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f o r  Sari Lu i s  Va l l ey  Rural  
E l e c t r i c  C o ~ p e r a t i v e ,  Inc, ;  

Robert  E .  Cornmi ns, Esq. , 
Denver, Colorado, fop the  
S t a f f  o f  the  Comm~ss ion~ 

PROCEDURE AND RECORD 

San LUIS Val ley Rural E i  e c t r i c  Cooperative, i n c .  ( h e r e i n a f t e r  

r e r e a r e d  t o  by i t s  corpora te  name o r  as Respondent), f i l e d  N% t h  t h i s  

Comv:ssion on June 11, 1977, Advlce L e t t e r  No, 27, accompanied b~ t% 

r e ~ ~ s e d  t a r i f f  sheets, whose purpose was t o  increase Respondent's e i e c t r i c  

revenues an est imated $108,344 per annum, o r  15.77% over  t h e  l i k e  C97O 

e l e c t r i c  revenues, The proposed increase was t o  become e f f e c t i v e  on - 
30 days'  n o t i c e  o r  on J u l y  15,  1971, 

The Commission assigned I n v e s t i g a t i o n  and Suspension D o c ~ e t  

No 687 t o  t he  w i t h i n  ma t te r ,  

By Dec is ion  No; 78201, dated J u l y  14, 1971, t he  ~ o m m i s s ~ o n ,  on 

i@ own motion, ordered t h a t  the  a fo resa id  t a r i f f  sheets f17ed by 

Respondent accornpanying Advice L e t t e r  No, 27, dated June 11, 1971, be 

suspended f o r  120 days o r  u n t i l  November 12, 1971, unless o thecwo~e  

ordered, By the same Decision, the  Commission ordered t h a t  d p u b l i c  

h e a r ~ n g  be he ld  i n  t he  w i t h i n  ma t te r  on September Z i ,  1971, i n  t he  Cour t -  

room o f  t he  D i s t r i c t  Court ,  County Courthouse i n  Alamosa, Colorado a t  



Not ice  o f  the  proposed increase i n  ra tes  was given, by Respondent 

t o  i t s  customers on June 12, 1971. Fo l lowing s a i d  no t ice ,  f i v e  l e t t e r s  

were received by the  Commission from customers o f  Respondent p r o t e s t i n g  

the proposed r a t e  increases-  

Pursuant t o  law, the Commission assigned I n v e s t i g a t i o n  and 

. Suspension Docket No. 687 t o  C h r i s t i a n  0. Igenbergs, Examiner, f o r  the  

purpose o f  conduct ing the hear ing and gave due and proper n o t i c e  o f  the  

hear ing t o  a1 1 i n t e r e s t e d  persons, f i rms,  o r  corporat ions,  The hear ing  

was he ld  a t  the  s a i d  t ime and place. 

Respondent's E x h i b i t  No. 1 and S t a f f  E x h i b i t s  Nos. 2 through 7, 

i n c l u s i v e ,  were tendered and admit ted i n t o  evidence, 

A t  the conclus ion of the hearing, the sub jec t  mat te r  was taken 

under advisement. I I 

Pursuant t o  the prov is ions  o f  Chapter 115, A r t i c l e  6, Colorado 
. # 

Revi sed Statutes (1963), as amended, Examiner Chr is  t i a n  0. lgenbergs now 

t ransmits  herewi th t o  the Commission the  record  and e x h i b i t s  o f  t h i s  

proceeding together  w i t h  a w r i t t e n  recommended dec i s ion  which conta ins 

h i s  f i n d i n g s  o f  f a c t  and conclusions thereon, together  w i t h  the recom- 

mended order  o r  requirement,  

FINDINGS OF FACT 

Based upon a l l  the evidence o f  record, the f o l l o w l n g  i s  found 

as f a c t  t h a t :  

1.  San L u i s  Va l ley  Rural E l e c t r i c  Cooperative, Inc., i s  a p u b l i c  

u t i l i t y  as de f ined i n  Chapter 115-1-3, Colorado Revised Sta tu tes  1963, as 

amended, and i s  engaged i n  the  business of purchasing, acqui r ing,  t ransmi t -  , 

t i n g ,  d i s t r i b u t i n g ,  fu rn ish ing ,  and s e l l  i n g  e l e c t r i c i t y  t o  i t s  customers on 

i t s  l i n e s  i n  the count ies of Hinsdale, Minera l ,  Rio Grande, Alamosa, 

C o s t i l l a ,  Conejos, and Saguache, S ta te  o f  Colorado, and i t  owns and operates, 

c e r t a i n  e l e c t r i c  t ransmiss ion and d i s t r i b u t i o n  and r e l a t e d  f a c i l i t i e s  i n  

sa id  count ies.  

2. The Commission has j u r i s d i c t i o n  over Respondent and #qe : 

sub jec t  mat te r  o f  t h i s  proceeding. 



3 .  The proposed r a t e s  under i n v e s t i g a t i o n  h e r e i n  i n v o l v e  t h e  

f o l l o w i n g  r a t e  schedules and est imated average percentage increase 

proposed f o r  each schedule: 

Rate Schedule Proposed Average, 
Designat ion Custonler Desc r i p t i on  Percentage Increase 

. Schedule A 1-b Residence, Snlall Commerci a1 , Pub1 i c  17.35% 
Bui l d i ngs ,  Other Publ i c  A u t h o r i t i e s  

Schedule A 1-6 W.H. Residence, Small Commercial, P u b l i c  18.58 
Bu i l d i ngs ,  Other Pub l i c  A u t h o r i t i e s  
w i t h  water heater  

Schedule A-3d Residence, Small Commercial , Pub1 i c  27.68 
Bu i l d i ngs ,  Other Pub1 i c  Author i  t i e s  
w i  t h  water heater  

Schedule A Seasonal (Summer cabins, C e l l  a rs  , 36.92 
Housing Stock Pumps, Sheep Sheds, e tc . )  

Schedule A I n te rm i  t t e n t  23,90 

Schedule A-E 1-b Residences, Small Commercials , Pub1 i c  9.40 
( a l l  e l e c t r i c )  Bu i l d i ngs ,  Other Pub1 i c  Author l  t i e s  

and Seasonal Serv ice 

Schedule A-E 3-gl Residences, Small Commercials, Pubi-dc 7 3.20 
Bu i l d i ngs ,  Other Publ i c  A u t h o r i t i e s  
and Seasonal Serv ice  

Schedule A-E Seasonal 11,90 

Schedule A-H Space heat ing  se rv i ce  on l y  (separate1 y 6.60 
metered) 

Schedule A-W Water heat ing  se rv i ce  o n l y  ( sepa ra te l y  18.80 
metered approved water hea t i ng  s e r v i c e )  

Schedule L.P.S. Large Power Serv ice 8 66 

4, The proper t e s t  year  f o r  t he  de termina t ion  o f  revenue 

reqbirements f o r  the Respondent i n  t h i s  proceeding i s  the  calendar year 

1970, 

5, The t e s t  year  revenues c la imed by Respondent t c  be 

$1,234,903 should be ad jus ted  upward by a n e t  amount o f  $1,896, repre-  

s e n t i  ng the  d i f f e r e n c e  between over -b i  11 i n g  a customer $522 and f a i  1 u re  

t o  b i l l  f o r  f u e l  cos t  e s c a l a t i o n  i n  an amount o f  $2,418, as prov ided by 

cont rac ts ,  r e s u l t i n g  i n  an ad jus ted  ope ra t i ng  revenue t o t a l  o f  $1,236,799. 

6, The t e s t  year  expenses c la imed by Respondent t o  be 

$1,137,910 should be ad jus ted  upward by $17,623 represent ing  the  



annual i z a t i o n  o f  an i n - p e r i o d  wage inc rease  and $20,407 r e p r e s e n t i  ng 

an inc rease  i n  d e p r e c i a t i o n  accrua ls  d u r i n g  t h e  t e s t  y e a r  as a r e s u l t  

o f  adop t ing  new s e r v i c e  1  i v e s  f o r  t ransmiss ion  and d i s t r i  b u t l o n  p l a n t ,  

r e s u l t i n g  i n  an ad jus ted  ope ra t i ng  expense t o t a l  o f  $1,175,940, There, 

a re  no o u t - o f - p e r i o d  adjustments t o  expenses. 
* 

. $  7, Respondent c la ims t h a t  i t s  average r a t e  base f o r  t h e  t e s t  

year  i s  $4,224,558 c o n s i s t i n g  o f  t h e  f o l l o w i n g  i tems: 

Average 
Gross Rate Base f o r  1970 

U t i  1 i t y  P l a n t  I n - s e r v i c e  Plus Cons t ruc t i on  $6,384,948 
Work i n  Progress 

M a t e r i a l s  and Suppl ies - E l e c t r i c  73,873 
Prepaynlents 3,485 
Worki ng Capi t a l  A1 lowance ( A )  66,499 

$6,528,805 
i 

Deductions 

Accumulated Dep rec ia t i on  $2,203,814 
C o n t r i b u t i o n s  i n  A i d  o f  Cons t ruc t i on  97,503 
Consumer Advances f o r  Cons t ruc t i on  2,930 

To ta l  Deductions (2,304,247) 

Rate Base 

( A )  Working C a p i t a l  Computation 

Purchased power 15/365 $ 41,060 
Other o p e r a t i o n  and maintenance expenses 

45/365 49,397 

Sub to ta l  $ 90,457 

Less: 1/2 Annual P rope r t y  Tax Accrual  

Working c a p i t a l  a l lowance $ 66,499 

The p roper  average r a t e  base f o r  t h e  t e s t  p e r l o d  f o r  Respondent, 

a f t e r  g i v i n g  c o n s i d e r a t i o n  t o  i n - p e r i o d  adjustments fqr wage i nc rease  

annual i z a t i o n  and d e p r e c i a t i o n  expense as o u t l i n e d  i n  F ind ing  No* 6 i s ,  i n  

f ac t ,  $4,226,357, c o n s i s t i n g  o f  t he  f o l l o w i n g  i tems:  



Gross Rate Base 
Average 

f o r  1970 

U t i  1 i t y  P l a n t  I n - s e r v i  ce P lus  Cons t ruc t i on  $6,384,948 
Work i n  Progress 

M a t e r i a l s  and Supp l ies  - E l e c t r i c  73,873 . 
Prepayments 3,485 
work ing C a p i t a l  A1 lowance ( A )  

Deduct ions From Gross Rate Base 

P rov i s i ons  f o r  d e p r e c i a t i o n  and a m o r t i z a t i o n  2,203,892 
C o n t r i b u t i o n s  i n  a i d  o f  c o n s t r u c t i o n  97,504 
Customers' advances f o r  c o n s t r u c t i o n  

To ta l  Deduct ions 

Rate Base $4,226.,357 

(A) Working C a p i t a l  Computation 

Purchased power 15/365 $ 41,110. 
Other o p e ~ a t i o n  and mai ntenance expenses 

45/365 51,580 

Sub to ta l  $ 92,690 

Less: 1/2 Annual P rope r t y  Tax Accrual  (23,958) 

Working c a p i t a l  a1 lowance 

8, The new r a t e  schedules f i l e d  by  Respondent a p p l i e d  on an 

unad jus ted  b a s i s  would i ncrease t e s t  yea r  o p e r a t i n g  revenues by an es t imated  

$108,344 f rom $1,234,903 t o  a t o t a l  $1,343,247 and n e t  ope rd t i ng  revenues , 

f rom $76,740 t o  a t o t a l  o f  $185,084. The $185,084 n e t  ope ra t i ng  revenues 

would p r o v i d e  a r e t u r n  o f  4.4% on t h e  Respondent's s t a t e d  average r a t e  

base o f  $4,224,558. 

9 .  A f a i r  r a t e  o f  r e t u r n  f o r  a r u r a l  e l e c t r i c  coopera t i ve ,  such 

as Respondent, u s i n g  t he  same o r  s i m i l a r  method o f  f i nanc ing ,  a t  t h i s  t ime  

i s  w i t h i n  a range o f  3,4% t o  5.6%. The r a t e  schedules proposed by S t a f f L ,  

and admi t ted  i n t o  evidence as E x h i b i t  No. 7 w i l l  i nc rease  t e s t  yea r  operb 

a t i n g  revenues o f  Respondent by an es t imated  sum o f  $110,099, o r  f r om 

ad jus ted  revenues o f  $1,236,799 t o  a t o t a l  o f  $1,346,898 and t h e  n e t  oper- 

a t i n g  revenues f rom $71,642 t o  a t o t a l  o f  $181,741. Net  ope ra t i ng  revenues . 
o f  $181,741 p rov ide  a r a t e  o f  r e t u r n  o f  4.3% on Respondent's ad jus ted  

average r a t e  base o f  $4,226,357, The r a t e  o f  r e t u r n  o f  4.3% when appl  l e d  

t o  t he  ad jus ted  r a t e  base o f  Respondent i s  found t o  be a f a i r  r a t e  o f  

r e t u r n  t o  s a i d  Respondent, p r o v i d i n g  sums adequate t o  pay i n t e r e s t  on 



Respondent's debt  and a d d i t i o n a l  sums t o  b u i l d  up a more appropriate, 

e q u i t y  c a p i t a l  p o s i t i o n .  The a foresa id  increase o f  $1 10,099 i s  t he re fo re  

found t o  be j u s t  and reasonable, 

10, The d i s t r i b u t i o n  o f  the proposed increase among Respondent's 

customer c l a s s i f i c a t i o n s  i s  shown i n  d e t a i l  on S t a f f  E x h i b i t  No, 6 and 

the  proposed r a t e  schedules r e f l e c t i n g  such increase are conta i  ned I n  
'C 

Staf f  E x h i b i t  No, 7.  The d i s t r i b u t i o n  o f  t he  increase among customer 

c l a s s i f i c a t i o n s  i s  hereby found t o  be j u s t ,  reasonable, and n o t  u p j u s t l y  

d i  sc r im i  natory.  

Respondent I s  p resen t l y  ex i s  t i ng r a t e  schedules 1 i s t e d  below 

are found t o  be j u s t  and reasonable and completely adequate a t  p resent  

r a t e  l e v e l s  and are the re fo re  no t  i n  any need) o f  r e v i s i o n  a t  t h i s  t ime, 

Rate Schedule 
Designat ion Customer Desc r ip t i on  

Schedule A-E 3-8 ~es idences  , Small Commercials, 
Pub7 i c  Bu i l d ings ,  Other Pub1 i c  
Au t h o r i  t i e s  and Seasonal Serv ice 

Schedule A-E Seasonal 

Schedule Y-L Yard L igh ts  

Schedule L, P-A Large Power Service 

Respondent has no t  proposed an increase i n  ra tes  f o r  sales 

under Rate Schedule I - I r r i g a t i o ~ ,  The S t a f f  study shows t h a t  an equ i tab le  . 

d i s t r i b u t i o n  o f  f l x e d  and v a r i a b l e  costs t o  t h i s  customer c l a s s i f i c a t i o n  

f o r  the  t e s t  year  r e s u l t e d  i n  costs which exceeded revenues. An increase 

i n  ra tes  under the  a fo resa id  Schedule I, extended t o  y i e l d  a d d i t i o n a l  

revenues i n  the amount o f  approximately $26,450, o r  an increase o f  5.5% 

i n  e x i s t i n g  ra tes  would remedy and equa l ize  the  s i t u a t i o n  and such increase 

i s  there fore  found t o  be j u s t  and reasonable. 

11. The ra tes  proposed by Respondent are hereby found t o  b e ,  

u n j u s t l y  d i sc r im ina to ry ,  

DISCUSS ION 

Respondent i s  i n  u rgent  need o f  subs tan t l a l  sums o f  money f o r  

system expansion, renewal, and replacement, and the  U .S, Rural E l e c t r i -  

f i  c a t i o n  Adrni n i  s t r a t i  on, the  Respondent's lender, s ta tes  t h a t  such sums 



may be made avai 1 able on l y  i f  Respondent's earnings are  improved, There 

can be no doubt t h a t  an increase i n  ra tes  i s  needed, and i t  i s  the  con- 

s ide red  op in ion  of the  Examiner t h a t  t h i s  can be bes t  and most e q u i t a b l y  ' . 

accomplished by the  increase author ized i n  the  Order, i q f r a .  

A t  the same time, i t  i s  a l so  the op in ion  o f  t he  Examiner t h a t  

+ s ince any increase i n  r a t e s  producing a g iven r a t e  o f  r e t u r n  on an 

es tab l ished r a t e  base i s  c l o s e l y  associated w i t h  the cos t  o f  cap i ta1  and 

t he re fo re  the c a p i t a l  s t r u c t u r e  of the u t i  1  i ty concerned, i t  behooves us 

t o  consider  Coinmission p o l i c y  w i t h  regard t o  the  cap i ta1  s t r u c t u r e  o f .  

r u r a l  e l e c t r i c  cooperat ives i n  the S ta te  o f  Colorado and i n  p a r t i c u l a r  

the  r a t i o  o r  r e l a t i o n s h i p  between equ i t y  and long-term debt, making 

appropr ia te  suggestions as t o  any poss ib le  changes i n  such p o l i c y  i f  ths 

f a c t u a l  s i t u a t i o n  should so warrant,  ' I  , 

I n  the Union Rural E l e c t r i c  Associat ion,  Inc,, Decis ion No, 

71084, t h i s  Commission discussed c a p i t a l i z a t i o n  a t  some leng th  and 

expressed the  op in ion  t h a t  a d e s i r a b l e  e q u i t y  p o s i t i o n  ranged from a 

minimum o f  20% t o  30% o r  more, I t  was s ta ted  f u r t h e r  t h a t  refunding 

o f  patronage margins should be accomplished i n  n o t  l e s s  than ten  years 

nor  more than 15 years,  I n  March o f  1968, the  date when t h e  dec i s ion  ' 

issued, t h i s  p o s i t i o n  was e n t i r e l y  reasonable i n  l i g h t  o f  the  then 

cu r ren t  e q u i t y  p o s i t i o n s  o f  many Colorado r u r a l  e l e c t r i c  cooperat ives, 

t h e i r  pas t  f i n a n c i a l  h i s t o r y ,  and the  shor t - term out look  f o r  a d d i t i o n a l  

f inanc ing ,  

Since t h a t  t ime, c e r t a i n  changes have taken p lace and w i l l  be 

tak ing  p lace i n  f u t u r e  years concerning the c a p i t a l i z a t i o n  and f i n a n c i n g  

o f  r u r a l  e l e c t r i c  cooperat ives * O f  p a r t i c u l a r  importance, i n  t h i s  

respect,  i s  the format ion of the Cooperat ive Finance Corporat ion (CFC) % ,  

by the cooperat ives nat ionwide t o  p rov ide  supplemental capi t a l  t o  the  . . 

R E A ' s ,  Since a l l  o f  the  long-term funds loaned t o  e l e c t r i c  cooperat ives 
* 

no longer w i l l  be supp l ied  by the Rural E l e c t r i f i c a t i o n  Admin is t ra t ion ,  . 

the e q u i t y  p o r t i o n  o f  each coopera t ive 's  cap1 ta1  i z a t i o n  becomes increas-  

i n g l y  important ,  The Rural E l e c t r i  f j c a t i o n  Admin i s t ra t i on  has s e t  40% 



as a d e s i r a b l e  l e v e l  f o r  n e t  wor th  which i t  f e e l s  w i l l  p rov ide  an 

i n d i c a t o r  o f  f i n a n c i a l  s t a b i l i t y  t o  t he  i n v e s t o r s  i n  CFC. 

The Examiner i s  i n  agreement w i t h  t he  goal  s e t  f o r t h  by  t h e  

Rura l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  and there fope  cons iders  t h a t  

hence fo r t h  a  t a r g e t  o f  _ _ I _ ~ .  30% t o  45% e q u i t y  p o s i t i o n  f o r  Colorado r u r a l  

. e l e c t r i c  coopera t i ves  i s  d e s i r a b l e  i n  view of t h e  changing f i n a n c i n g  

s i t u a t i o n  emerging f o r  t he  s a i d  coopera t i ves ,  

I n  l i g h t  o f  t he  foregoing,  l e t  us now cons ider  t h e  Respondent's 

c a p i t a l  s t r u c t u r e ,  

Respondent, as o f  December 31, 1970, t h e  end o f  t he  t e s t  yea r  

i n  t h i s  case, had a membership e q u i t y  o f  $1,115,345 and long- te rm debt  

o f  $3,711,556, f o r  a  t o t a l  c a p i t a l i z a t i o n  o f  $4,826,901, Thus, e q u i t y  

c o n s t i t u t e s  23,11% o f  t o t a l  c a p i t a l i z a t i o n  and debt  c o n s t i t u t e s  76,89% 

o f  t he  t o t a l  c a p i t a l  i z a t i o n ,  

As s t a t e d  above, i t  i s  t h e  o p i n i o n  o f  the  Examiner t h a t  a  30% 

t o  45% e q u i t y  p o s i t i o n  i s  d e s i r a b l e ,  A t  t he  same t ime,  t he  Examiner's 

p o s i t i o n  w i t h  r ega rd  t o  t h e  r e t e n t i o n  o f  patronage c a p i t a l  i s  i n  accord 

w i t h  the  Union case d iscussed above and thereby  remains a t  10 t o  15 years .  

I t  i s  e a s i l y  seen f rom t h e  evidence presented t h a t  A p p l i c a n t ' s  

r a t e  o f  r e t u r n  o f  1,70% f o r  t he  t e s t  yea r  b a r e l y  covers t he  composi t e  

cos t  o f  debt  and c o n t r i b u t e s  o n l y  .69% as a r e t u r n  on e q u i t y  as shown 

below: 

% o f  % Compos i t e  
C a p i t a l  Rate 

7 
Cost % 

E q u i t y  $1,115,345 23,11 -69 , I 6  

Debt 3,711,556 - 76,89 2 ,OO - 1.54 
L 

$4,826,901 100.00 1.70 

Th is  c l e a r l y  would n o t  p rov ide  f o r  t h e  b u i l d i n g  o f  e q u i t y  and t h e  

rev01 v i n g  o f  patronage c a p i t a l  . 
To p r o v i d e  funds t h a t  would m a i n t a i n a  30% e q u i t y  p o s i t l o n  and 

a r e t e n t i o n  o f  patronage c a p i t a l  f o r  a  15-year per iod , ,  t h e  f o l l o w i n g  r a t e 4  

o f  r e t u r n  i s  r equ i red :  



3;; o f  % Compos i t e  
Capi ta1  Rate - Cost % 

Equ i ty  

Debt 

10O600 Rate o f  Return 3.40 

L ikewise a 45% e q u i t y  r a t i o  w i t h  a 10 year  r e t e n t i o n  o f  patronage c a p i t a l  n 

would r e q u i r e  a r a t e  o f  r e t u r n  o f  5,60%, determined as f o l l o w s : ,  

% o f  % Composite 
Cap1 t a l  Rate -- Cost % 

Equ i ty 45 l0,OQ 4.50 - i 
, I ,  . i t  

Debt 5 5 2,OO 1, lO -- - 
100.00 Rate o f  Return 5.60 

"- - 

Respondent, o f  course, has o n l y  a 23,11% e q u i t y  r a t i o ,  so t o  

b u i l d  up to  a t  l e a s t  a 30% e q u i t y  r a t i o ,  a r a t e  o f  r e t u r n  i n  excess o f .  

3.40% i s  reasonable, o r 

Respondent has asked f o r  revenues t h a t  would produce a 4.40% 

r a t e  o f  r e t u r n ,  I n  the cos t  o f  se rv i ce  study prepared by the  S t a f f  of 

the Comnission, i t  was shown t h a t  an equ i tab le  arrangement o f  the pro- 

posed ra tes  w i l l  produce a 4,30% r a t e  o f  r e t u r n  which appears t o  be 

j u s t  and reasonable. I n  add i t i on ,  the  4.30% i s  approximately midway 

between the 3.40% and 5,60% ra tes  o f  r e t u r n  deemed t o  be necessary f o r  

an o r d e r l y  growth o f  equ i t y  f o r  the  Respondent and i t  w911 a l s o  prov ide  

f o r  the r e v o l v i n g  o f  patronage c a p i t a l  w i t h i n  the  10 t o  15 year  p e r i o d  

prescr ibed by t h i s  Commission, 

CONCLUSIONS ON FINDINGS OF FACT 

Based on the a foresa id  f ind ings  o f  fac t ,  i t  i s  concluded tha t :  

1 Respondent should be granted a r a t e  increase as here ina f teq  

s e t  f o r t h .  t 

2, Pursuant t o  175-6-9 (2 ) ,  CRS 1963, as amended, i t  i s  recom- 

mended by the  Examiner t h a t  t he  Commission en te r  t he  f o l l o w i n g  Order.. 



O R D E R  

THE COMMISSION ORDERS THAT: 

1. The proposed new t a r i f f s  accompanying i t s  Advice L e t t e r  No. 

27 dated June 11, 1971, of t he  San Lu i s  Va l ley  Rural E l e c t r i c  Cooperative, 

Inc.,  be, and hereby are, permanently suspended, canceled, and n o t  permi t ted  . " , 
C 

t o  become e f f e c t i v e ,  

2 ,  San Lu is  Va l ley  Rural E l e c t r i c  Cooperative, Inc,, Monte Vista,  

Colorado, be, and hereby i s ,  au thor ized t o  f i l e  w i t h  the  Commission the 

f o l  lowing t a r i f f  r e v i s i o n s  which are est imated t o  p rov ide  the fo l l ow ing  

percentage revenue increases: 

Rate Schedule 
Designat ion Customer Desc r ip t i on  

Average 
Percentage Increase 

Schedule A 1-@ Residence, Small Commercial, Pub l ic  I I 

Bu i l d ings ,  Other Pub l ic  A u t h o r i t i e s  15.00% 

Schedule A 1-6 W ,H, Residence, Small Commercial, Publ Sc 
Bu i ld ings  , Other Publ i c  A u t h o r i t i e s  
w i t h  water heater  10.20 

Schedule A-34 Residence, Small Commercial, Publfc 
B u i  l d ings ,  Other Publ i c  A u t h o r j t i e s  

- w i t h w a t e r h e a t e r  i5 .50 

Schedule A Seasonal (Sumner cabins, Cel lays ,  
Housing Stock Pumps, Sheep Sheds, etc , )  26.30 

Schedule A I n te rm i  t . tent 31.60 

Schedule A-E 1-8 Residences, Smali Commercials, P u b l i c  
(a1 1 e l e c t r i c )  Bu i 1 d i ngs , Other Pub 1 i c Author i ti es 

and Seasonal Service 1.30 

Schedule A-H Space heat ing  se rv i ce  o n l y  (separa te ly  
metered) 1.80 

Schedule A-W Water heat ing  se rv i ce  o n l y  (separa te ly  
metered approved water heat ing  serv ice)  28.10 

Schedule I I r r i g a t i o n  serv ice  5.50 

Schedule L,P,S. Large Power Serv ice 8.30 

3 ,  The new t a r i f f s  1 i s t e d  above, t o  conform t o  the p rov i s ions  

o f  t h i s  Order, may be f i l e d  t o  become e f f e c t i v e  on O r  upon one, (1) day's 

n o t i c e  i n  accordance w i  t h  11 5-3-4 ( 1  ) , CRS 1963, as amended. . 
> 



4, Th is  Order i s  s u b j e c t  t o  such o rders  and r e g u l a t i o n s  as 

may be promulgated by t he  P res iden t  o f  t h e  Un i t ed  S ta tes ,  o r  h i s  Delegate,  . 

pursuant  t o  T i t l e  I 1  of P u b l i c  Law 91-379, August 15, 1970, 84 S t a t .  799 ,  

as amended (genera l  ly  known as t he  Economic S tab i  1 i z a t i o n  A c t  ~f 197,0, 

12 U.S.C. 1904, f o o t n o t e ) ,  ,. . 
5, The Corrnnission r e t a i n s  j u r i s d i c t i o n  h e r e i n  t o  make such 

f u r t h e r  o r d e r  o r  o rders  as i t  hay deem t o  be necessary. 

6, Th i s  Reconunended Dec i s i on  s h a l l  be e f f e c t i v e  on t h e  day i t  

becomes t h e  Dec i s i on  o f  t h e  Commission, i f  such be t he  case, and i s  

en te red  as of t h e  da te  hereinabove s e t  o u t .  

7. As p rov ided  by 115-6-9 (21, CRS 1963, as amended. copies 

o f  t h ~ s  Recommended Dec is ion  s h a l l  be served upon t h e  p a r t i e s ,  who may. 
I 

f i l e  excep t ions  t he re to ;  b u t  i f  no excep t ions  a re  f i l e d  w i t h i n  twenty  I 

(20)  days a f t e r  s e r v i c e  upon t he  p a r t i e s  o r  w i t h i n  such extended p e r i o d  

o f  t ime as the  Commission may a u t h o r l z e  i n  w r i t j n g  (cop ies  o f  any such 

ex tens ion  t o  be served upon t h e  p a r t i e s ) ,  o r  un less such d p c i s i o n  i s  

s tayed w i t h i n  such  t ime  by the  Commission upon i t s  own mot ion,  such 

Recommended Dec is ion  s h a l l  become t h e  Dec i s i on  o f  t h e  Commission and 

s u b j e c t  t o  t h e  p r o v i s i o n s  o f  115-6-14, CRS 1963, as amended, 

( S E A L )  

ATTEST: A TRUE C 

Har ry  A ,  Gal 1  igan,  Jr, , Secre ta ry  

THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF. COLORADO 

CHRISTIAN 0, IGENBERGS 

Examiner 
hbp 


