3f t h e  L3iIIfrb-.: Ion a t a t  t presented evidence H I  t h  respec t  
t o  " a t e  o f  ' e t u r n  on eqb- tg  ba ied  on d l s ~ o u n t e d  Cash r + o w  Mr Grundy's 
app:os:h w53 : c ' y r t l y  d  f t e r e n t  than zhat  o t  Mc Meyer M r  Grundy added the 
compounded ~ n n ~ a l  earnSngs g,owtn f a t e  o f  Pub1 i c  S e r t - r e  Company t o  i t s  c u r r e n t  
d l ~ i d e n d y t e ' o  tr: 3 . . .  e a t  the b a r e c o s t r i t e o f e q , ~ t y  By u s ~ n q a  10-year per t  
o f  co~rpound?ny \1964-:9731 dnd the  ~ u r f e n t  d iv ldend  y l e i d  computed as o t  



Macch 31, 1974, the  f e s u l t s  a r e  a b a r e  c o s t  r a t e  o f  e q u l t y  f o f  t h e  10-year 
p e r r o d  o f  13  27% and a b a r e  cob1 c f  e q ~ ~ t y  t o r  a 5-)ear abe taye  p ? r l o d  
(1969-1973) o t  5 1  92% ( S t a f f  E x h 7 b l t  No 3, page 3 o f  2) 

W'ltnesb G, b?dy proposed t h a t  a f a  i t  f e t u t n  on e q u i t y  htobld be t h e  
b a r e  c o s t  o f  equ . t y  p'us an ad jbs tmen t  That  wct ld perm7t  t h e  marke t  p r l t e  
o f  P u b l ~ c  Se: -,e Company 3 c o ~ m a n  sto:k t o  remain  above t t s  book v a l u e  
Using b a A e  ,o:t c t  eqt. t y  t r gu re :  c f  ' 2  50% and 12 75% (whtch f ' g u r e i  t a l l  
w th !n  t h e  e f 1 g ~  01 t r e  Dare c o s t  o t  eqb.t.y t i gu res  ca i cb ;a ted  a t  11,92% and 
13 27'k), and mu t : p l y  ny t h e  2 50Z and ' 2  7 5 %  by an ad j? ls tment  f ! g u r e  o f  
113% and 1161, r e s p e c t  , e l ) ,  a t l  , r a t e  o r  r e t u r n  on e q u i t y  was c a l c u l a t e d  
by  k i t n e s s  G ~ u n d y  t J  t a l l  Detween I4  13% dnd 14  79% .The ad jus tmen t  f i g u r e s  
O t  113% aria 1 <6' repre,ent,  t e s p e c t ,  ve i y  , ad jus tmen ts  t s  accoun t  f o r  f i n a n c i n g  
and m a r k e t  prej.5.e ' n  ?he mo:ke?p iace ( S t a f t  E x b ~ b - t  N3 3, page i o f  2; 
(Volume X ,  pdge 78) 

Wlrness G a c t  ' s m  o t  t h e  L o a m ? s s ~ o n  S t a f f  p resen ted  a t h l r d  approach 
~ h l c h  propep y m y h t  b t  c e s c t  bea as t h e  " ~ n t e c e s t  rovecage '  approaLh M t ,  

G a r r ~ s o n  x e > l t f ' e d  t h d t  e a r n l n g i  a r a : ~ a o l e  rcs ~ o b e r d q e  compared t o  t h e  t o t a l  
I n t e r e s t  expense o f  +he  e ' e r t f l ~  depattrnent * e s u : t e d  ~n a r a t l o  o f  2 53 t o  1 
and w i t h  r e s p e i t  t o  t h e  gas depattmenz o r  2 39 t o  Mr. G a r t t s o n ,  who has a 
l o n g  t l m e  ba kg o ~ ~ ~ d  n r n i r  - a '  a ~ a i y s  s,  - n d - c a t e d  t h a t  a 3,5 t imes  coverage 
r a t : o  W ~ E  neces.avy f > -  The e..e?tc -. Oepartmeot and a 3 52 r ' n e s  c o ~ e f a g e  c a t l o  
wds n t ' i t > > d r ~  t o (  tre c j j  oep3* 'ment i t  r h e  n t e r e k t  co re rage  r a t i o  - s  
below i ,  d :ompany c j n n c t  pdy i t >  ' n r e r e s t  i n d e n t u r e  i e q u '  .?rnents,  c a l c u l a t e d  
on 5om€ehdt d t t e r p c i  b a 5 ' 5 ,  nornta;'y r ,qd)re t h a t  t h e  r n t e r e s t  coverage r a t 1 0  
be 6 t  le631 2 5 'he h gher t h e  . n t e r e i t  cove -age  rat's t h e  l e s s e i  t h e  r l s k  
and the eas e r  rt $ 5  t o r  sdph d company t o  s e l l  debt ,  and O ~ S O  i t s  corcnon e q u l t y  
O the r  t h l ngk  Delng e q d d ' ,  t h e  q t e r e s t  co .e rage  r a t i o  o f  3 0 s abou t  t h e  m l n l -  
mim t h 3 t  d Lcrpany must ha,? n odder t o  \qdb:e 1ndestQcs t o  becoqe e l  t h e r  
bonahc d e i :  L( i td .kho;de 's  I n  ta,t,  3 ? 5 Q mcre ' e a l , s t ~ c  t i g o r e  i t  !> 
then ne -e   dry t o  upwdCd iy  odJu iL  t h a t  f igt .ee f o r  t n e  t 6 c t o r  o f  e t o b l c n  ~ h l c h ,  
i n  t h e  ~ ~ s e  or  Pub' c S ? p ~ i c e  Compdny, hob o e e l  r a t h e r  shaep - 0  r e c e n t  y e a r s ,  
F o r  e ~ a n ~ p l e ,  P u b ,  : S e r u : ~ e  Compdny a ' n i z l e ~ t  tober2ge r a t y e  Itas de:;lned 
11,06% ;n t h e  ?-month peZ :od  o f  t h ~  f ~ ~ h t  q i , ~  * e r  of  1974 and dn a d d - c - o n a l  
8 61% In t h e  ' o -ond  q u a c t e  ct 9'4 'ck ny 5 3 2 7 n t e . t a t  -:o,eraye , a t ' o  and 
u p w j f d ' y  d a j b i t  n g  i o~ 3 ,Ofrpg or * ? I J  i n b ~ f d j t  ge 0 6  h 55  sn  f a c t ? ,  , 
y i v e h  a 3 5 sn tecez t  .;,~/age  lot'^ T O  tr,e e ' e ~ t .  , c  d e p l  r ~ r e n t  

M ~ I t . ~ t j  , no  t b ~  t o t a l  0 : e l e ~ t  enperise o f  $22,703,607 by 3 5 < & u l t s  
. n  f , q ~ r r  c i  $79,462,524 Ar1.f ~ u o t ( ~ ~ t l n g  peebent  avo  : a b l e  earn!ng> f r o m  
t h a t  :ufi, 2nd rnaK oc) netel,=,!, t s k  f a t t a r  a d j u s t n ~ e n t s ,  t h e   ord dl revenoe r n -  
c j e a s e  l e q u  *ed by  rr.e e j e  t c depdf t rnent  L s 3 n g  a 3,5 t rmes i n t e t e s t  r d t ? o ,  
r s  $22,561,707" U:lng tne same rr~erhod t o r  t h e  gas depar tment  w ~ t h  an n t e r e s t  
coverage ,=t. ., o f  3 52 :d,e t o  l n ~ r e a s e a  ;ks or r h e  gds d e p a C t m e n t ) ,  a 

$6,350,310 qda ( f . e n u e  $ t l :  -e3se bisuld be c?qb i rea  Tne t ~ o '  redenue tncreasc 
t o r  b a t h  t n e  gas  and e1e:tr r d e p ~ c r m e n t i ,  as ~a: :u 'a ted by t h e  n r e f e s t  r o $ e c -  
age r a t  r o  deftxed pccpe"  by k3tne.k ha c3;on, aw%nts t o  $28,912,037, Babed 
u p m  t h e  : a p ' f c ' ' z - r  Dn r t  t h e  Compaay, wh'ch we h a L e  adopted, and t h e  n e t  
c p r r s t  ng ea o ngs o f  c t  881,400,643 d h i c h  1 3  o o t ~  r o d  . n  de re *m in rng  t h e  re renbb  
r n r r e d s e  o t  $28,532,0'7,  P2b11c Se,,-ce Cacr~pan~ N O U ' ~  + e d I l z e  d r a t e  o f  r e t u V n  
OP ' t. y e a 1 - e r d  . a t e  D ~ i f  o f  8 6 2 ~  and r h e  t o s t  sf ;3inmon e q b i t y  woo ld  be 
I 5 , O i f  : S t - , r r  E s h  t ' t  N -  4, pdge 4 0 1  4; J o l m e  % ,  page; 89-:04), 

i n  s1,irrn3~-~, app'oa-.nlog equ:ty t e t u r n  f r om the  p o l n t  o f  v i e d  or compe- 
t i t ~ o n  f o r  .dp , ta '  I,-d., d Ecountza .ash t l o w ,  and k x t n e s s  Ga?r.son1s ~ n t e r e s t  
c o v e r i y e  / a t  o con.es?, tPteve 1 s  a c c n d e r g e n ~ e  t o  s u p p o r t  o u r  f i n d ~ n g  t h a t  a 
r a t e  or  r e t u v n  CII  ~.,:e ba;e c f  8,626 and a < a t e  c f  r e t u r r  on c o m ~ o n  equ:ty o f  
t5% :s  adequate  ~ n a  iea:onab:e t o r  P u b l ' c  S e n  t -e  Company, 



Based ,.pan 3 y e a r - e ~ d  adjb~teci  r a t e  base 3f 8948.758,996, 
aqd a  8 62 .aft? 0, *e+o-n 3n %a-d ra t e  ba-e,  we i ' n d  t f e  :ctar net 
o p ~ ~ a t l r g  earn oy. o f  the -cTep3ny to  be Sf!' ,783,025 f h e  earn7Dgs 
d e t - c ~ e n c - e e ,  ba-ed or tee test  yea , a r e  as f o l ' o ~ s :  

Requlred Net 
Opefating Eauri.ngs $67,922,716 $' .3,860,2&9 $8' ,183,025 

Net O p ~ r a t ~ n g  E d e n  ngs 
TO' t h e  J e t+  fe jv  $56,798,745 $10,587,056 $67,325,80' 

i n  orcei  t c  p.oacb:e $ 1  00 of net operdtxng elrnrng:, s  3 ~ o l ; s  
revenue ~ n c r e d s s  or  $2 065393 to;  e l e ~ t r i c  dnd $2 015055 -el  g3c t s  

requlyed cec 3b.e o- la01  t lcnal  ynccrrle and i r a n r h ~ ~ e  A,riird ngly, 
gross '"c " e 3 . ~ " ~  $Z3,099.?i9 -. r e t d . 1  :le:r - c  t e ~ e ~ u e s  a n d  $5,595,664 
l n  gas re ~ ' J E  ~ " e  I * . ,  . - a  + J  50rr t~csate  T Y  +he e ' e L r ,  ~ i - r ~ .  n g r  
aeflc-ency < f  8: ,:84 03' or\a tke $05 aef r t e n ~ y  & T  $3,273,'9s, reipec- 
t 1 r C ' ~ '  - h l i - .  I ~ S L ?  \oTa g t o s -  re.ef!ue reqv en,eot P . . v ~ ; F  ~ C I '  both 
gas dna *'t.tr * C  $ 5  $2!3,635+083, 

We f l no  the t w i t  y e a r  expenses c f  Puol *c S ~ e r ~ c e  Company were 
reasonaale vanenerer>a6j to  tne opera tvor  37 :r~e C~mpary 'ne Cnmp~ny 
m l d ~  a- out - c r - p e *  D? Jcj+,.r resT tcr = I  ~ g h t l )  o.er $4*000,000 w + g ~  
InCre35ei ~h :k becave care t i e  * r  Jane o f  15-4 ' t  . r:sJp t h a t  IC, 

tt7~ p i s f  ?.h C C~r i t i r~q~ .  on hiis i ~ o k e a  w ' t h  C 1 - . d b ~ 3 q -  o , , t -~? -pe* 'Oc i  haye 
a C j b i t i l ~ n i -  t \ :  - t y-dr L~pe d t e r - g  ' s h p e ~ s ~ s  '7 . YW G I  t n e  :ont1nvang 
r r j e  ~f th".s:t f f  ' \ Py, s t  K O I ~ ' ~  0% t o r >  r c  cii-.tl~ie : p i s .  6 , t s i - i y  
~ C ' d ~ d  a * €  d " n r c ~ d - * d  CcirperSsr'on "9% - -  ,~r, 'kerc .ra at  re+ 2 3 ~ i e  t - ~ e  
r e t a in  h ' g ~  q ~ a '  - y  b e e , t ' ~  ' r -  . , : t a ~ ~ e -  f i r '  d r y  c" e r r .  He ~ + e  
pey iuaaea tpa t 1-f e G: Mowt3 sj S t h t e 3 - ~ ~ 9 ~ n ~ t c r ? 2 p ~ ~ - o ~ ~ T :  (l~r 
Compaqy YL-Ps-l _ - -  -f 0- ~ L K I I ,  s s i o r ~ ,  513 7 7 2  , %973 1 ,  ,~1iipe c 

OS tO take r t :  c 1 < ?  ; - r -u f=pe*-od  wdqe and >a"a ,Y  - n  o;res nr-,h 

" ,2 3 j  i n %  te lar .c tnsn~p 0iltwee.i c t c t . ,  nve~t~iiert., 
P * E + l . i  'n the h . tor  t te:f year I - ,  yer? a ' $ y  d 

-fi~;+jn"nd ' e 1 l d b  e T 3 ( ? > r  b300 kn'ch c:g.:3te,3vJ 
dgen J rdn ndee d ~ ~ o t ~ o n s  wh lcn  tormu d - F  the 

t3* T B "  cod reasor~a'de *ate5 t o  be rra-ged 
''he-e r a l c ~ l ~ t  fin: o b i  1a?cBy T L : ~  t d ~ e  Q T S  -20: @ * a -  
t y "-be Od d b ~ d s ~ 3 t e ~ a t ~  whl:h n i 3 : ~ ~  k n d w n  change3 
0 . s v  ny ahv ny the t e i t  per ,GO nnvch d r t e ~ t .  tPe 
'i s t  on:r*lp TdCtO' J.I-Ot-cer C,O od~,:tcr,fjrftj must 
DP *!SO ~t a 2 4  T ~ Y  toe rime purpose 4n %vrl; i~pe+ ca 
dc;u.ta.ent I n i t '  e ,  (Range n h l ~ h  na. x ~ u r ~ e d  c v  w ; i l  
o t  1 ) ' .  5: ' 5  -<pe- tea  to  G . L J ~  a r t e r  the t l c - e  o t  the 
t e  t yea ,  A r  ctc.sace - n  t r e  public , t U r . t r  +axe., 
e f t e c t -  e J T T L *  r h e  t e s t  year 1 s  a  cod e~drnp'e et suck 



"cfl adj,str,er t Nage; and sa la ry  ?nCveases 
~ h - l c h  h a r ~  Dean c c n t f a c t e a  f o r  a ~ d  which w t  1 
t a ~ e  e t t $ c t  i t t e . ,  the r e i t  year must a l s o  be 
anaiyzeo - n  the proce;: c i  c a l c u l a t r o r s  S x h  
wdge an5 s a i a - y  ocrease: may n o t  exceed t o  any 
I d c g e  ek tep t  t b e  bsua! conhequept 1rit.feajc I n  
the  p r o d ~ r t ~ ~  l t y  or t h e  empioyer 5 I f  they do, 
~ b 1 - t i  I ,  jeneri'?y the c a i e  I n  per:oas o i  ~ n c o q -  
t t s ; t e d  n r l a t ~ ~ n ,  then such ou t -o f -per iod  
aajustmeot r h s r  be V e ~ m n e d  w - t h  I n  the  r d t e  
1 ny pco:edb;e rnese d re  mat ters  which % o s t  
g r  n o - e - : t y  Se o f  s ~ o j t z r t - a l  conce(n t o  a i d ? €  
t i  x rtg ' F ~ L  atcry 6gency or t h e  govercrr~ent knen 
I t  i O O S j d € r j  d ' ,  rPe evidence and a l l  the fa : to r i  
s \ a : i a b , e  t o  : r  Y r  d r a t e  czse ' 

T ~ F .  C~mpany nas :cmp~ied w i t h  t h i s  Comis: lon% pcircy of  
exc:ua'ng icr td t 'on,  ano cclntt !Ddtlons :rom ! t s  t e s t  y e k r  eKpenies, 

One 3 t n e r  categcry o f  expense mer:ts cement. Lorre consumers, 
under j fandabiy ,  r ?d ~ b ~ e f t ~ s l n g  by a utility w h j c n  t16s a rnanope'y t o  
oe dn.2malsf~s We bgt e r  tha: promot.tnai adber t : s lng  oy a ut1.1 l t y  > s  
Incons is tenr  d l t h  the tn fccy  or  r e g t l a t e d  rnonopo'y . f i 2 ~ f 3 r  as buch 
ad;ert 's7ny elpefrse- wcu'd be charged t o  the  rs tepaye-  l o r h e r  than 
being ar e f p e r j v  r, r re  ?, the h n e r ' j  o t  the  u t  l l t y .  ;e5t j e 3 r  mass 
rr~edld dd.er[ : - r g  = x p e r > t  r . ~ ~ < r e o  n j  P u b t i c  Seri;ie Con~psly Has 
$759,862 (S t i r :  Sin ot: k 3  2,  page 5 o f  5 ) .  Noqs c r  t D  ag+e:t7:1ng 
expen-e rvds p*sn,or < c a t  ? n  n d t d f e  ~t 1; spec l f  rca7:y n;ted l h d t  
$15,990 ~ h : c h  W O :  :onrf'ouTed t s  tne e l e c t i r c  ccfipany oauer t  :'ng 
progcam W S .  no1 n ~ i ~ o e d  3 ,  d~ OFt rd t jng  expense by the L ~ ~ ~ p a n y  Publ:s 
Serv ce C G @ ~ ~ ~  z ~ d b e f : ' ; ' r ~ g  ,ategc-?e> ace. W1.e 5 . e  o r  Ene:gy, 
Insblar i , r ,  i o o c y n g  jchools and Se- j a t e t y ,  Ener,y,S~pp'y, C o b t  

of Se fv1<e ,  E:). rcrhaenrd , He+ t a g e  3r,d t i ;56~+l ;a l ,  ETIP~GJE-~ A: . l t  ties 
and Cartinnns t y 5.. , c; ; ,  c i ~ d  leasonil i We f t rrd 31 l the:? L O  t e p 8  be5 
o t  adre(r : - ,sg ekpens? 11-I bs  propef :na we no te  t h a t  t ~ c  pe<  ,u- t$r~e*  
cost  o f  5a 5 {et c ~ x a f  c n ~ :  ~ a k e  t t l ! r g  a r o ~ r t s  t o  6 45 pef morth per 
elt?:t. r- - sr:?~ef l n d  5 8Q month p e r  5ai rustsmec t ~ ~ ' u r n e  A,  
pages 64-68' 

RATE DESIGN AND 
Sct?EAD OF T v t  RATES 

hc\ .ng delermqned t h a t  P u o l i c  S e i t l c e  Company requrres ci 

t o t c '  grGs- PL-ease ? n  ~ t s  rebenues of $29,695,083, ($23,099,419 fo: 
e l e c t f : ~  dnd $6,595,664 t c ~  gas) - 5  ne.9>sapy t o  spread the revenue 
r e q ~ .  r emfit  dn3n3 ' t 5 rd'cpsye" 

PUJ) Bi je:< see Cilrr,pany, I n  ~ t s  fidvjce l e t t e r  No 190 - Ga., 
propossd 3 7 32 a ros: - rhe-bq*rb 92s r a t e  ' n c t e a j e  f c -  a l l  o t  ~ t s  
c l a i s e ~  o f  C U - r ; T l E  r d ~ $ c h  would 1n:reass ~ t s  cevenuez apprsxfmdte?y 
$7,598,600 s r P 4 d b b y  or, tne  bcals. or the t e s t  year  ~n AdV?ce i r t r e r  
No 643 - t :s : t r !c ,  P u b :  i c  Se . .ce Corr~pany proposed a 15 63 dcrss5-  
tbe-oceFg e r r L : { - .  *at .  rcLrbsase t o -  a l '  o f  ,ti c l a i b e ~  o r  :ujta.mrs 
wh,ch wcl,;d nr,.ease 12 #e,tnve2 app:oxlmate!y $27,754,000 a t q ~ u d i  i y  
01% tne b35rs or trre t e - t  j e a c  Thus, the b3mpdny s pcdpo t td  iornbTnrd 
gas and 2 T 1 1  * C  i q c f r a j e  amGa,+r,ta t o  $35,332,000 



I f  we agreed w i t h  P u b l i c  Serv ice Company t h a t  i t s  proposed 
gas and e l e c t r i c  increases should be uni form,  the Comm~ssion cou ld  
o rder  P u b l i c  Serv ice  Company t o  f i l e  new gas r a t e s  w h ~ c h  would be 
86.8% of those proposed ($6,595,664 d i v i d e d  by $7,598,000), .Likewise, 
the Commission a l s o  cou ld  o r d e r  P u b l i c  Sewvice Company t o  f i l e  e l e c t r i c  
r a t e s  which would be 83,2% o f  those proposed ($23,099,419 d i v i d e d  by 
$27,754,000). 

Gas Rates 

I n  our  judgment, the re  should be a s l i g h t  v a r i a t i o n  i n  the 
percentage increases t o  gas customers, The percentage increase f o r  
r e s i d e n t i a l  gas customers should be 6.11%; 6.34% f o r  i n d u s t r i a l  and 
i n t e r r u p t i b l e  customers; and 6,75% f o r  c o m e r c i a l  customers. I n  t h i s  
way the average c o s t  per  thousand cub ic  f e e t  (Mcf) among these t h r e e  
p r i n c i p a l  c lasses o f  s e r v i c e  w i l l  be narrowed. 

Genera l ly  speaking, h a r d l y  anyone r e 1  lshes the  prospect  o f  
increased gas and e l e c t r i c  r a t e s ,  However, t o  Ignore  economic r e a l i t y  
today i s  t o  i n v i t e  economic misery tomorrow, I t  - s  n a t u r a l ,  o f  course, 
f o r  a p u b l i c  u t i l ~ t y  and ~ t s  s tockholders t o  iook w i t h  f a v o r  upon r a t e  
increases which w i l l  enhance the f i n a n c i a l  h e a l t h  o f  the  e n t e r p r i s e .  
I t i s  s i g n i f i c a n t ,  however, t o  n o t e  t h a t  r e p r e s e n t a t i ~ e s  o f  the  Home- 
b u i l d e r s '  Assoc ia t ion  t e s t i f i e d  f o r  the  need o f  p r o v i d ~ n g  P u b l i c  Serv ice  
Company w i t h  the  f i n a n c i a l  c a p a b i l i t y  t o  I n s u r e  the  r e l i a b i l i t y  o f  the  
f u t u r e  supply  o f  energy t o  meet t h e  needs o f  m e t r o p o l ~ t a n  Denver. 
Testimony by a number o f  homebu~lders s e t  f o r t h  the  gfldphic r e l a t i o n -  
s h i p  between the a v a i l a b i l i t y  o f  n a t u r a l  gas and the  h e a l t h  o f  t h e  
homebui lding i n d u s t r y ,  w h ~ c h  i n d u s t r y ,  i n  t h e  metropol i t a n  Denver 
area, i s  est imated t o  d f f e c t  105,000 persons (Volume V I I I ,  pages 76-78). 
I n  a d d i t i o n  t o  the  homebuliders, a r e p r e s e n t a t i v e  o f  t h e  Denver Area 
Labor Federat ion t e s t i f  led, on i t s  b e h a l f ,  i n  f a ~ o r  o f  r a t e  r e l i e f  
f o r  P u b l i c  Serv ice  Company t o  enable ~t t o  operate,  expand, and grow. 
The Denver Area Labor Federat ion -- t h e  c e n t r a l  c 2 t y  body o f  the  AFL- 
C I O  -- has a f f i l i a t e s  whose members t o t a l  a p p r o x ~ m a t e l y  50,000 persons 
i n  t h e  Denver m e t r o p o l i t a n  area and f t  was I n d i c a t e d  t h a t  t h i s  was t h e  
f i r s t  t ime  t h a t  the  Denver Area Labor Federat ion had endorsed a r a t e  
inc rease  by a p u b l i c  u t ~ l i t y  (Volume X ,  pages 41-43) I n  a d d i t i o n ,  
Local 5 7 1 ' s  I n t e r n a t i o n a l  Brotherhood o f  E l e c t r i c a l  Workers a l s o  
endorsed the  r a t e  request  f o r  P u b l ~ c  S e r v ~ c e  Company i n  view o f  t h e  
i n c r e a s i n g  cos ts  i n c u r r e d  by the  Company and t h e  necessl t y  f o r  the  
Company t o  remain f i n a n c i a l l y  s t a b l e  I f  f i n a n r l a l  s t a b i l i t y  were 
n o t  maintained, l a b o r  problems would loom on the  hor'zon (Volume V I I I ,  
pages 2-4) .  

F i n a l l y ,  we recognize t h a t  even w ~ t h  the r a t e  increases 
approved today, the  percentage o f  e f f e c t i v e  buy ing income devoted t o  
paying r e s i d e n t i a l  gas and e l e c t r ~ c  u t i l i t y  b i l l s  w i l l  be l e s s  than 
i t  was from 1967 t o  1970, and amounts t o  a p p r o x ~ m a t e l y  2 3% o f  e f f e c t i v e  
buy ing income ( P u b l i c  Serv ice Company E x h ~ b i t  No. 18, page 101). 

Gas Adjustment Clause 

Publ i c  Serv ice  Company, i n  t h i s  proceeding, seeks t o  implement 
a "Gas Cost Adjustment" t a r i f f  which i s  s e t  f o r t h  i n  f i l e d  O r i g i n a l  
Sheets No. 133, 133A, 1338 and 133C, I n  common par lance such a t a r i f f  
i s  g e n e r a l l y  known as a purchased gas adjustment (PGA) t a r i f f  o r  clause. 
As f i l e d ,  P u b l i c  Serv ice  Company's PGA c lause  proposes a u t o m a t i c a l l y ,  
on October 1 of each year ,  t o  inc rease  r a t e s  t o  a d j u s t  f o r  the  preceding 
annual unrecovered purchased gas c o s t  expense, o r  more o f t e n  than 
annual ly ,  i f  deemed necessary. Publ i c  Serv ice  Company's proposed PGA 



c lause a l s o  proposes t o  a d j u s t  arnobnts a t  t imes o t h e r  than  a t  the  
annual adjustment t o  c o i n c ~ d e  w i t h  changes I n  r a t e s  t o  i t  by i t s  
p i p e l i n e  s u p p l l e r s  when increases o r  decreases equate t o  a t  l e a s t  
one m i l l  ($0.001) per  thousand cub ic  f e e t  A 5  a  r e s u l t  o f  the 
frequency i n  automatlc r a t e  increases o f  the  Company's p i  p e l  I ne 
s u p p l l e r s  w h ~ c h  has shown an upward t r e n d  i n  recent  years,  (Volume 
11, pages 108-1?2), we f i n d  t h a t  t h e  i n c l u s ~ o n  o f  an appropriate 
PGA c lause I S  warranted t o  avoid s l l ppage  I n  rncreased gas cos ts  
which the  Company 1s o b l i g a t e d  t o  pay and t o  recover ,  We agree 
w i t h  Witness Teal! t h a t  i n  o rder  t o  c l a r l f y  the  o p e r a t i o n  o f  the  
PGA c lause,  the words " a t  l e a s t "  should be d e l e t e d  f rom paragraph 1 .  
under the  s e c t l o n  heading "Frequency o f  Change," w h ~ c h  appears on 
O r l g i n a l  Sheet NO. 133, and t h a t  Sheet No 133A should add the  
f o l l o w i n g  sec t ion :  

"INFORMATION TO BE FILED W!TH PUBLIC 
UTILITIES COMMISSION: 

With each f11 i n g  pursuant  t o  paragraph 1 . o r  
paragraph 2 under 'Frequency o f  Change' above, the  
Company s h a l l  f l l e  I n  a d d i t i o n  t o  t h e  i n f o r m a t i o n  
de l inea ted  i n  s a i d  pacagraphs 1,  and 2., such I n f o r -  
mat ion as w i l l  s e t  f o r t h  p r o o f  o f  the  Company's 
Increased o r  decreased cos ts  i n c u r r e d  f rom ~ t s  
s u p p l ~ e r s ,  together  w i t h  such other  suppar t ing  
data o r  :n format ion as t h e  Comm7ssion may request  
from the  Company," 

With t h i s  t ype  of a  PGA t a r i f f ,  s l i ppage  w i l l  be aro ided,  b u t  a t  the  
same t ime t h - s  Commission w i l l  be f o l l y  appr i sed  o i  t h e  p e r t i n e n t  
i n f o r m a t i o n  r e I a t 1 b e  t o  a l l  gas c o s t  Increases which t r i g g e r  opera- 
t i o n  o f  the  Purchased Gas Adjustment c lause  

E l e c t r i c  - General 

The e l e c t r f c  r a t e  Increase as proposed by P u b l i c  Serv ice  
Company o f  approx imate ly  15 6% wouid be a p p l i e d  on a  un i fo rm bas is  t o  
a l l  b locks o f  a ? ?  r a t e s  and t o  a i l  c lasses o f  service. Such a  proposal ,  
however, ~ o u l d  n o t  be c o n s r s t e n t  w i t h  i t s  cost -of -serv4ce study which 
d ~ s c l o s e s  t h a t  past  i n e q u l t l e s  would con t inue  ~f a p p l l e d  ;n such manner. 
It should be noted t h a t  the  c o s t - o f - s e r v l c e  s tudy does n o t  t a k e  i n t o  
account such f a c t o r s  as tIme o f  day when a  consumer's l o a d  occurs, 
va lue o f  s e r v l c e  and character  o f  load 

We b e l i e v e  t h a t  m t e s  should be a p p l i e d  by c l a s s  and t h a t  
r e s i d e n t i a l  r a t e s  should be r e s t r u c t u r e d  t o  Increase the mlnimum, b u t  
p rov ide  a  sma l le r  lnr.rease f o r  the  lower than  average use r e s i d e n t i a l  
customer. A t  the  same t ime,  we have cont inued t h e  t r e n d  toward f l a t t e n i n g  
the r a t e s .  We there fo re ,  f l n d  and cortclude t h a t  t h e  $23,099,419 i n  
e l e c t r i c  revenues based on the  t e s t  year ,  whrch we have s t a t e d  should 
be al lowed, may p r o p e r l y  be d e r ~ v e d  by restructuring the  r e s i d e n t i a l  
r a t e s  t o  r e s u l t  ,n  an o v e r a l l  11.9% Increase and by a p p l y i n g  va r ious  
percentage increases t o  r a t e s  f o r  o t h e r  c lasses,  w ~ t h  t h e  except ions 
of water hea t ing  and area l i g h t i n g .  As f o r  water heat ing,  ~t should 
be noted t h a t  th7s Comn1ssion, by Decision No 79350, I n  I n v e s t i g a t i o n  
and Suspension Docket No, 706, determined t h a t  t h e  water  hea t ing  r a t e  
should be the same as the  t a  , I  end b lock  o t  r e s l d e n t i a l .  With t h e  t a i l  
end b lock  o f  r e s l d e n t i a l  s e t  a t  $0.0175 per kwh, and when a p p l i e d  t o  
water  heat ing,  now $0,0146, t h i s  will r e s u l t  I n  a  19.9% Increase f o r  
water h e a t ~ n g .  The increase f o r  area l i g h t i n g  would be 12.0%. 



By applyrny va r -ous  petcentage increases t o  groups o t h e r  than 
t h e  r e s i d e n t i a l ,  the  f o l l o w ~ n g  increases w i l l  occu*: 

General Comrnerc~al L ~ g h t i n g  Serv ice  (GCL) Sheets 120-122 , 

Sinall Lsgh t ing  and Power S e r v ~ c e  (SLP) Sheets 123-124 
General L i g h t i n g  and Power Serk ice  (GLP) Sheet 125 
Commercial E l e c t r r c  Water Heat ing Servrce (CWH) Sheet 126 
Comerc ia?  Outdoor Area L l g h t i n g  S e r ~ i c e  (CAL) Sheets 128-129 
G e ~ e r a l  Secondary Power S e r v ~ c e  (GSP) Sheets 140-142 
General Primary Power Serv ice  (GPP) Sheet 143 
Specia l  Pr ,mary Power S e r ~ i c e  (SPP) Sheet 147 
Metal Min ing and Meta? E x t f a c t l n g  S e r v ~ c e  (MMP) Sheet 146 
I r r i g a t i o n  on Power Sevvice ( I P )  Sheets 144-145 
Specia l  Contracts  Sheets 160-172 
S t r e e t  L i g h t t n g  Sheet5 201-252 
Other Uses Sheets 253-278 

E l e c t r i c  - L i f e l i n e  

Today, t h e  Commiss~on f l n d s  and adopts, as being i n  t h e  p u b l i c  
i n t e r e s t  and c o n s i s t e n t  w ? t h  the  P u b l i c  U t i l i t i e s  Law, t h e  concept o f  
" l i f e l i n e "  p r i c i n g  f o r  minimum e l e c t r i c  se rv ice .  The term " l i f e l i n e "  has 
been used w i t h  respec t  t o  mlnfmurn telephone s e r v i c e  i n  r a t e  cases i n  
o ther  j u r  ~ s d i c t i o n s  The term a l s o  may be a p p r o p r i a t e l y  used w i t h  ' 
respec t  t o  mqnlrnurn e l e c t r f c  s e r v i t e  I t  should be recognized a t  the  
o u t s e t  t h a t  as we use the term, " ? l f e l i n e n  s e r v i c e  r e f e r s  t o  l e v e l  o f  
use and n o t  the  economic s i t u a t i o n  o f  the  user .  Thus, a  minimum user ,  - 
regafa less  o f  economic s ta tus ,  w i l l  be e n t i t l e d  t o  the  l i f e l i n e  r a t e  
which we e s t a b l i s h  today. We recognize,  o f  course, t h a t  i n  f a c t  many 
min~rnttm b i e r s  a r e  l i k e l y  t o  be low-7ncome customers whose e l e c t r i c a l  
needs a r e  n o t  l a r g e  and t h a t  t h e  a d ~ a n t a g e  o f  ' ~ t e l i n e  p r i c i n g  w i l l  
accrue, genera l l y ,  t o  t h t s  c lass  o f  customers. 

Rasing cos ts  i s  one o f  t h e  feasons n e c e s s i t a t i n g  a  r a t e  
increase,  I n  t u r n ,  new p l a n t  and eqh!pment t o  meet addat tonal  demand 
must be f i n a n ~ e d  a t  today 's  cos ts  r a t h e r  than on the  b a s i s  o f  h i s t o r i c a l  
Cost5 Although we a r e  n o t  adop t ing  d theory  o f  incremental c o s t i n g  and 
pt l c l n g ,  we bo be1 ]eve t h a t  ~t I S  reasonable t h a t  m-nlmum users {who 
p lace  l r t t l e  o r  no demand upon the  u t l l  ~ t y  system f o r  additional p l a n t )  
a r e  e q u i t a b l y  e n t - t l e d  t o  a  l e s s e r  percentage r a t e  increase v i s - a v i s  
those new Or 0 i d  customers whose *creased demands r e q u l r e  i n c r e a s i n g l y  
g rea te r  amounts o f  c a p i t a l  construction, S ta tad  another  way, we b e l l e v e  
the percentage ?ncrea ies  f o r  va r *ous  users should r e f l e c t ,  a t  l e a s t  i n  
p a r t ,  the  r e l a t i v e  demands upon t h e  system as a  whole. 

I n  t h r s  proceeding, so -ca l led  " l i f e l i n e "  proposals  were 
submj t ted by S t a f f  Witnesses C h r i s t o l e a r  and Hager, and Pub1 i c  Serv ice  
Company Witness Rann~ger .  Witnesses C h r l s t o l e a r  and Hager proposed t h a t  
the  r a t e  I n  the f s r s t  two b locks ,  (20 kwh per.month, and 60 kwh per  
month) be mdln&ained a t  the  c u r r e n t  l e v e l ,  i e,, no increase a t  a l l  
be asstgned t o  those two f i r s t  b locks .  A l l  o t h e r  r e s i d e n t i a l  b locks 
would be increased 15L6%* (Volume X, page 126 and page i 4 4 ) .  

* T e c h n i i a l l y  i t  was proposed t h a t  t h e  f i r s t  b l o c k  o f  t h e  R-1 r a t e  be 
rounded upward from 97.56 t o  $1 , 



P u b l i c  S e r v ~ c e  Company Witness Ranniger presented a "soup 
bowl" a l t e r n a t i k e  f o r  " l i f e l ~ n e "  se rv ice .  That i s ,  a t  45 kwh per  
month the proposed inc rease  would be 15.6%; a t  80 kwh the  inc rease  
would be 2 5%; the inc rease  would r i s e  t o  5.5% a t  100 kwh per  month; 
t o  13.91% a t  200 kwh per month; 15,6% a t  300 kwh per  month; t o  15.8% 
to r  411 kwh per month (411 kwh = average monthly usage) and t o  16% 
a t  500 kwh, a t  which p o i n t  t h e  curve would f l a t t e n  through t h e  t a i l  
end b lock whlch would r e c e i v e  a 17.92 increase.  

We do n o t  accept  the proposal o f  S t a f f  Witnesses Chr ' is to lear  
and Hager fop no increases through 80 kwh per  month b locks .  Although 
the ekkdence i s  n o t  s t r i c t l y  c l e a r ,  i t  seems reasonably c e r t a i n  t h a t  
a $1 minimum r a t e  does n o t ,  i n  f a c t ,  recover  t h e  non-energy f r o n t  end 
and f i x e d  cos ts  (sometimes lumped toge ther  and known as "customer" 
c o s t s ) ,  l e t  a lone the  energy cos ts  (Volume X,  page i27 ;  Volume X I ,  
page 25) .  Nor do we accept the  "soup bowl" curve proposed a l t e r n a t i v e l y  
by P u b l ~ c  Seabice Company Witness Ranniger, On balance, we have adopted 
an approach i n  between t h e  proposal submi t ted by Witnesses Chr i s t o l e a r  
and Hager and t h a t  proposed by P u b l i c  Serv ice  Company. Accord ing ly ,  
we have increased the  minimum monthly charge f o r  r e s i d e n t i a l  s e r v i c e  
f o r  R-1, R-2, UR-1 and UR-2 r a t e s  b u t  have a l s o  increased the  energy 
i n  the  minfmum b l o c k  f o r  these r a t e s  f rom 20 t o  30 kwh. We b e l i e v e  
a low tJser p r o p e r l y  m ~ g h t  be considered one who uses approx imate ly  100 
kwh per  month. I n  r e s t r u c t u r i n g  r e s i d e n t i a l  ra tes ,  we have e s t a b l i s h e d  
a r a t e  f o r  100 kwh a t  $3 95 per  month, o r  a 9.92% increase;  f o r  200 kwh 
a t  $6.67 per month f o r  a 10,OZ increase; and f o r  1,000 kwh per  month 
a t  $28 43 o r  a 12.55% Increase The average user  i s  one who consumes 
appro r lmate ly  411 kwh per  month a t  a r a t e  o f  $12.41 per  month o r  an 
increase o f  11 6% These r 6 t e s  a r e  a p p l i c a b l e  o n l y  t o  t h e  R-1 r a t e  
areas which app ly  g e n e r a l l y  i n  t h e  m e t r o p o l i t a n  areas o f  the  s t a t e .  
For a l l  o t h e r  r a t e  areas, a s i m i l a r  percentage o f  r e s t r u c t u r i n g  r a t e s  
1s t o  be app l ied ,  w i t h  a t a l l  end b lock  Tor r a t e s  i n c l u d ~ n g  water  
hea t ing  s e t  a t  $0.0175 per kwh 

E l e c t r i c  - E l i m i n a t i o n  o f  " A l l  E l e c t r i c "  Res iden t ia l  

Under t h e  new r a t e s  which we approve today, the " a l l  e l e c t r i c "  
r e s i d e n t i a l  r a t e s  RH and URH are  e l i m i n a t e d  and customers h e r e t o f o r e  
served thereunder, w l l  l be b~ l l e d  pursuant  t o  the  appropr ia te  R-1 , R-2 
and R-3 pates for general overhead s e r v i c e  and the  UR-1, UR-2 and UR-3 
r a t e s  f o r  underground serv ice ,  except t h a t  the  " a l i  e l e c t r i c "  residential 
customer w i ! l  have a m~nlmum monthly b i l i  based on 200 kwh usage, The 
1973 average use per  customer o f  general " a l l  e l e c t r i c "  s e r v i c e  RH was 
1,897 kwh per  month (Publ i c  Serv ice  Company E x h i b ~ t  No. 44, page 1 
o f  2 ) .  The tncreased r a t e s  f o r  t h i s  average use w i l l  range between 
27,8 t o  35.6% f o r  usage under the  new R-1, R-2 o r  R-3 r a t e s .  I n  
1973 the average use per customer o f  " a l l  e l e c t r i c "  underground s e r v i c e  - 
URH war 2908 kwh per  month (Publ i c  Serv lce  Company Exhi b l  t NO. 44, 
page 1 o f  2 ) .  For 2,908 kwh usage per  month the  " a l l  e l e c t r ; c H  
underground served customers w r l i  rece ive  an increase i n  t h e ~ r  r a t e s  
rangrng from 22.7 t o  28 2%" Approx~mate ly  2,500 customers w i l l  be 
a f f e c t e d  by the e31minat1on o f  t h e  " a l l  e l e c t r i c "  r a t e s  ( S t a f f  E x h l b l t  
No 6, page 3 o f  3 ) .  It has been g e n e r a l l y  recognized t h a t  i n  the  pas t  



a number o f  e l e c t r i c  u t i l i t i e s ,  i n c l u d i n g  P u b l i c  Serv ice Company, 
adopted s o - c a l l e d  " a l l  e l e c t r i c "  r a t e s  which, when compared t o  
o t h e r  r e s i d e n t i a l  e l e c t r i c  r a t e s ,  gave a  p r i c e  preference t o  
those customers who agreed t o  use e l e c t r i c i t y  e x c l u s i v e l y  f o r  
a l l  space hea t ing  and app l i cance  requirements, The p r e f e r e n t i a l  
" a l l  e l e c t r i c "  r a t e  was b a s i c a l l y  promot ional ,  and, a l though  
i t  may have been j u s t i f i e d  i n  t h e  past ,  i n  our view i t  i s  no 
longer  a p p r o p r i a t e  o r  j u s t i f i e d  i n  an era o f  energy shortages. 
I n  our  judgment were the  " a l l  e l e c t r i c "  r a t e s  re ta ined ,  coupled 
w i t h  shortages of n a t u r a l  gas, the  i n c e n t i v e  t o  conver t  t o  and 
c o n s t r u c t  " a l l  e l e c t r i c "  homes w i l l  be s t rong ,  thus p l a c i n g  
inc reas ing  pressure on our  e l e c t r i c a l  energy supp l ies  i n  the 
f u t u r e .  It should a l s o  be recognized t h a t  the re  i s  no evidence 
i n  t h i s  record ,  t o  j u s t i f y  a  lower  r a t e  f o r  " a l l  e l e c t r i c "  s e r v i c e  
based upon c o s t - o f - s e r v i c e  s tud ies ,  load f a c t o r  o r  o t h e r  fac to rs .  
I n  summary, we cannot look  w i t h  f a v o r  upon any spec ia l  r a t e  which 
encourages the use, r a t h e r  than the  conservat ion o f  energy. 

E l e c t r i c  - Specia l  Contracts  

Although S t a f f  Witness Hager proposed 20% inc rease  f o r  
spec ia l  c o n t r a c t  customers, we f i n d  and agree t h a t  P u b l i c  Serv ice 
Company's proposed r a t e  inc rease  o f  15<6% f o r  t h i s  group o f  customers 
i s  reasonable and appropr ia te ,  



MOTION FOR ATTORNEYS ' FEES 

On September 16, 1974, t h e  Colorado Assoc ia t ion  o f  School Boards 
(CASB) f i l e d  a mot ion t h a t  t h e  Commission e n t e r  an o rder  awarding a t t o r n e y s '  
fees t o  i t  i n  t h e  amount o f  $500.00, I n  suppor t  of T t s  motion, CASB s t a t e s  
t h a t  t h i s  Commission has t h e  power and a u t h o r i t y  t o  a l l o w  a t t o r n e y s '  fees 
t o  p r o t e s t a n t r  and c i t e s  Mountain States ~ e l e p h o n e  and Telegraph company 
vs, P u b l i c  U t i l i t i e s  Commission, 502 P 2d 945 (1972); M i l l e r  Bros, I n c  ,vs.  
Fxubl i c  U t i  11 t i e s  Comiss ion ,  3  Colorado Lawyer 621 ( ~ o l o . ,  1974) and Coloriido - - 
A t to rney  General ' s  Opin ion No. 74-0035 dated September 3, 1974, i n  suppor t  
of the  Comm?ssion's power and a u t h o r i t y ,  I t  should be noted t h a t  t h e  A t to rney  
Genera l 's  Opinron, su r a ,  r e l a t e s  s o l e l y  t o  the  power and a u t h o r i t y  o f  t h ~ s  
Cormission t o  award -9- ees and i s  complete ly  s i l e n t  as t o  what p r o t e s t a n t s ,  i f  
any, a r e  e n t ~ t l e d  t o  such fees. The awarding o f  a t t o r n e y s '  fees i s  a m a t t e r  
w i t h i n  t h e  d ~ s c r e t i o n a r y  purview o f  the  Commissiono 

We no te  t h a t  on i t s  face CASB's mot ion se ts  f o r t h  no f a c t u a l  grounds 
whatever i n  suppor t  o f  i t s  motion, and i s ,  the re fo re ,  d e f e c t i v e  on ~ t s  face. 
Thus, we a re  n o t  advised, w i t h  any suppor t ing d e t a i l ,  how much t ime CASB's 
a t t o r n e y  spent i n  p repara t ion  and hearings; why CASB i s  e n t i t l e d  t o  have 
a t to rneys  fees awarded t o  i t  which would be assessed aga ins t  t h e  general 
body o f  ra tepayers;  what r e s u l t s ,  i f  any, were d i r e c t l y  a t t r i b u t a b l e  t o  CASB's 
p a c t i c i p a t l o n  ;n t h i s  proceeding; and how any r e s u l t  achieved, i f  any, b e n e f i t s  
t h e  g ~ n e r a l  body o f  ra tepayers r a t h e r  than t h e  p a r t i c u l a r i z e d  i n t e r e s t s  o f  
CASB : t s e l f ,  I n  view o f  t h e  c l e a r  lack  o f  any f a c t u a l  j u s t i f i c a t i o n  f o r  t h e  
awarding o f  a t t o r n e y s '  fees t o  CASB, t h e  mot ion w i l l  be denied, The Comnission 
a lso  wishes t o  s t a t e  t h a t  the povter and a u t h o r i t y  t o  award a t t o r n e y s '  fees,  
I n  any event,  should be exerc ised i n  t h e  p u b l i c  i n t e r e s t  w i t h  t h e  utmost care, 
caut ion, and consideration, as any a t t o r n e y s '  fees awarded would n e r e s s a r i l q  
have t o  be assessed as an o p e r a t i n g  expense o f  t h e  u t i l i t y  whose r a t e  increase 
has been p r o t e s t e d  as such, Any assessed award wi 11 have t o  be p a i d  f o r  by 
the genera l  body o f  ra tepayers o f  the  u t l l ~ t y  and, accord ing ly ,  ou r  e x e r c l s e  
o f  the power, i f  done a t  a J l ,  must be w i t h  the  p u b l i c  i n t e r e s t  f i r s t  and fo re -  
most I n  mind, 

We no te  t h a t  no i n t e r v e n o r  i n  t h i s  proceeding, o t h e r  than  CASB, has 
f i l e d  any motJon foe  a t t o r n e y s '  fees,  

X 

SUMMARY OF FINDINGS OF FACT 

1, The proper  t e s t  p e r i o d  i n  t h i s  proceeding i s  A p r i l  1, 1973 t o  
March 31, 1974. 

2, P u b l i c  Serv ice Company's combined gas and e l e c t r i c  r a t e  base f o r  
t h e  year  ending March 31, 1974, i s  $948,758,996. 

3, The c u r r e n t  c a p i t a l  s t r u c t u r e  o f  P u b l i c  Serv ice  Company i s  n o t  
unreasonable. 

4. A f a i r  and reasonable re tu rn .  on P u b l i c  Serv ice  Company's combined 
gas and e l e c t r i c  r a t e  base i s  8.62%- 

5, A f a i r  r a t e  o f  r e t u r n  t o  common e q u i t y  o f  15% i s  f a i r  and reason- 
able, s u f f ~ c i e n t  t o  a t t r a c t  e q u i t y  c a p i t a l  i n  today 's  market,  and commensurate 
w i t h  r a t e s  o f  r e t u r n  on investments i n  o t h e r  i n d u s t r i e s  having corresponding 
r i s k s ,  



6, A t o t a l  gross inc rease  o f  r e t a i l  e l e c t r i c  revenues r e q u i r e d  i s  
$23,099,419, 

7 ,  The t o t a l  gross inc rease  o f  gas revenues r e q u i r e d  i s  $6,595,664, 

8, To o b t a i n  fncreased gas revenues o f  $6,595,664, r a t e s  for  res1- 
d e n t i a l  customers should be increased 6.11%; i n d u s t r y  and i n t e r r u p t i b l e  gas 
customers should be increased 6*34%; and cwnmercial customers should be 
increased 6,75%, 

9, P u b l i c  Serv ice Company's "Gas Cost Adjustment" t a r i f f ,  as c l a r i i ~ e d  
t o  p rov ide  i n  paragraph 1  t h e r e o f  ("Frequency o f  Change") t o  operate o n l y  on 
October 1  o f  each year ,  and t o  p rov ide  f o r  t h e  submission o f  suppor t ing  data 
o r  i n f o r m a t i o n  t o  t h e  Commission, i s  reasonable, and should be approved, 

10, To o b t a i n  an a d d i t i o n a l  $23,099,419 i n  e l e c t r i c  revenues, r e s i -  
d e n t i a l  r a t e s  should be r e s t r u c t u r e d  t o  r e s u l t  i n  an o v e r a l l  11,9% inc rease  
w:t,h s p e c i f i c  percentage increases by c lasses,  as d e l i n e a t e d  more s p e c i f i c a l l y  
above under t h e  s e c t i o n  headed "Rate Design and Spread o f  the  Ra$esU. 

11, A  " l i f e l i n e "  r a t e  f o r  minimum e l e c t r i c  s e r v i c e  should be es tab l i shed  
t o  p r o v i d e  a  9.92% inc rease  i n  t h e  f i r s t  100 k i l o w a t t  hour per  month b l o c k  i n  
t h e  R-1 r a t e  zone, 

12, The " a l l  e l e c t r i c "  r e s i d e n t f a 1  r a t e  should be abo l i shed  and the  
r a t e  s t r u c t u r e  f o r  " a l l  e l e c t r i c " '  homes should be t h e  same as f o r  o ther  
e l e c t r i c a l  usage, 

13, Colorado Assoc ja t ion  o f  School Boards d i d  n o t  p u r p o r t  to ,  and i n  
f a c t  does n o t ,  represent  t h e  general body o f  ra tepayers o f  P u b l i c  Serv ice  and 
~ t s  p a r t ~ c ' p a t i o n  i n  t h e  proceeding h e r e i n  had no m a t e r i a l  e f f e c t  upon the 
d e c i s i o n  rendered today, 

CONCLUSIONS ON FINDINGS OF FACT 

Based lrpon a l l  the evidence o f  record  i n  t h i s  proceeding, t h e  Cornmis- 
s i o n  concludes t h a t :  

1, The existing gas and r e t a i l  e l e c t r i c  r a t e s  f o r  P u b l i c  Serv ice 
Company do n o t ,  and w i l l  not,  i n  t h e  foreseedble f u t u r e ,  produce a  f a i r  and 
reasonable r a t e  o f  r e t b r n  t o  Publ i t  Serv ice Company, 

2. Such r a t e s  p r e s e n t l y  i n  e f f e c t  a r e  n o t ,  i n  t h e  aggregate, j u s t  
and reasonable o r  adequate,'and,'based upon t h e  t e s t  year  ending March 31, 
1974, t h e  o v e r a l l  revenue d e f i c i e n c y  f o r  Publ i c  Serv ice Company i s  $29,695,083 

3, P u b l i c  Serv ice  Company should be au thor i zed  t o  f i l e  new gas and 
e l e c t r i c  r a t e s  and t a r i f f s  t h a t  would, on t h e  bas is  o f  t h e  t e s t  year  c o n d l t r o o  
produce a d d i t i o n a l  revenue; equi  r a l e n t  t o  t h e  revenue d e f i c i e n c i e s  s t a t e d  
above, spread among i t s  ra tepayers i n  t h e  manner s e t  f o r t h  above under "Rate 
Design and Spread o f  t h e  Rates", 

4, The r a t e s  and t a r i f f s ,  as ordered h e r e i n ,  a r e  j u s t  and reasonable 

5. A  Purchase Gas Adjustment c lause  i s  reasonable and proper ,  

6, The Colorado Assoc ia t ion  o f  School Board's Mot ion f o r  a t to rneys  
fees should be denied, 

An appropr ia te  Order w i l l  be entered.  



O R D E R  

THE COMMISSION ORDERS THAT: 

1. The gas t a r i f f  r e v i s i o n s  accompanied by Advice L e t t e r  No, 190 - 
Gas, f i l e d  by P u b l i c  Serv ice Company o f  Colorado, be, and hereby are, 
permanent1 y suspended, 

2 .  The e l e c t r i c  t a r i f f  r e v i s i o n s  accompanied by Advice L e t t e r  No, 
643 - E l e c t r i c ,  f i l e d  by P u b l i c  Serv ice  Company o f  Colorado, be, and hereby 
are, permanently suspended 

3 P u b l i c  Serb i c e  Company o f  Colorado be, and t h e  same hereby i s ,  
ordered t o  f i l e  new gas r a t e s  t o  produce $6,595,664 i n  ~ n c r e a s e d  revenues 
as more s p e c ~ f i c a l l y  s e t  fo:th i n  Appendix 6 which i s  a t tached hereto,  and 
made a p a r t  hereof 

4, P u b l i c  Serv ice  Company o f  Colorado be, and t h e  same hereby i s ,  
ordered t o  r e f i l e  the fo l lov t ing  sheets which accompan~ed Advice L e t t e r  NoL 
190 - Gas, t o  w i t :  

Colo. PUC Sheet Number 

O r i g i n a l  
Or i g ~ n a l  

T i t l e  o f  Sheet 

Gas Cost Adjustment 
Gas Cost Adjustment 

5, P u b l i c  Serv ice Company o f  Colorado be, and the  same hereby i s ,  
ordered t o  r e t i l e  O r l g l n d l  Sheet No, 133, Gas Cost Adjustment, w i t h  the  words 
" a t  l e a s t "  de le ted  t rom paragraph 1. under "Frequency o f  Change". 

6, PLID'~ I C  Serv ice  Company of Colorado be, and the  same hereby i s ,  
ordered t o  i e r r ; e  O r i g i n a l  Sheet No, 133A, Gas Cost Adjustment, w i t h  the 
f o l l o v t i n g  added there to :  

"INFORMATION TO BE FILED WITh PUBLIC UTILITIES COMMISSION: 

Wi th each f i l i n g  pursuant t o  pardgraph 1. o r  paragraph 
2 under ' f requency o f  Change' above, t h e  Company s h a l l  f i l e ,  i n  
a d d i t i o n  t o  the  l n f o r m a t i o n  de l inea ted  i n  s a i d  paragraphs 1 ,  and 
2., such In fo rmat ion  as w i l l  s e t  f o r t h  p r o o f  of t h e  Company's I n -  
creased o f  decreased cos ts  i n c u r r e d  f rom i t s  s u p p l i e r s ,  together  
hr i th  such Other suppor t ing  data o r  information as t h e  Commission 
may request  from the  Company." 

7 P u b l i c  Serv ice Company o f  Colorado be, and t h e  same hereby IS, 
ordered t o  f i l e  e l e c t r ~ c  r a t e s ,  as h e r e i n a f t e r  ordered, t o  produce $23,099,419 
i n  increased revenues. 

8, Pub1 i c  Serv ice  Company o f  Colorado be, and the  same hereby i s ,  
ordered t o  r e f i l e  t h e  f o l l o w i n g  e l e c t r i c  t a r i f f  r e v i s i o n s  o r i g i n a l l y  f i l e d  
by A d v ~ c e  L e t t e r  No 643 - E l e c t r i c :  

4 t h  Revised 140 
3 rd  Revised 141 
3 r d  Revised 142 
4 t h  Revised 143 
4 t h  Revised 144 
3 r d  Revised 145 
4 t h  Revised 160 
3 r d  Revised 161 
5 t h  Revised 162 
3 r d  Revised 163 

Schedule GSP-1 
Schedule GSP-2 
Schedule GSP-3 
Schedule GPP 
Schedule IP-1 
Schedule IP-2 
Schedule SCS-1 
Schedule SCS-2 
Schedule SCS-3 
Schedule SCS-4 



4 t h  Revised 164 Schedule SCS-5 
3 rd  Revised 165 Schedule SCS-6 
3 rd  Revised 166 Schedule SCS-7 
3 rd  Revised 167 Schedule SCS-8 
3 rd  Revised 168 Schedule SCS-9 
4 t h  Revised 169 Schedule SCS-10 
3 r d  Revised 170 Schedule SCS-11 
3 rd  Revised 171 Schedule SCS-12 
3rd Revised 172 Schedule SCS-13 

9. P u b l i c  Serv ice Company o f  Colorado be, and the  same hereby i s ,  
ordered t o  f i l e  new r e s i d e n t i a l  e l e c t r i c  r a t e s  as more s p e c i f i c a l l y  descr ibed 
i n  Appendix C which i s  a t tached here to  and made a p a r t  hereof .  

10- P u b l i c  Serv ice Company o f  Colorado be, and hereby i s ,  ordered t o  
f i l e  o t h e r  new e l e c t r i c  r a t e s  as more s p e c i f i c a l l y  s e t  f o r t h  i n  Appendix D 
which i s  a t tached here to  and incorpora ted  h e r e i n  made a p a r t  hereof .  

11, The r a t e s  and t a r i f f s  p rov ided  f o r  i n  paragraphs 1. through 10. 
s h a l l  be f i l e d  by P u b l i c  Serv ice Company o f  Colorado on o r  be fo re  t h e  25th 
day a f t e r  the  e f f e c t i v e  da te  o f  t h i s  order ,  t o  become e f f e c t i v e  on n o t  l e s s  
than one ( 1 )  day 's  n o t i c e ,  No t i ce  r e q u i r e d  hereby s h a l l  be g iven  i n  the  
manner p resc r ibed  by CRS 1963, 115-3-4, as amended, w i t h  a d d i t i o n a l  n o t i c e  
r e q u i r e d  o n l y  t o  t h e  p a r t i e s  here in .  The f i l i n g  o f  a l l  t h e  new r a t e s  and 
t a r i f f s  p rov ided  f o r  h e r e i n  s h a l l  r e f l e c t  the  e f f e c t i v e  d a t e  o f  t h e  va r ious  
schedules and t h e  a u t h o r i t y  f o r  f i l i n g  under t h i s  dec is ion .  

12. The Mot ion f i l e d  by t h e  Colorado Assoc ia t ion  o f  School Boards 
be, and t h e  same hereby i s ,  denied. 

13, A l l  pending motions n o t  p r e v i o u s l y  r u l e d  upon by t h e  Commission 
o r  by the  Order herei.n, be, and t h e  same hereby are, denied. 

Th is  Order s h a l l  be e f f e c t i v e  f o r t h w i t h .  

DONE I N  OPEN MEETING t h e  24th day o f  September, 1974. 

A T T E S . . f l l l E  COY 
J*  * 

@-8. 8gb;.;.* $ 2  P * ~ C  

~ a $ i  A@, igdn,  J r .  , . S p t r e t a r y  

THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

EDWIN R. LUNDBORG 

HOWARD S. BJELLAND 

Commissioners 

COMMISSIONER HENRY E. ZARLENGO ABSENI 
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PUBLIC SERVICE COMPANY EXHIBI TS --" --- -*- - -  - 

1, Analqs ls  o f  sources o f  c o n s t r u c t i o n  funds, 

2, A 2-page e x h ~ b ~ t  showing t h e  comparison o f  growth i n  e l e c t r i c  and gas 
operat;ng revenues t o  o p e r a t t n g  expenses f o r  each department, 

3, A 2.paqe e x h ~ b l t  s h o ~ i n g  the  t r e n d  o f  o p e r a t i n g  l a b o r  cos ts  per  k i l o w a t t  
hoor and per MCF compared t o  t h e  t r e n d  i n  sa les o f  electricity and 
n a t u r a l  gas, 

An 8-page e x h i b l  t examining c e r t a i n  i n d i c a t o r s  o f  l a b o r  performance, The 
f i r s t  4 pages r e l a t e  t o  t h e  e l e c t r i c  department and t h e  l a s t  4 pages t o  
the gas department. 

A 2-page e x h i b i t  showing, f o r  t h e  p e r ~ o d  1969 through 1973, t h e  c o s t  o f  
o p e r d t l n g  labor  as a percen t  o f  t o t a l  revenue, 

A 2-pagk e x h ~ b i t  showing t h e  p r i c e s  o f  commonly used e l e c t r i c  m a t e r i a l s  
on page 1 and gas n i a t e r i a l s  on page 2. 

A 3-page e x h l b i t  showing t h e  r e s u l t s  o f  purchasing and h o l d i n g  100 shares 
o f  PSC Common Stock f rom January 3, 1961 t o  June 28. 1974 

A t a b u l a t i o n  o f  the  Consumer Pr rce  Index, w i t h  v a r l o u s  p r i c e  comparisons 
f rom )953 . 1974, 

A t a b u l a t r o n  showing t h e  impact o f  p r i o r  Comnission Decis ions on Revenues 
o f  PSC, 

A tabulat:on showing the  Compensatlng Bank Balances o f  the  Company and 
t h e  r e s u l t i n g  amount o f  shor t . te rm c r e d l t  supported by those investments, 

A t a b u l a t i o n  showlng t h e  t e e  l i n e  c r e d i t  o f  PSC 

The p a t t e r n  o f  s h o r r - t e r m  borrowing durrng t h e  t e s t  p e r i o d  by PSC, 

Determination o f  wage adjustment  f o r  twelve-month p e r i o d  ended March 31, 
,974, 

Reported r e t u r n  on Comon e q u i t y  and t h e  r e t u r n  earned exc lud ing  AFDC 
f o r  the year 1973 and company est imates o f  t h e  r e t u r n  on Common E q u i t y  
on b o t h  bases t o r  each o t  t h e  years  1974 through 1978 on a co rpora te  
basls..  

On a conso l ida ted  bas is  - t h e  r a t i o  o f  p r e - t a x  earn ings coverages o f  
f i x e d  charges t o r  each o f  the  years 1966 through 1973 and f o r  the  
twelve-months ended Plarch 31, 1974, 

Statement o f  t h e  Capztal S t r u c t u r e  o f  t h e  Company a t  March 31, 1974,, 

C o n s ~ s t s  o f  2 aaqes, 
F t r s t  page s h o ~ s  t h e  Consumers Price Index as a s h o r t  dashed l i n e ,  t h e  
Index f o r  r e s ~ u e n t t a l  e l e c t r i c  r a t e s  n a t i o n a l l y  as a l o n g  dashed 1 i n e  
and PSC s r e s i d e n t i a l  r a t e s ,  a l l  f rom 1967 through 1973, 
Second page shows the  r e l a t l o n s h ~ p  o f  PSC" r e s i d e n t ~ a l  n a t u r a l  gas 
r a t e s  based on the  1973 average o f  154 CCF per  month, 
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18. Char t  showing t h e  percentage o f  " E f f e c t i v e  Buying Power per  Household" 
r e q u i r e d  t o  pay f o r  gas and e l e c t r i c  se rv ice ,  

19, A  d iscounted cash f l o w  a n a l y s i s  t o  determine what t h e  f i a r  r a t e  o f  
r e t u r n  on Commn Equ i ty  should be, 

20. An a n a l y s i s  o f  the  increases i n  embedded cos ts  o f  debt  a t  the  t imes o f  
r a t e  cases s ince  1960 and a  c a l c u l a t i o n  o f  t h e  c o s t  o f  common e q u i t y  
based upon increased debt  costs, 

21. Ana lys is  o f  new i ssue  y i e l d s  on Aa u t i l i t y  bonds and the  y i e l d s  t h a t  have 
been demanded by i n v e s t o r s  i n  PSC Comnon Stocks. 

Compi la t ion o f  recen t  events o r  "happenings" i n  u t i l i t y  f i n a n c i n g  t o  
i l l u s t r a t e  the  d i f f i c u l t i e s  p r e s e n t l y  be ing encountered i n  the  market- 
p lace,  

To ta l  c o n s t r u c t i o n  requirements o f  the Investor-owned E l e c t r i c  U t i l i t y  
and Telephone I n d u s t r i e s .  

I n t e r n a l  generat ion o f  c o n s t r u c t i o n  requirements o f  t h e  Investor-owned 
E l e c t r i c  and Telephone U t i l  i t i e s  I n d u s t r  yes. 

Assor ted data f rom Moody's Inves to rs  Serv ices regard ing  u t i l i t i e s  
s e c u r i t i e s ,  

U t i l i t i e s  whose bond r a t i n g s  have been reduced by Moody" and/or 
Standard and Poor 's  s ince  1970. 

Data concerning the  dplrect o f f e r i n g s  o f  e l e c t r i c  u t i l i t y  common shares 
t o  the  p u b l i c  s i n c e  1970. 

P r i c e  performance o f  51 e l e c t r i c  u t i l i t y  s tocks s ince  the  Con Edison 
d i v ~ d e n d  omission, 

Flow o f  Funds Table d e s c r i b i n g  the increases i n  the  1 n d i v i d u a l 1 s  t ~ n -  
a n c i a l  assets  i n  the  U,S. economy s ince  1968, 

Impact o f  i n f l a t i o n  on i n d i v i d u a l  income s ince  1967, 

Assor ted Data regard ing  Standard and Poor ' s  averages o f  i n d u s t r i a l  and 
e l e c t r i c  power company stocks and regard ing  Moody's e l e c t r i c  power 
company average. 

C e r t a i n  measures o f  growth f o r  P u b l i c  Serv ice Company o f  Colorado. 

Add? t i o n a l  data on e l e c t r i c  u t i  1 i t i e s  downgraded f rom AA/Aa t o  A  by 
Standard and Poor 's  and/or Moody's i n  1973 and 1974, 

A v a i l a b l e  r e t u r n s  on var ious  inst ruments s ince  1968. 

An e x h i b i t  prepared by Reis & Chandler, Inc.,  e n t i t l e d  "Studies o f  Cost 
o f  Cap1 t a l  and Other Data Used i n  Determinat ion o f  F a i r  Rate o f  Return," 
dated Ju ly ,  1974, 
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36, A 9-page e x h i b ~ t  showing PSC8s n e t  o p e r a t i n g  earn ings o f  the  e l e c t f i c  
and gas departirlents f o r  t h e  12 months ended !larch 31, 1974, 

37. A 4-page e x h i b i t  - setting f o r t h  f i n a n c i a l  statements f o r  the t o t a l  
company f o r  t h e  12 months ended March 31 , 1974. 
Page 1 Statement o f  Income 
Page 2 - Statement o f  Reta ined Earnings 
Pages 3 and 4 - Balance Sheet, 

38, A 5-page e x h i b i t  s e t t i n g  f o r t h  t h e  Company" Net O r i g i n a l  Cost Rate 
Base a t  March 31 , 1974, 

39, A 5-page e x h i b l t  s e t t l n g  f o r t h  v a r i o u s  c a l c y l a t i o n s ,  E n t i t l e d  "Determina- 
t r o n  o f  E l e c t r i c  Department Earnings Requfrement w i t h  a 9.10% Gas Depart-  
ment, 8,86% E l e c t r ~ c  Department, and 8.902 Combined E l e c t r i c  and Gas 
Departments Return. 

40, 'Proposed E l e c t r i c  Rates," 

41, "Proposed Gas Rates," 

42, " C a l c u l a t i o n  o f  Proposed Gas Rates," 

43. A &page e x h t b l t  showing " inc rease  i n  Rate o f  Return ks, Rate o f  Return 
Under Condi t rons o f  a U n ~ t o r m  Increase I n  Rates," f o r  the  e l e c ~ r i i  and 
gas departments, 

44. A 2-page e x h i b ~ t  e n t i t l e d  "Average Monthly Revenue Increase"  f o r  t h e  
e l e c t r * ~  and gas departments, 

45. A 2-page e x h ; b i t  11 l u s t r a t ~ n g  t h e  method used t o  normal xze gas sales, 
the  change -in o p e r a t ~ n g  revenlies due t o  nornldl i zz l t i on  and t h e  cor res -  
pondtng change I n  t h e  c o s t  o f  purchased gas, 

46, A 3-page e x h i b i t  showlng t h e  e f f e c t  o f  t h e  revenue adjustment  r e s u l c l n g  
from the  rate; t l l e d  on Flay 24, 1974, t h e  n e t  o p e r a t i n g  earn ings f o r  
the  t e s t  year, and t h e  r e s u l t i n g  r a t e s  o f  r e t u r n ,  

47, A 28-page e x h i b i t  e n t i t l e d  "Pub1 i c  Serv ice  Company o f  Colorado, Bank 
L l n e  Comm!tments," 

48. A sumnary o f  c o s t  o f  s e r v i c e  a l l o c a t i o n  s tud ies  f o r  b o t h  the  gas and 
e l e c t r r c  departments f o r  ma jo r  customer c l a s s i f i c a t i o n s  f o r  t h e  t e s t  
year, 

49, A 4.page e x h f b i t  d e t a i l i n g  r a t e s  f o r  wholesale se rv ice .  

50, An a1 t e r n a t e  residential r a t e  proposal t o r  the  e l e c t r i c  department, 

51, The d o l l a r  and cents e f f e c t  a t  average uses f o r  t h e  va r ious  r e s ~ d e n t ~ a l  
r a t e s  should t h e  r a t e s  shown on PSC E x h i b i t  No, 50 be adopted, 

52, bAppv-oxlmate P r o p o r t ~ o n  o f  Common Stock E q u i t y  t o  T o t a l  C a p i t a l ~ z a t a o n  
o f  P r i n c ~ p a l  E l e c t r ~ c  U t i l ~ t i e s  a t  December 31. 1973." 
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STAFF EXHIBITS - 
1 ,  A 6 page e x h i b t t  developing a year-end and average year r a t e  base f o r  

t h e  Company. 

2,  A 5-page e x h i b i t  developing Income statements f o r  the  t e s t  year ,  and 
, showlng mass media expense, 

3, A 2-page e x h i b i t  developing a f a ? r  r e t u r n  on equ l t y ,  and a capitalization 
statement, 

4, A 4-page e x h i b i t  developing the  revenues o f  the  Company's gas and 
e l e c t r i c  departments us ing  a coverage r a t i o  approach, 

5, A 4-page e x h ~ b ~ t  on spread o f  r a t e s  by s t a f f ,  

6, A ?-page e x h i b i t  i n  respec t  t o  proposed e l e c t r l c  revenues by s t a f f ,  

7, A 2-page e x h i b i t  i n  respec t  t o  proposed gas revenues by s t a f f ,  

1, l e t t e r  by Cornmissloner Zarlengo dated August 29, 1974, addressed t o  
Respondent's Counsel, Mr, Bryant  OrDonnel l ,  

2. A s tudy c o n t a i n ~ n g  a peak e l e c t r i c  l o a d  p r o j e c t i o n  f o r  t h e  year  1978, 

3, L e t t e r  by Mr, OUDonnel l  dated September 4, 1974, i n  response t o  
Commissioner Zarlengo s l e t t e r  o f  August 29, 1974, 

GENERAL ADMINISTRATION EXHIBITS - --" 

1 ,  A 5-page e x h ~ b ? t  c o n s i s t i n g  o f  3 p u b l l c a t - o n s  e n t t t l e d  "F inanc ia l  News 
and Cowlent I' 

2 .  A document e n t i t l e d  "Rate o f  Return earned on Average Comon Equ$ty,,"  

3. Revenue Requiremeots o f  P u b l l c  Serv ice  Company based on Commrssion 
Declj i o n  No. 8241 1 ,  February 23, 1973, 

COLORADO ASjOCiATlON OF Z O O L  BOARDS EXHIBlTS 

I ,  A 3-year exhi b i t  d e t a i l  i n g  Pro jec ted  E l e c t r i c  Cons t ruc t ron  d u r i n g  the 
years 1974 through 1978 and t h e  estimated cos t  the reo f ,  f o r  PSC, 

2. A 10-page e x h ~ b i t  e n t i t l e d  "Author ized Revenue Base f o r  Colorado Schoa'k 
Districts - 1975 Budget Year," 
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COLORADO PUBLIC INTEREST RESEARCH GROUP EXHIBITS. 

I ,  A 14-page e x h i b ~ t  deta i l ing  customer information fo r  the e l e c t r i c  depart- 
ment of Public Service Company f o r  the twelve months ended March, 1974, 
Also referred to as Attachment No, 4 .  

2 ,  A 3-page e x h ~ b i t  de ta i l ing  the 10 larges t  e l e c t r i c  customers of Pub1 i c  
Service Company based on 1973 consumpt~on, 1972 consumption and 1971 
consumption, Also referred to  a s  attachment No, 9, 

3, A 2-page exhibi t  f o r  Public Service Company de ta i l ing  monthly peak load 
capab i l i t i e s  for  e l e c t r i c i t y  and gas from 1971 through 1973. Also r e -  
ferred to  as Attachment No. 15, 

4, A 10 page exhibi t  showing by plants o r  plant  uni ts ,  a s  the case might 
be, the percentage of maximum output capacity,  along with approprlate 
footnotes, Also referred to a s  Attachment No, 16. 

J. D ,  MACFARLANE EXHIBITS 

1 ,  Statement of Flr, FlacFarlane, 

2, A s e t  of four tabu!ations. 

SAUL PRIFIACK EXHIBIT - 
1, Statement of Saul Primack, 

BARBARA HOLME EXHIBIT -" 

1, Stat1 s t i ca l  data e n t i t l e d  "Sales of E l e c t r ~ c i  ty  by Rate Schedules (Selected 
Schedules)," 



Present 
Sheet Flumber --- 

Thirteenth Revised 
Eleventh Rev1 sed 
Twent~eth Revised 
Fourth Rev~sed 
l i l ~ n t h  Revised 
Thirteenth Rev~sed 
Tenth Revised 
Fifteenth Revised 
Ninth Revised 
Nlnth Revised 
Seventh Revised 

Thi rteenth Revised 
Twelfth Revised 
Twentieth Revised 
Fifth Revised 
Ninth Revised 
Thirteenth Revised 
Twelfth Revised 
Eleventh Revised 
Tenth Ret~1 sed 
Fourth Rev i sed 
Thirteenth Revlsed 
Eleventh Revised 
Thirteenth Revised 
Thirteenth Revised 
Eleventh Revised 
Eighth Revised 

RG- 1 
RG-2 
RG-3 
RG 4 
RG -5 
RG-6 
RG-7 
RG -8 
GL-1 
GL-2 
GL-3 

CG- I 
CG-2 
CG-3 
CG-4 
CG-5 
CG-6 
CG-7 

ICG-I 

CGL-I 
CGL-2 
CG-8 

ICG 8 
CGL-3 

COLORADO P.U C fJ0- 4 - GAS RATES EFFECTIVE BY THIS ORDER 
RESIDENTIAL AND CONt4ERCIAL 

Minimum ( I n c ~ g ~ s - i  
--$--- 

1.40 4 Ccf 
1.45 4 Ccf 
1 45 4 Ccf 
1.45 4 Ccf 
1.75 4 Ccf 
1.75 4 Ccf 
1-80 4 Ccf 
l " 4 5  5 Ccf 
1 95, F i r s t  Two Mantles 
2 20, F i r s t  Two Mantles 
1.80, F i r s t  Two Mantles 

2.50 
2.60 
2-60 
2,60 
2.90 
2 95 
2.95 

Greater of $61 00 or  Bil l ing Demand 
Greater of $61.00 or Bi 11 ing Delland 
Greater of $61 -00 or  Bi 31 ing Demand 
Greater of $89 00 or  B i  11 lng Derrand 

1.95, F i r s t  Two I4antles 
2.20, F i r s t  Two Mantles 
2,30 

Greater of $62 00 o r  Bil l ing Demand 
1,80, F i r s t  Two Mantles 

4 Ccf 
4 Ccf 
4 Ccf 
4 Ccf 
4 Ccf 
4 Ccf 
4 Ccf 

increase Per Block - 
Percent U n i t  

6 11 Cc f 
6-31 Cc f 
5 -11  Ccf 
6-12 Ccf 
6.11 Ccf 
6 , l l  Cc f 
6,11 Ccf 
6.11 Ccf 

$0.62 ea ,  add" - mantle 
$0,65 ea.  a d d ' ? .  mantle 
$0.62 ea.  a d d ' l .  mantle 

6.75 
6.75 
6.75 
6 75 
6.75 
6.75 
6.75 
6 75 
6 75 
6.75 
6 75 

$0 62 ea 
$0.65 ea.  

6.75 

Ccf 
Ccf 
Ccf 
Ccf 
Ccf 
Cc f 
Cc f 
Mcf, Commodity and Demand 
Mcf, Commodity and Demand 
Mcf, Commodity and Demand 
Mcf, Commodity and Demand 

add ' l .  mantle 
a d d ' l ,  mantle 

Ccf 
', Commodity and Demand 



COLORADO P,U'C. NO 4 - GAS, RATES EFFECTIVE BY THIS ORDER 
INDUSTR~AL AND INTERRUPTIBLE 

Pre'sent 
Sheet Numbers - Revts!on 

78 t h r u  78E as A p p l i c a b l e  
79 and 79A as Applicable 
80 and 80A as A p p i ~ c a b l e  
81 and 81A as Appl l c a b l e  
82 t h r u  820 as Appl l c a b l e  
83 and 83A as App l l cab le  
84 and 84A as App l i cab le  
86 and 86A as A p p l ~ c a b l e  
87 A and 878 as Appl l c a b l e  
88 and 88A as App l i cab le  
89 t h r u  89C as Appl i c a b l e  
90 and 90A as A p p l ~ c a b l e  
91 and 91A as App l i cab le  
92 and 92A as App l l cab le  
93 and 93A as Appl i c a b l e  
101 as App l i cab le  
102 as A p p l i c a b l e  
103 as A p p l ~ c a b l e  
104 & 104A as A p p l ~ c a b l e  
105 as Appl l c a b l  e 
106 & 106A as A p p l ~ c a b l e  

Schedule --- 

C-1 
SS-1 
D- 1 
E = l  
E-2 
E-3 
E-4 
E-6 
E-7 
F- 1 
C-2 

SS-2 
D-2 
E-8 
F-2 

scs-1 
scs-2 
scs-3 
SCS-4 
SCS-5 
SCS-6 

Base and E x c e s s  -- 
% Increase &n 

6 34 Mc f 
6 34 Mcf 
6 34 Mc f 
6 34 Mcf 
6 34 Mc f 
6 34 Mcf 
6 34 Mc f 
6,34 Mc f 
6,34 Mc f 
6.34 Mcf 
6,34 Mc f 
6 34 Mcf 
6,34 Mcf 
6,34 Mcf 
6-34 Mc f 
6 - 3 4  Mcf 
6 34 Mc f 
6.34 Mcf 
6 34 Mcf 
6>34  Mcf 
6 34 Mcf 

Minlrnum -- 
Apr - 0 c t  Nov Mar 

$ fs 

Where t h e  e n t r y  b lock  prov ldes f o r  m u l t i p l e  u n i t s  o f  volume t h a t  b lock  r a t e  s h a l l  be Increased 6.34%.. 

Rounding C r i t e r i a  

Comodi  t y  Charges 
U n i t  Charge 

Demand, Excess, and Minimum 
E n t r y  *. Rounded 

Ccf * 0001 
P 

"10  - 1,oo 
Therrn 

.001 
-0001 1 01 - 100'00 

Mcf 001 
.05 

100>01 - 1,000 00 
MMBtu 00 1 1,000.01 - 10,000 00 

1,OO 
10,oo 

' 0 ~ 0 0 0  01 - 100,000 00 50.00 
~ 0 0 , 0 0 0 0 1 - ~ , 0 0 0 , 0 0 0 ~ 0 0  100.00 

Annual 

V P O -  
nJ W I D  Po 
(0 V O  Y) 
ID rn d s  

z w  0 
h ) c J 4 O  
w o n  

0 X 2  X 
-h ID 

m z r c  
ru 0 . Z 

0 
m - 
ul 
-4 03 
r u m  
P m 
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RESIDENTIAL 

E x i s t i n g  Al lorred I n  This  Order by Commission 

PUC # 5 - ~ l e d t r i c  Blocks Rate Per KWH Blocks Rate Per KWH 
Sheet No, & Schedule KWH/Month o r  Minimum KWH/Month o r  Minimum % Increase 

101 
Res iden t ia l  R-1 1 s t  20 $ 0.975 Min 1 s t  30 $ 1,50 Min  

Next 60 .0367 Next 70 .035 
Next 920 .0240 Next 900 0272 
Over 1000 .0156 Over 1000 -0175 

102 
R e s i d e n t ~ a l  R-2 1 s t  20 $ 1.22 Min 1 s t  30 $ 1.80 Min 

Next 60 .0425 Next 70 .041 
Next 920 -0257 Next 900 .029 
Over 1000 .0156 Over 1000 -0175 

103 
Resldent i  a1 R-3 1 s t  32 $ 2.05 Min 1 s t  30 $ 2,10 Min 

Next 48 .0435 Next 70 ,042 
Next 920 .0257 Next 900 .029 
Over 1000 ,0156 Over 1000 ,0175 

107 
R e s i d e n t i a l  RH 

R-1 Area 
R-2 Area 
R-3 Area 

200 $ 5 . 9 5 M i n  
200 5,95 Min  
200 5 ,95Min  

$ 6.67 Min 12.10 
7.57 Min  27.23 
7.94 Min  33, 45 

A p p l ~ c a b l e  R e s i d e n t i a l  
Energy Rate, I f  f o r  
purposes o f  account ing 
and use c o n t r o l ,  
company may f i l e  a 
separate sheet f o r  
each r a t e  area 

109 
Rest dentr a1 Water Heat1 ng A l l  $ 0.0146 A l l  $0 .0175  19.86 
RWH Company may, a t  i t s  
opt ion, b i l l  a t  t h i s  r a t e  a t  
t a i l  o f  a p p l i c a b l e  area r a t e  
b i l l  by s u i t a b l e  language i n  
area t a n f f ,  

111 
R e s i d e n t i a l  Area L i g h t i n g  RAL. 
Round monthly charge t o  near- 
e s t  cent ,  
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RESIDENTIAL 

E x i s t i n g  Al lowed I n  This  Order by Comm~ss~on 

PUC # 5 - E l e c t r i c  B locks Rate Per KWH Blocks Rate Per KWH 
Sheet No, & Schedule KWH/Month o r  MI nimum KWH/Month o r  Minimum % Increase 

104 
Res iden t ra l  UR-1 1 s t  20 $ 1.61 Min 1 s t  30 $ 2.10 Mln 

Next 60 .0464 Next 70 ,045 
Next 920 .0257 Next 900 ,029 
Over 1000 ,0156 Over 1000 .0175 

105 
Res iden t la1  UR-2 1 s t  20 $ 1.85 Min 1 s t  30 $ 2.40 Min 

Next 60 ,0523 Next  70 .051 
Next 920 .0277 Next 900 .031 
Over 1000 .0156 Over 1000 .0175 

106 
R e s i d e n t i a l  UR-3 1 s t  32 $ 2.78 Min 1 s t  30 $ 2.70 Min 

Next 48 ,0532 Next 70 .052 
Next 920 .0277 Next 900 -031 
Over 1000 .0156 Over 1000 .0175 

108 
Resident !a l  URH 

R-1 Area 
R-2 Area 
R-3 Area 

200 $ 8 . 3 9 M i n  
200 8 - 3 9  Min 
200 8.39 Min  

$ 8.15 Min  (2 -86)  
9.07 Min 8 10 
9.44 Min  12,51 

App l i cab le  Res iden t ia l  
Energy Rate. I f  f o r  
purposes o f  accounting 
and use c o n t r o l ,  company 
may f I l e  a separate 
sheet f o r  each r a t e  area. 
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ALL RATES MOT COVERED I N  
APPENDIX C 

Col o.  PUC # 5 - E l e c t r i c  Increase i n  % Over 
Cur ren t  Rates Current  Rates Allowed i n  

t h i s  Order by Comnission. 
Sheet No. T i t l e  o f  Sheet Round as i n  F i l e d  Rates. 

3 r d  Revised 120 
3 r d  Revised 121 
3 rd  Revised 122 
2nd Revised 123 
2nd Revised 124 
2nd Revised 125 
2nd Revised 126 
2nd Revised 128 
2nd Revised 129 
2nd Revised 146 
2nd Revised 147 
1 s t  Revised 201 
1 s t  Revised 201A 
1 s t  Revised 2018 
1 s t  Revised 201C 
1 s t  Revised 201D 
2nd Revised 209 
1 s t  Revised 210 
3 r d  Revised 21 1 
1 s t  Revised 21 1A 
2nd Revised 212 
1 s t  Revised 21 3 
2nd Revised 214 
1 s t  Revised 215 
2nd Revised 216 
2nd Revised 217 
1 s t  Revised 218 
3 r d  Revised 219 
1 s t  Revised 220 

Schedule GCL-1 
Schedule GCL-2 
Schedule GCL-3 
Schedule SLP-1 
Schedule SLP-2 
Schedule GLP 
Schedule CWH 
Schedule CAL-1 
Schedule CAL-2 
Schedule MMP 
Schedule SPP 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
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ALL RATES NOT COVERED IN 
APPENDIX C 

Cola. PUC #5 Elect r ic  
Current Rates 

Sheet N O .  T i t l e  of Sheet 

1 s t  Revlsed 227 
? s t  Revised 222 
1 s t  Revised 223 
2nd Revised 224 
1 s t  Revised 225 
2nd Revrsed 226 
1 s t  Revised 227 
1 s t  Rev~sed 228 
Original 229 
2nd Revised 229A 
Original 230 
2nd Rev~sed 233A 
2nd Revised 231 
1 s t  Revised 232 
1 s t  Revised 233 
1 s t  Revised 233A 
1 s t  Revised 234 
1 s t  Revlsed 235 
1 s t  Rev~sed 236 
? s t  Revi sed 237 
1 s t  Revised 250 
1 s t  Revised 251 
1s t Revised 252 
2nd Revised 253 
2nd Revised 254 
2nd Revlsed 255 
2nd Revised 256 
2nd Revised 257 
2nd Revised 258 
2nd Rev~sed 259 
2nd Revlsed 260 
2nd Revised 261 
2nd Revised 262 
3rd Revised 270 
5th Revised 271 
3rd Revised 272 
3rd Revised 273 
1 s t  Rev? sed 275 
1s t  Revlsed 276 
2nd Revised 277 
1 s t  Revlsed 278 

Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SSL 
Schedule SSL 
Schedule SSL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SL 
Schedule SLU-1 
Schedule SLU-2 
Schedule SLU-3 
Schedule MBS-1 
Schedule MRS-2 
Schedule SPL-1 
Schedule SPL-2 
Schedule PBS-3 
Schedule PSS-4 
Scnedule M3L-1 
Schedule M3L-2 
Schedule MBL-3 
Schedule MBL-4 
Schedule MP-1 
Schedule MP-2 
Schedule MP-3 
Schedule NP-4 
Schedule TSL 
Schedule HSL 
Schedule SC 
Schedule ARM 

Increase in % Over 
Current Rates Allowed i n  
t h i s  Order by Commission. 
Round as in Filed Rates. 


