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i ts  d p i r l  I c ia t i  011 i den t~ f ~ c : t l  clbovc CIS A / ? j ) l  i ~ i l t i o r ~  Ilo, 23540, On January 3,  

1969 Gas Facilihics, Inc.  (6~3s Facili t ~ c s )  f i l e d  w i t h  the  P u b l l c  Utilities ' 

C o m i s s i a t ~  af,the S t a t e  O F  Caloradcr i t s  a p p l i c a t i o n  i d e n t i f i e d  above a s  

Applicatrcsr~ No, 235'1fl. 

The tvro a p p l ~ c ~ l t i ~ l \ s   ere s e t  f o r  I ~ c ~ l r i r ~ g  on tlanuary 21, 1969 a t  

. . 10 akc lock  a,m, i n  the l i e d s i n g  Ftaonr o f  tlic Cornml s s i o n ,  a t  which t i m  b o t h  

a p p l i c a t i o r ~ s  were c a l l e d  up f a r  I lear lng,  Ultorl order O F  the Commission a t  

t h a t  t im  cntemtl ,  t t i c  i r ~ s r i l ~ g  was ~ o n s o l i c i a t e t l  on b o t h  app l i ca t ions  an a 

j o i n t  record ,  

k t  the co i~c l  us I on o f  the Itcari  r.sy tijc Conirni s s  i o n  arde u ~ d ,  upon 

n ~ o t f o n  o f  the S t ; l f f ,  e l r a t  ccr-tain c x I l i b i  t s  t ~ t l  1 a t e - f i  l e d ,  and the Canmiss;don 

t I ~ e l - e d f t e r  rcoper\t.d tile l ~ o ~ t t ~ l n g  hy 1 t s l i e c i  s~ or, / l o .  7251 1 f o r  t h o  purpose  

o f  rece iv ing  t e s t l n i o r ~ y  wl t h  r.r?sb)cct t o  such 1 ; r t e - f i  lc t f  c x h ~ b i  t s  a n d  suctr 

a d d i t i o n a l  evidcrlcc as  m l c j i \ t  bc { ~ r n p e r l y  t c n d c r c d .  Tire s a i d  p e t i t i o n  t o  

. reopen was made by the S t a f f  and conscitLed t o  by tile respect ive  a p p l i c a n t s ,  

a n d  the  r r ~ a t t e r  '&as s e t  iclr furttrcr netiring ori February 4 ,  1969, At t h e  

conclusion o f  s a i d  \ te; lr ir \g, tile Cita~irrt i  s s i  on l ook  uoth a;rpl icat ions under 

advisenrn t .  

l c s t i f y i t t g  trn b c i ~ d l f  o f  P u b l i c  I; t?rvice,  J. K ,  F u i l c r  showed t h a t  

P u b l j c  Scrvicc  a n d  6 3 s  F J C ~ I ~ ~ ~ C S  h d d ,  on I ) C C ~ ~ I ~ ~ P P "  19, 136U, cntt?r.r?d i n t o  

a contr~;lcf;  f a r  the s a l e  by Gas F a c i  11  t i c s  t o  Pub1  i c  S c r - v i c e ,  Gas F a c i l i t i e s  

agrcsd t o  s e l l  arid P u b l i c  Serv icc  J { ] ! - C C ~  t o  13uy a n d  a c q u i r e  a l l  of the 

a s s e t s  of '  Gas F a c i l ~  t r c s  For- n p i i r ~ h ~ r s t l  P I - 1  L(? o f  $"35,0CiO and, i n  ;ddi t i o n ,  

p u  to Gas F a c i  1 i t i c s  the. amour1 t s o f  I t s  accau r~ t s  r e c e i  vables wt i  th a r r e a r -  - 

ages  n o t  i n  excess  o f  120 days,  sub j t rc t  t o  c e r t a i n  &djul;tr;r?nts s e r  f o r t h  

i n  s a i d  corl t ract  w h i c h  was  actr~ri t t c i l  i n t o  e v i d e n c e  CIS Exik ib i  t 6 .  

The takc-avci* by ihliblic S o r v i  cc o f  t l l o  d s r c t s  of 63s Fact  11 t i e s  

acCci)r*tjlng 10 s a i d  c o n l r a c t ,  i s  to  bc Februsry 2U,  1969,  s u b j e c t  t o  a 

f a v o r a b l e  o rde r  by t h i s  Cuvri i ission, 

Gas Facl l i  t i c s  I s  the n a t v r ; l l  y ~ l s  distrmjbution conpany f n  t h e  

Town of Vat1 and tllc r\c;ltl)y cunirruni t i c s  u f  V a l 1  W t l l ; l g e  West 8nd  B l g  Horn,  



c;usa;onca-s arad 83 c o n n l ~ l r ~ ~ a l  custsnt:rr .  Admitled i n t o  evidence as Exhibits 

A ,  0 and C wr;m rr.raps sllot.iirry the g a s  d i s t r i bu t i an  systems of Gas F a c i t l t l e s  ' 

The Tekrr? 06 V a i l  and the nr?;lrby at-ciis served by Gas  F a c i l i l i c s  i s  

.. a we1 1-known s k i  ar-e;l 1311d, iil tx>cetlt y ea r s ,  h a s  been dcvclopcd i n to  a y e a r -  
\I 

round recreational a t e a ,  i n  ~ d d r l i o r ~  t o  a rturnbcr o f  s ing le  fami ly  residences,  

the area i s  wcl 1 dcvel olted ).it t i t  loilgcls , nmtc I s arlil altcndartt conmxrci a1 

e s t i a b l i s t ~ n ~ ~ a t s .  T11c r i a i  1 atya i s  a i l  rclativc-lly new i n  dcveloperrrnt, having 

f i r s t  cunarxnced o ~ e r a t l u i \ i ;  i n  191r2, Since t h a t  tirnc, i t  hias grown t o  be 

recogr~lzcd as o f  t i l e  major  sk i  a reds  i r l  Galorado anct i s  welt knowrr 

cstinlates cdn oilly be nr,ldc? or1 tilt1 i t d r  1s o f  the  rlumtrcr- o f  rcsidenti  a 1  nvters I 

servela and, even a t  t h a t ,  t h e y  l a i  l l o  cldt(]uaLr?Iy r c f l c c t  t h e  large i r r F I u x  

of t ransient  tourls t s  arid alllcr. s k i e r s  for wrjoin hous ing  acconmadati sns a m  

P u b l i c  5crvice Ilfls c s t i m ~ ~ t c t !  a sttbs t a n t i 4 1  grovtth i n  nunlber O F  

c u s t o n ~ r s  and natural  g a s  u~dcjf"r1 111~ V d i  l a r ea ,  a r ~ d  tha t  by 1973 appraxi- 

matciy 650 custorrcr.~ \ii l l  i)c scl-vcd d t  year--cund. 1 t was, shown t h a t  there 

h a v e  been very la rye  iricr-eascs In lllc r~umllcr-  o f  sk i  l i f t  t i c k e t  s a l e s  re-  

F l c c t i n g  t.r~ntertioa: a c t i v i t y  1 r 1  tile trrca, arid t h a t  "Liact ra te  o f  growth o f  

gas  sa les  by Gas F a c i l  i t t c r  Iras I~ccil  ~ t j t ) ~ l ; ~ i f ~ t i c i l .  I t s  sa1cs f o r  t h e  year  

e n d e d  June 1965 \ ~ c t r  3 G , G X  i n  t)xcc:s o f  thc snirltt j~tlr-.rod t lndcd Jirne rrF  1 9 b 4 ,  

The sub5eqt~e11 t I Z - ~ I K H I  ti1 jw r i  (fci  C I \ C I )  i ~ f j  111 du~te 1366 SIIQL.ICC~ 61 . 7% increiise 

- over the p r i o r  p t ? r . \ o d ,  dr i t i  1367 showeci a 31M ItliLmasc? o v e r  1966.  

Exlr i  b i l F atir~ri t t c d  i i.i ti:, 6 t v i  dcrrcx tjcrlia~ts tr;l t c d  the above described 

i n & r c ? a s ~ s  i r t  ski 1 1  f t  t'sci\c:l s f r lcs  a r ~ c l  l l ~ s  u;n'jc. 

Tl~e g ~ s  t l ~  s tt-i btitrn~l $ys tern t o  /3(! itcqu1 r e d  by Public Servi cc? war 

i n i t i a l l y  c~ns t t -ue t cc l  111 I9GJ a s  a iwrolt;trlc sycltrsm. i n  1965 blestcrn S I a p c  

Gds Corrljany cxtcntlctl u ~ a l u r - , . ~ P  g i ~ s  itlto t h e  d r c c i  and to Gas Fdci I t  t i e s ,  fn ' 

~ h i c l ~  y e a r  the Mcst V, i i  l s y s t e m  ancl [ j i g  ffaro~ system wcrc a l s o  f n s t a l l ed ,  

$ 



Gas F J C I  1 i t r c s  y r r ~ s c ~ ~ t l y  hvdt1.j ccr-ti f l e d  tcs  o f  p u b l i c  convesrience 

neccssl t y  grsntcd  by t h i s  C u n ~ m i s s i c r n  a u t l ~ o r i  r i n g  t h e  o p e r a t i o n  o f  f ts  

f a c i l i t i e s  f t i  the V a i l  a r e a *  These w r l i f i c a t e ~  a r e  c o n t a i n e d  i n  Oecfsion 

No. 59121 d a t c d  iiavcn~bcr. 3 0 .  1962 t o  l ) rovi r lc  a r i i s t r i i i u t i o n  system f a r  g a r  

s c w i c c  t o  be i r t i  t i l l i  ly  dcr- ivc l t i  fronl l icjuefied i~ctra' lcum p r o d u c t s  and l a t e r  
r* 

a *  ,. t o  be n a t u r a b d s ,  rA4cr1 avnilablc, T J ~ c  itred to  be s e r v e d ,  as d e s c r i b e d  I n  

s a i d  d e c i s i o l ~ ,  wds a l l  o f  Sections 2 tllrougil 1 2 ,  lowoship 5 South, Range 00 

taest,  i n  E a g l e  Couriiy, i r t l t c h  .is the a r e a  O F  i n 1  t i a l  t o w r l ~ i t ~  o f  w h a t  i s  

nobd the 'Io\*lrl o f  V a l  1 ,  Tiic secolld revtr  fi cate  w d s  l l e c i  s i o n  ! lo.  65300 d a t e d  

Ju ly  20 ,  1x5, grsntirrrj dvii iort ty t o  G,is F ~ c i l l t i c s  t o  cn lnrc ,e  i t s  service 

a r e d  to  rzneonlgass Sc 'c t~or i s  1 ,  11,  1 2 ,  13 orrd the riclrtt~ h a l f  of Sect ion  1 4 ,  

Toi.irrship 5 S o u t i \ ,  Hoizgc ill tics t ,  and i f \ c l \ j { j t ? d  t i le r -e in  war the J r c a  i n  the  

o f  the above dcsc t - ibcd  c c r t i  f i c a t c s  hcll-1 by 63s F J C ~  l i  ties a n d  a l s o  $hawed 

thercaan tlic gas t . rdu~r ; rn i  s s  r or1 p i  { ~ c l  i n o  o f  t i c s  t e r n  Slope GGI; Company and ttlc 

e e r t i f ~ c a t e d  arca g i a : i l c d  i ' u b l i c  Se ru l cc  I n  tile v i e i ~ t i  ~y aC t h e  g a s  t rans-  

m i o s i o r ~  1 inc o f  Glcs t r ? r r r  Slop t i  Gas r o~ \ j a r i y  uirdnr- I f c c i s ~ o n s  tlos. 65237 and 

65389, The above tlcssr-~ljecf ccr-ti f i c a  ~ Q S  i t c l d  by Glts F i r c i  1 i t i e s  a r e  those  

IS, w a s  rrotcd t h a t  a1  t itough Gas i a c i  l i  t ~ c s  tiocs servi! c e r t a i n  

customlr; who a r e  r ~ n t  C C \ I Z I \ C C ~ L ~ ~  t o  i t i  nd&c~r,z ' i  g;s t . ransm;ssion s j s  tt?m 

by means s f  I i q u c f l c d  pe t r s l eum,  P u b l i c  S e r v i c e  prog>o:es t o  turn such 

customrs over  t o  a ' local  i ) t -opa~' ie  d ~ s t r i b l ~ i o r  U ~ I ~ C S S  i t  can econotnicaily 

ck t cod  i;ltltrlral gas ccr -v i  ts tlkcii\. 

I t i c l~ tdc t l  i r r  tl~r? < ~ s s c t s  to Elc i ~ c q u l  rc(1 f r -o i l~  Gas F ~ c l  l i  t i c s  by 

P u b t i c  5 e r v l c c  a r c  sonii: I f  nltlcs o f  ci rs t r rbut lu i~  m a i l \ ,  367 m2ters ,  303 

r c g u l ; s l o r s ,  two pr c.kir[> tr v c k s ,  d r ~ d  c e r t a i n  land drrd l ; lr\d r ~ g h t s  upon  ~ f k l c h  

a r e  s i t u a t e d  nclcr. a r ~ d  t*c3go1at i n 9  e q u i / ~ n ~ v ~ t ,  il liqui!fied p e t r o l e u m  p e a k  

shaving p l d n t  and 3 b ~ j i l d i r ~ g  used fore s t o r a g e  and o f f i c e  space ,  Xt was 



i n d i c d t c d  i n  the tr:r,t~n.ir?iiy t h a t  Pub1 cc 3 s r v i c c  t~ iou l t i  propose t o  s e l l  o r  

otirerwise spose o f  the pcark s l ~ d v i n g  p l a n t ,  

Cxl ' i ibi t  H s t l i r t i t t cd  i n l a  e v i d e n c e  was a b a l a n c e  sheet  o f  Gas 

F a c i l i t i e s  p ~ p t ~ r c d  by i t s  o f f i c e r s  ti) r e f l e c t  t h ~  f i n a n c i  a 1  C 0 ~ d i  t i o n  s f  

the con11jany rlls o f  Ikceniijc~* 3 1 ,  1Y(ill, I t  c l d s  sttowrt t h a t  a =view o f  the 

+, ' books and r- cards r ? f  Gas F ~ c i  1 i ties by [ ,crsannel  o f  Pub1 i c Scrviee  revealed 

t h a t  such books and recot-ads h a d  btlc.11 very t tel  1 kept i n  accordance  with the 

Uni form Sys ten1 o f  i \ceoun ts  as i.)rcscr.il)i?d tiy tl3.i s Cammi s s i o n ,  

A 1  Choug~) FBds F t i c ~  1 1  t ~ c s  1s p r c s c i l l l y  oi lcrnt ing i n  t h e  Town o f  

Y a i l  w i  t t i ou t  a f r a n c h i s e ,  F\ublic S e r v i c e  613s n u d e  a p p l i c a t i o n  t o  the Towrr 
t 

for ltre g r c a n t  o f  a f~-;;i~clri.;t? ta  i C do bc c f  f e c t l  vc Ir[pon i ts  a c q u i s i  t i o n  O F  

Chc assr;ts o f  Gas F n c i  l i t l ~ ~ ,  E X ~ I ~ ~ I I  f. F̂ , actrtl t t e d  i n lo  ev idence  was a 

c e r t i f i e d  copy o f  tlrc F r a t ~ c l ~ i s c  v r h i c l ~  rrns bccn o l ~ t . n i r ~ c d  f r -am t h e  Town o f  

V a i  1 by Public S C ~ V ~ C C ,  Tfic f r a n c I 1 1 ~ ~  i s  f o r  a \elm of 25 years  au thor -  

i r ing  P u b l i c  Service t o  o ~ ~ c r a t e  and mnjntai!"i  n a t u r a l  g a s  system w i t h i n  , 

a n d  l l ~ r o u g t ~  the TO\JI\ o f  V a i  l , and P P " O V ~  des f a r  3 fr;lncl.ti s e  t a x  o f  2% OF 

the  g r o s s  rgalcs o f  niltur-a1 g;rs \.ri t h i ~ ~  t i ic  Tuvttl, cxcIuOir~g a1  1 rcverlues i n  

excess o f  $2500 s o l d  t o  ntry one? cus tor~ur  a t  a i ~ y  or12 l o c a t i o n ,  

f "itas S ~ I Q \ I I I  Illill Put31 1 6  S e r v i  cc jrropnscs t o  nmke a v a i  l a b l e  i n  the  

area o f  se rv ice  b c i n g  accjui rcd by i t f r o m  G d s  F c i c i  1 t t i c s  t l ~ c  sane  rate^ 

presently a v a i  lable t o  17utrl i c 5 c r v i c e ' s  cttstorrvr l; i r i  t l i e  ad jo in ing  towns o f  

Mrnturn ilnd Red GI i f f a n d  tilt c~ Cy of  Lcililvi l l c .  l t ~ c s e  rntcs present ly  on 

f i  lr? w i  tlr t t ~ t  s C o ~ i i i t i t i ~  i o n  f u r  ! I S ~ ~ D F ~ \  g a s  serv1 cc a r e  C U I O T ~ ~ Q  PUC-4  r c s i -  

dent i31  scrvice sci\cdu'le I t G - O  w h i c h  1s f i f ;kt iZeu.~scd Stlcct Ro. 33 and r".irsr 

R e v i s e d  S ~ l c e t  IIu, 3JA, For ctzri1r.rcrzi~i s e r v 1 c c  the rirle scn~t iu le  i s  CG-8 

# h i c k  "i F i f t l t  Rcviscd Sl lccG KO, 61 ;rid Th i rd  R e v i s e d  Sheet  i;o, 6 i A .  I f  

prouicicd utldcr ScitccE\~lc I-F,  w f ~ r t l l  i s  S i x t h  Revised Sheet 110. 87, Second 

Rcv'rscd f J J A ,  T h i r d  R c v t s e t l  0 ? B ,  anif F t r s t  R c v i s c d  U 7 C .  I h c  above describes 



rates prcset'stly ctr<~rged by Gas F d c i i t t i e s  t u  ids c u s t o m r r ; ,  I n  a d d i t i o n  

t o  reduction i n  ra tes  yroltoscd by f 'uubi~c S e r v i c e ,  i t was a l s o  sho\.tn t h a t  

an i n c r e a s e d  level o f  q c r v i c r  t o  the cu!iLonicr: i n  V a i  l w 1 bc p r o v i d e d ,  

i . E . ,  S ~ ~ Y I C C  a n d  s d j u i  t o c i l f  t o  ap j i i  i ances . t \ i i - n i n g  i r i  l o t  ii gilts on o r  

* *  *a- 
. . 

o f f ,  and sfs lmildr  rrlt~tt.crs. 

P u b l i c  S c r v ~  cc WI 1 1 con t : n w  t o  pirrc.ha~e n a t u r a l  gas f ram Wes terr~ 

Slope  Gas Company f o r  the Var 1 a r e a *  k l i h i b l  t I ad111i t t e d  i n t o  ev idence  was 

I a l e t t e r  from \des tct-rr -Slojrc Gtlr; Comiratly d y t - c e ~ r l g  t h a t  FQub ' l i c  S e r v i c e  could  

csd?.iir?e i ts  can t r a c t  deinilnd f o r  r ~ a  trrral gas t o  su \ rp ly  the V a i  l at-a w i  eh 

. the aemanol r c y u i  rcnlntttra o f  tilt rcmaintler o f  i t s  I.lorrr16~1ra D i v i s i o n .  

i n t e r n a l l y  gcr1eraLc.d furlcis. lilt b a l a r ~ c c ?  sheet  arid iatconr s ta temrft  o f  

PuBHic Serv ice  as O F  Scptrnjl~or SO, 1960 w a s  d d m l  l t c d  i n t o  ev idence  a; 

Exhi b i  t 3 ,  

A t  the rcsop~t.iccl tli.;arii~g, i)iubli c S e r v i c e  i r~ t roduccd E x t ~ i  b i  t K -- 
a G e a s i b i ' l i  ty s t u d y  o f  t i t ~  a c o u i s i  tiorr and E x n ~ b i  k L - -  a can~par i son  o f  

dchwal 19G8 revcrlr tes a r i ~ i  t3rl-.enics o f  Gas F a c ~  1 I t i e s  t o  C: t t t ~ ~ d t c d  1969 

revenijes a n d  ~XPCIISCS Ily f)\\,/31 i c  S e r v i c e  w i  th respect  t o  thc p r o p e r t i e s  

t%r bc a c q u i r e d ,  Iltt. l a t t e r  exhibit i t l d i c a t c s  a reduction i n  costs  as 

hollows : 

Opcrat i r ~ r j  d r ~ d  rt lalrl  tendr i ce  r r [ l c? r rses  
Q c x c l u s r v c  o f  cos t  o f  g , ~ s j  



I n  conpar i son ,  t l ic  a n l o r t i r a t i o r l  o f  t t lc acquisition adjustment as proposed 

resul t o  i n  i nc reased  cxpcnsc o f  89,160 annudl ly .  

00th E x h i  b~ t s  K and L w e r e  adnli t t c d  i r i  t o  c v i  dence. A lso  admi t t e d  

. were Ex t i i b i  t s  I4 -- C a l c u l ~ t i o r ~  o f  Incone  Taxcs and E x l l i b i  t I4 -- Comparison 

. +  o f  o l d  and new r a l c s .  

. (;a5 F a c i l i  t i e s  o f f e r e d  i l l t o  cvidcrtce i t s  E x h i b i t  Ilo. 1 - -  coples 

o f  ba lance  s l ~ e c t  atid o y ~ c r a t i n g  s t s t c n c t l t  f o r  13GU and E x h i b i t  No. 2 - -  
s t a t e m n t  r ega rd i ng  sa l cs  pri c c ,  b o l l ~  o f  w t l i  c l ~  wcrc adlni t ted.  

S t a f f  Ex11ibi.t IJo. 1  i l lus t r ~ t i r l g  the t ax  e f f e c t s  o f  an a c q u l s i  t i o n  

ad jus  tmn t w a s  a l s o  admi t tccl i t i  t o  c v i  dcncc. 

. Frorn the  r e c o r d  h c r c i n  ttlc Con~nilss iurt f i l ld: d s  f d c t  t h a t :  
I 

1,  A p o l i c j n t  P u b l i c  Se rv i cc  Lonipany o f  Colorado i s  a Colorado 

c o r p o r a t i o n  and i s  a  p u b l i c  u t i l i t y  s u b j e c t  t o  the j u r i s d i c t i o n  o f  thts 

Commission, engaged, i l i t e r  a l i a ,  i n  t l ie bus iness o f  purchsse, d i s t r i b u t i o n  

and s a l e  o f  n a t u r a l  gas i n  va r i ous  a r e i s  i n  the s t a t e  o f  Colorado. 

2 .  A p y i i c a n t  G d s  F a c i l i t i e s ,  I n c . ,  a Colorddo corporation, i s  

a p u b l i c  u t i l i t y  s u b j e c t  t o  t l tc j u r i s d i c t i o n  o f  t h i s  Commission engaged 

i n  the business o f  ~)ut-c l i ; tse,  d i s t r i b ~ ~ t i o r i  dtid s a l e  o f  n a t u r a l  gas i n  the 

town o f  V a i l  and tke  areas ad jacen t  t h e r e t o ,  a11 i n  E h g l e  County, s t a t e  o f  

Colorado. 

3 ,  The Con lmiss io~~  has j u r i s d i c t i o i \  ove r  the s u b j e c t  m a t t e r  o f  

t t icse proceedings.  

4 .  Ayp l i c ,~ r t t  Gas F d c i l i t i e s ,  I n c . ,  IION I i o lds  f rom t h i s  Conimisslon 

c e r t i f i c a t e s  o f  p u b l i c  cor~vct.ricrtcc and n e c e s s i t y  g ran ted  by Decis ion 140. 

59729 in,  A p p ~ i c a t i o r i  140. 1'3304 di id  by Ucc is io r l  I lo.  G5j I :O i n  A p p l i c a t i o r ~  

No, 21141. 

5. T I I ~  t r a ~ l s f c r  o f  t l ~ c  a!)ovc n r ~ n t i o n c d  c c r t l  f i c a l c s  o f  p u b l i c  - 
convenietice arld r i c c c s s i t y  \)y Gds F a c i l i t i e s ,  I r i c . ,  t o  P u b l i c  S o r v l c c  

Conpany o f  Colorado arid tlrc a c q u i s i t i o n  o f  the  p r o ( ~ c r t ! c s  and o t h e r  assets  

o f  Gas F a c i l i  t i c s  by P u b l i c  S e r v i c c  dr-e i n  the p u b l i c  f o t c r e s t  a n d  shou ld  

be au thor ;  zed. 
$ 



6 ,  S t ~ c  a c q ~ r t j l  t i o ~ i  a l t ~ i  n j i ~ i . ~ l t . 1 e 3 r 1  o f  the pub) i c  u t i  li ty p r o p -  

e r t i e s  o f  Gas Fdclli t l r s ,  I r ~ c , ,  i ~ y  Public Service Compalny o f  Colorado w i l l  

msul t i 11 lower o p e r a  t * l r t y  cos t.s a n d ,  coi~f;cqticrt  t l y  , f tr c a s t  bcne ff l s  to  the 

r ~ t e y a y I r l g  p u b l i c ,  

x * -  " "  adjus&nx?nt i n  the a n ~ o u n t  o f  approx~mately $310,000, t l i c  anlorti z a t i  on o f  
* 

i l ih ic t~ ,  a s  an o p e r a t l r ~ g  C I X I I I ? I I ~ C ?  0vc1" 3 pe r iod  o f  I l r i r C y - F I v c  years  by Publlc 

Scrv i ca  Gonlpany of Colarindu, W I  f 1 r e s u l t  i n  n c o s t  burdcn upor1 the r a t e -  

pcv . jng  pa lb ' i i c ,  whic l ; \  bur-dcrt , i im;cver,  i s  nwre than cxcccdcd by the c o s t  

0 ,  T t ~ c  ;rl~ovc? ibcscr-I bed i - 1 ~ ~ 1 ~ 1 5  i t i o n  f is ~ I " I ) ~ o s c ~ ,  i nc lud ing  the 

amrtizatiorl o f  the i l c q g i ~  i C I O I I  ad j t i iP  t i r x ? n t  3 s  o p e r a t i n g  expcrrse, w i  11 

Irl t116 p u b l i c  irrbcv 12s t at \ ( !  s l rou ld  1 1 ~  c l t ~ t i t ~ ~ - ~  P I ' < $ ,  

9 ,  App l  ~ c ~ ~ I s C  IkUtrli c S t ; r v i ~ c .  Con~paray o f  Go laradu i l o s  acqui r r d  

Prar~cloisc ri girts f o r  I.ltc y u ~ - c ! ~ a s c ,  s turagc? ,  t r a n s m i  ssion and d i s t  ri  b u t i a n  * 

oh gaseous farcis i n  t l lc  T u ~ ~ t l  o f  V a r  1 FB-onr s a i d  T C ) W I ~ ,  anel p i ~ b l i c  C O ~ V C I I ~ C ~ C ~  

and neccssi ty  recaul n:s, a n d  w i  11 rcqui r e ,  the cxcrcisc  o f  such f r a n c l ~ i s e  

rbhEnt by s a i d  i l j rp l icara t ,  

I F ) ,  The arr~uur~t  t o  116 i n w s  l ed  by r \ i )p l  i cant- P u b 1  i c 5c rv i  cle Convany 

o f  Colorado w i t i l i r s  tho  i o w \  o f  V d i l  t fur i r lg t,ilt: I c r m  o f  tlle f s a n c l ~ i s e  i s  a t  

i c a s t  $515,000, 

[ , 1 ' 7 C U t 4 5  I O f i  
- * -  - a -- ---.--- ---- - 

A i > p l i c a { 1 t ~  Gus i i a c ~  1 i t i t s ,  I t tc ,  , (trld P t ~ b l  i e Scrvici: iunlpdny O F  

- Coioracia by t h c i ~ .  r s s y c c t i v c  f ? l ~ j ~ l j ~ i l t t ~ ~ ~ ~  S ? C K  the C Q I T I M I S S I O ~ ' ~  appr-ova1 

o f  the s a l e  anci pu r - c t~acc  o f  i t i t s  F a c i l i t i c s \ a s s c t s  dnct transfer a f  c e r t i f i -  

cates o f  p ~ r l t l i c  c o i \ v r r i l e r \ c l t  i \ r ~ i l  ~ ' ~ ( ~ c I P s s ~  ly i n  ~ccor t ldn tc :  w i t h  Agrcsncnt ,  
I 

E x i ~ i b i t  G i n  tabis t ~ t . o c ~ t ~ C l i r ~ g .  
, 



be approximd t e \ y .  8310,000 t o  be arrlorti z c d  ove r  35 years .  A p p l i c a n t  

f o r c e f u l l y  u n j c d  t h a t  i t  be g ran ted  permiss io r l  t o  amor t i zc  t h i s  aniount as 

a , d e d u c t i o n  f rom revenue, Account lio. 4 O G ,  A m o r t i z a t i o n  o f  U t i l i t y  P l a n t  

A c q u i s i t i o n  Adjus t n r t i t s  , krllcrcby i t  t l ou l d  t t icorc  t i  c a l  \ y  r ecove r  such cos ts  

. f r om the  r a  tcpayc r s  . 
. .I 

. . 
P l s t l t  a c q u i s i  t l o n  a d j u s t n ~ ~ t t ,  t i le amount p a i d  o v e r  o r  under  n e t  

book p l a n t ,  becomes a  m a t t e r  o f  p a r t i c u l a r  concern i n  a  r e g u l a t e d  i n d u s t r y ,  

Commission approva l  o f  thc  t r dns  t 'cr  o f  c e r t i  f i c a  tcs  o f  p u b l i c  convenience 

and n e c e s s i t y  i s  I l ~ c  v i  t d l  c l c r ~ l c l i t  i n  t l ~ c  a ~ p r ~ v a l  o f  the purchase and 

s a l e  o f  p u b l i c  u t i l i t i e s .  For  such t r a n s f e r  t o  bc approved, i t  must be i n  

. the p u b l i c  i n t e r e s t  and t h i s  degree o f  p u b l i c  i r i t e r c s t  must be e v a l u a t e d  

i n  d o l l a r  a ~ ~ o u n t s  wlicre p o s s i b l e ;  and ~ t l ~ e n ~ i s e ,  where t i le b e n e f i t s  do n o t  

l e n d  themselves t o  a c t u d l  du l  l a r  e v a l u a t i o n ,  , 

By var ious  e x l i i b i  t s  arid test imony' ,  A y p l i c a r i t s ,  p a r t i t u l a r l y  

P u b l i c  S e r v i c e  Con ip~ t~y ,  have slio'vrn t h a t  i t  krould be i n  the p u b l i c  I n t e r e s t .  

f o r  P u b l i c  Se rv i ce  Co111131iy t o  o ~ t l  and .opera t e  tt tc gas d i s t r i b u t i o n  p r o p e r t l e s  

o f  Gas Fac i  li t i e s  l o c a t e d  a t  Vai 1 , io lo t -ado .  

The i m p o r t a n t  i s sue  i n  t l i i s  case, 3s i n  a l l  ct~anges o f  ownership 

o f  p u b l i c  u t i l i  t i e s ,  i s  w l ic t l i i t r  or' n o t  t i le  change adverse ly  a f f e c t s  the 

ra tepayers  o f  the u t i l i t y  b c i n g  s o l d  and k r l l e t l~e r  o r  n o t  i t  p laces  a  burden 

upon the  corisunxlrs o f  t t ie p u r c l ~ a s i n g  company, Th is  Comi iss ion w i l l  no t  

impede the purctiasc , s a l e  and t v a n s f e r  o f  pub l  i c  u t i l i t i e s  ~rnen,such t r a n s -  

a c t i o n s  d~ n o t  adverse ly  6 r ' f ec t  tllit p u b l i c  i n t e r e s t ,  t i le ionsurrters and 

co;mwni t i c s  se rved .  

P u b l i c  u t i  li t i e s  as r c g u i a t c d  monopolies ;Im r espons ib l e  f o r  
. . 

n n o e r i n g  p u b l i c  d t i ' r i  ty s e r v i c e  'at t l ie  l c ~ i c s t  t - cason~b le  cos t .  I n  tort- 

s i  d e r i n y  t l ic  acqui  s  i t i011 o f  a r ~ o l t i c r  pub1 i c U C ~  1 i t y  , CJIC buyer  nus t keep 
' 

i n  mind t h i s  b a s i c  p r i t i c i y l e  o f  r c g u l a t i o ~ ~ .  Unless the buyer  i s  w i l l i n g  
- - _ _ _  _ - -  -- ---, - 

t o  share thc  bcn-efj t s  t o  be d e r i v e d  f rom t l ie  clisngc o f  o:.rnership and __  ___- - _  I - - --- - - - -  - - ____- -- 

perhaps nerged ope ra t i o r i s ,  lie s l l ou ld  n o t  look f o r  f u l l  recovery  -- - 0-f p-)ant_. 

a c q u i s i t i o n  cos ts  f ron i  t l ic  ra tepayers  o f  the conlpany be ing  s o l d .  Tha t  I s  - - --. --__ 





Ttrc rtscur-tJ tlrls prcnccctding c l e ~ t - l y  i t ~ d i c a t e t ;  t h a t  by v i r t u e  

o f  t h i s  ecqu i s i  i i o ! ~ ,  ojleratinii  c o s t s  ( n o t  conr idcr ing  the cas t  of  gas,  

which  ~ 1 3 1  ~ n 1 a i l . r  vnchdnged) ; ~ p ~ ~ l i c ~ x % r l e  l o  the u l i  l i  t y  properties o f  6 3 s  

F a c i l i t i e s ,  !nee , may bo rcducerl as fiuch p1s $52,000 annual i y  as compared . 

w i t h  t h ~  I ~ C ~ T ~ S C ~  c o s t  clut- I n  d~nor t l  .?a ti011 o f  Che a c q u i s i  t i o n  a d j o s l n ~ n t  

s 
* - o f  $9,160 srinua'lly ( k x l l s b l t  I). Tl~rrs t t tc  i jencfr t s  t o  ratepayers  w i l l  

"I 

consi  d c r a b b  exceed t h e  b u r  d u n  O F  the i l [ i i ~ r t i  t d t i o n  o f  ~ I I C  d c q u i s i  t ion  

adj~tstmnt, xi ~ ~ " O Q U S F ? ~ ~ ,  and kjic P I C ~ ~ I ~ S ~  t i a n  1 5  111 the p u b l i c  i n t e r e s t  i n  

i t s  e n t i r e t y .  

Addi tiarxa t l y  , S C, s h o u l d  bc ncntionctl thcrt an inuwdi a t e  r a t e  

reduct ion i * ~ i l l  ~ C C I ^ U C  to  tllc p t - ~ s e n t  C U S ~ O I I T ~ S  o f  G i f j  F'ttci l i  t i e s .  I n  the 

long  run, hoi.rcver, r a t e  redwcticans arc o f  caitccrrl t o  tttc p u b l i c  i n t e r e s t  

only if supported by i i c t r i d l  loher"  c o s t s ,  stlc11 as  111 the i l l s tan t  c a s e .  

Qthen*rS?;e ra te  rediictioits t o  .ir se:jilcrr'il; o f  Ilac p u b 1  i c ,  o c c a s i a a ~ c d  by an 

mrrt t h a t  s h o u l d  have  been  made i n  arty event  wgclrdlcss o f  the a c q u i s i t i o n ,  

I ,  The transfer o f  c e r t i  f~ ca t c s  o f  p u b l  i c  cor~vcnicrrce a n d  n e c e s s f  ty 

now iteld by f i p p l i c a n t  Gels F,~c i  1.; l < c s ,  I n c ,  , d e s c r i b e d  I n  F ind ing  140.  4 above,  

t o  Applicant Pub1 E c St?!-viccz Gnrri7r~1r.i.j o f  Crxlurado atid the purchase of tile 
% 

gas  d i s t r i b i i t i o n  syslcrm, r i ? ia led  l a c \  t i  L ~ c s  J I I ~  o t . 1 1 ~ ~  n s s e t s  o f  Gas F a c i l i t i e s  . 
by P u b l i c  Sc r -v i ce  tic , d n t i  i,clrvl)y ar t7 .., d u t i \ o r - ~  r'eci and ~ p p r o v e d ,  

- 
2 ,  itae awtrtrmti zdtr or) o f  nr? a c i l n l s i  t i o n  a c i j u s t n r n t  r e s u l t i n g  f r o r n  . 

Service Centj~arly i n  cqtad3 aiii iucll Gniour~tr over a 11cr1 ocl aF thi r ty - i i  vt l  ycsrr 

by cl~,trycrs tar Rccut~rtC 6 1 0 .  4 0 6 ,  Anin,-lr r a t i o i ~  o f  l i l i  1 I t y  P l a t t t  A c q n i s i  t i on  

A d j u s t n r ~ l t s ,  be ,  ,tr~d l ~ c r u b y  i s ,  sut l rar i t r?d ;in61 ;rpproved, 
* 

3 ,  i \ \~;olSc;lr\t  i ' u b l i c  Serv ice  G o n l ~ ~ ~ n y  o f  G o l o r a d o  be, andd~ereby  

i s ,  s u t h u r i a e d  t o  exc rc i sc  f r a n c t ~ i s e  r ights as described I n  Find ing No, 9 

above, according to  thc tcrrvs o f  l i ~ c  frsnclrisc o r d i n a n c e  o f  the  Totrn o f  V a i l ,  



i d e n t i  f i e d  as E x l l i t ; i ~  't L, 111 ~ / I c B s ~ ~ I ~ ~ c ~ c ~ ~ ~ ~ ~ / s ,  ~JIII cIl ~ d ! l i b i  t  i s  hereby 

made a part  hereof by r- /3fcret~ce,  a n d  t h a t  t i t i s  Ortler s l l a i l  bc clecrneci; and 

he1 d t o  be a G E M 1  FICATC OF fWU13LIC CONVCNIEIJCE ANI3 NECESSITY t l ~ c r e f o r .  

wi th in  t h i r t y  days o f  tilr conplet ior l  o f  tho s cc lu i s i t i on  conternplated h e r e i n ,  

fi Be wi; &h t h i s  Co~rrnrissicl~~ a r e p o r t  sirtli"i~ng t i ~ c  various jotrrnal e n t r i e s  
* 

occasioned by such dcqt i i  s i  taott  2nd thie ari~ourl t  do be a ~ i ~ o r t i  zed annually,  

5 ,  Tile A p p l  I c a n t  f'rrL>l i e  Servi cc Coiirpsny sltal l operate the u t i  t i  ty 

c property t o  bc? acqui  rccl f rorn (;CIS F J C I  l i  t i e s  , I n c ,  , i n  accordance w i  th the 

Rules and Regu4at ions  o f  t t ~ ~ s  Coira~rissicin r ~ i  t i t  r ~ s p e e t  t o  se rv i  ce ,  construe- 

ti o n ,  maintctnasrcc, ope t - a t i  or ) ,  irccauri t i ng  and u tiler ma t t c r s  a p p l  i c a b l e  t o  gas 

u t i  1 i t.ic?s, 

6, F\p[ll ici \ i \C P I J ~ ~ ~ c  Servicc Cornl~dt-iy o f  C o l o r a d o  s h a l l  f i  lc? ni l h  

t h i s  Coasriaission r a t e r  a ~ r d  tariffs 3 s  ncct :s~ar"y t o  m;lke i l v a i l a b l c  t o  the 

crrstoo~rs served Frarn Il\c propc2rties acquirccl Frrtrn Gas F a c i l i t i ~ ; ~ ,  I n c . ,  

the sixme rates and  t a r i f f s  11) c f f c c t  y i t h  r t ~ s j ~ ~ c t  t o  Al~g~l icar \ t ' s  Ilountain 

D i v i s i o n ,  such rater; a n d  t d r t f f s  to be ~ l f f e l ' t l v t ?  1riatl1 nieter readings im- 

d i a t c l y  subscquctrt t o  tirc date o f  tile t l c q u ~ r  i t i o l r .  

T h i s  0rr)cr s l l a l l  Ire c f fcc t r  vt? % v r * t l r ~ r ~  t l ~ ,  

7111: 1'11131 1 C (11 l i 11 i t  S CCi;" l l  S S  kOll 
IEF Tilt- SSIRTE: OI- COLORADO 

wl---llp-----F" .--- *--- 
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