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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

RE INVESTIGATION AND SUSPENSION OF 
CERTAIN PROPOSED *EXCHANC& RATES OF ) 
MOUNTAIN STATES TELEPHONE E TELE- 
GRAPH COMPANY, COLORADO TARIFF NO.  5,  ) - - - - - - - - - - - - - - - - - -  
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- - - - - - -  
June 26, 1964 
- - - - . . - -  

Appearances: Akolt, Shepherd & Dick, Esqs. ,  
Denver, Colorado, by 
Jack Shepherd, Esq,,  and 
Lou Rivera,  Esq., Denver, 
Colorado, f o r  Mountain 
S t a t e s  Telephone E Telegraph 
Company ; 

Max Z a l l ,  Esq., 
Charles  M .  Stoddard, Esq., and 
Leonard M. Campbell, Esq, ,  Denver, 

Colorado, f o r  Ci ty  and County 
of Denver, Colorado; 

William 0 ,  DeSouchet , Boulder, 
CoLorado, p ro  s e ,  and f o r  
o t h e r s  s i m ' i l a r l ~  s i t u a t e d ;  

Ralph Abellanet , Denver, Colorado, 

Robert y; Trunk, Esq., Denver, 
Colorado, f o r  t h e  S t a f f  of t h e  
Commission, 

S T A T E M E N T  ---------  
By t h e  Commission: 

On Apr i l  23,  1964, Mountain S t a t e s  Telephone E Telegraph Company, 

under t h e  p rov i s ions  of t h e  S t a t u t e s  of t h e  S t a t e  of Colorado (1953 C,R,S., 

115-3-4) and Rule 17 of t h i s  Commission's Rules of P r a c t i c e  and Procedure,  

f i l e d  with The Publ ic  U t i l i t i e s  Commission of t h e  S t a t e  of Colorado, proposed 

r a t e s  which would i nc rease  t h e  presen t  r a t e s  f o r  l o c a l  exchange te lephone  s e r -  

v i c e s  f o r  both r e s idence  and bus ines s  s e r v i c e ,  Th i s  proposed change r e l a t e s  

t o  what has  been des igna ted  and publ ic ized  by Mountain S t a t e s  Telephone & 

Telegraph Company a s  t h e  "Metro '65 Plan". 

Under s a i d  Metro '65 Plan,  t h e  Telephone Company proposes t o  

e l imina t e  t h e  presen t  i n t e r zone  charges i n  t h e  p re sen t  Denver Metropol i tan 



Zone and a l s o  t o  e l i m i n a t e  t o l l  c h a r g e s  between t h e  f o l l o w i n g  t e l e p h o n e  ex- 

changes  wllere such  c h a r g e s  now a p p l y ,  t o - w i t :  

Arvada-\Jestminster 
Aurora 
Boulder 
B r i g h t  on 
Broomfield-Northglenn 
C a s t l e  Rock 
Coal Creek Canyon 
Deirver 
Englewood 
Gvergxteen 

Colden 
' i iazelt ir le -Thornton 
Laf a y e t t e  
Lakewooti 
L i t t l e t o n  
Lookout Motlrlt a i n  
L o u i s v i l l e  
Morrison 
S u l l i v a n  
West tr00i1 

The a f f e c t  of t h e  Metro "65 Plan  d i l l  be t o  c o n s o l i d a t e  a l l  of t h e  

clbove exchanges . into o uniform exchange ra te  arVeci tc:, be clesignated as the 

Denver M e t r o p o l i t m  Area, The d r e a  wi.11. causer abaut 2,200 square m i l e s  i n  

and around the C i t y  of Denver, Any zustorner. r e c e i v i n g  r;cuvricc from one of 

these  exchanges i s  i n c l u d e d  in t h e  proposed Metro P lan  and woiilil be subject 

t o  the  proposed Xetro  Rates, 

The Commission, by Order clated April, 2 4 ,  XSGr+, b e i n g  Decisiorr 

No, 62861, suspended the praposecl r a t e s  af t h e  Mountain S t a r e s  TeZe~sfiorle G 

Telegraph  Company f o r  a p e r i o d  of one hundred and twenty (120)  d a y s  from 

A p r i l  23 ,  1964, o r  u n t i l  August 21, L9614, u n l e s s  o t h e r w i s e  o r d e r e d ,  By t h i s  

same Order ,  the Cammission s e t  t h e  m a t t e r  of t h e  r a t e  i n c r e a s e s  and t h e  pro- 

posed Metro "65 s e r v i c e  f o r  h e a r i n g ,  s t a r t i n g  on May 25, 2.960 a t  t e n  o k l i o k  

A ,  PI , ,  i n  t h e  Commission's IIearring Room, 532 S t a t e  S e r v i c e s  Builcting, k n v e r ,  

Colorado, i l ea r ings  were h e l d  by t h e  Commission i n  i ts  f lear ing Room i n  Denver 

on May 25,  26, and 27,  and f u r t h e r  h e a r i n g  was h e l d  on s a i d  m a t t e r  i n  Boulder,  

6301oz-ado, on May 30 and 29, and con t inued  f o r  a d d i t i o n a l  h e a r i n g s  i n  Denver, 

on June 1, 2 ,  and 3 ,  1364, A t  t h e  c o n c l u s i o n  o f  t h e  h e a r i n g s  i n  Denvcr on 

June  3 ,  1964,  t h e  Commission t o o k  t h e  matter under  adv i sement ,  

A t  t h e  h e a r i n g s ,  t h e  Telephone Company submi t t ed  ev idence  i n  s u p p o r t  

of i ts  Metro '65 P l a n  and t h e  proposed r a t e s ,  Vari-ous p u b l i c  w i t n e s s e s  ap- 

peared ,  bo th  i n  s u p p o r t  of t h e  P lan  and i n  o p p o s i t i o n  t h e r e t o ,  The S t a f f  o f  

t h e  Conn~iss ian a l s o  t e s t i f i e d  and p r e s e n t e d  e x h i b i t s  r e g a r d i n g  t h e  Metro "65 

Plan, 

P r i o r  t o  t h e  f i l i n g  of the t a r i f f s  s w i t i *  the- ~ o r m i s s i c r ~  I-y t):c 

Elauntairr States Telephone (1 Telegraph Corip Ytgr %, dd V ~ T S C ~  1 I?:, <,i : 1 

Ry thr; Telephone Company i n  variorrs nelray?per? c i  r ul a t  in:; : ri t b - * p  



Metropo l i t an  ,nit$ca, Stlor t ly  a f t e r  t h e  pzibli:sat ion o f  t h e  Plan, the Cc,mmissiorr 

received many letters regarcling the proposed Pl;i.nli, A g r e a t  majority of 

l e t t e r s  and p e t i t i o n s  were from t h e  Boulder, Colorado area, and fo r  the 

most part these letters <xnd pet it ions were in o p p o s i t i o n  t o  t h e  proposed 

Met~o Plan, as it concerned t h e  C i t y  of Boulder and t h e  Boulder Exchange o f  

the Ftountain S ta tes  Telephone E Telegraph Company* M t e r  the Formal. f i l i n g  

o f  t h e  rates wi th  t h e  Commissian, the Cammission again r e c e i v e d  numerous 

letters and pet i t ior" is ,  both for  and agairxst t h e  proposed PEietrc Plan ,  from 

various cuskmers w i t h i i n  the 1letrt-t '65 hea .  Again a preponcierance of the  

letters and petitions from t h e  Boulder Area were opposed to t h e  Metro '65 

P L r n ,  Other t h a n  the Boulder Rrea, t h e r e  was wide a c c e p t a n c e  c i f  the Eletro 

"65 concep t ,  

In general, the Metro "65 PEcin prsvides t h a t  in t h e  artecr as  

d e s i g n a t e d  by t h e  t a r i f f s  of t h e  Carripany* dirty eustcmler w i t h i n  t h e  area w i l l  

be able to call anry oti icr i;u:;toeier i n  tire Area wi thou t  cs zone OP toLJ clrnu'ge. 

At the present time, anyone calling to the towns not  p r e s e n t l y  included i n  

the i2er!ver5 i l r ~ a  pays either a to: l charge C)P 3n ir1rei.n zone c l l a ~ e c  S f  ~ l ~ e  c,iil 

goes beyond an adjacent exchange, By v l ,  tue 1 0" c l re  proposed service, a 

customor would be able lo t-afl drv oos-ie of a p p r ~ a x i r ~  327,GOJ r r i c i i n  t e l e -  

phcsnea in "Lie Ne~i il 'C5 Thene woleld bc no l i m i t .  Sn Lhe number of c a l l s  

made or t h e  l e n g t h  o f  time o f  t h e  ~ d l l r  

' 6 The 'Telc~,l-cclrle to1 ,pL~rry <\CS ~:II:S t o  p a  its Y e t r i ~  T , i k L  a e LC. Y 

ou ZuPy ; , 1965, 
In ~sdcr* to avoid as rwctr cr, put ; s i ld l  e cilly ~ ~ i i l i ~ i ~ i ~ i i  c i r n h i  gb , i ty  

Irartxirr, tht? lol?uwi ng temr8rnc5 w i i  l Le .U-& k i l  lr t11c f 0 7  loki tiit: ~leiirii rag;:",".: E'Szii~tis 

Metro r c~fcxls S o thc px7esr13nt telephone s t r v i ~ c  whicEi k i c n t  into cf fect ;n 19\19 

and S r i ~ L c i c T e s  for etle iilos"i.>a.x t t5e excir,~rlges surrcruntling 51ic Dcnvcr* c o r e  drea. 

Vctrcu ' 6 5  means the new pr~spijstd serv i..e o f  C l r r ,  T e l ~ y h o n e  Company i r i  rl.xr. ex 

p's;ndt:i? areci wfiich inlciudes noulder-Br!gi-r;ton e m  the srorCh, Cast1.e 'Elocl, c,ri tEie 

;L>U: I!? ,incS $ 1 ~  Coal Creek, l i c" rok~~l t  i";,,dxltain and Evergreen Areas to ttie we,,t 

i k i  t hc c:s,,tex r, exLliarnges i ~ f  Aur  i ) t * j  li~l~l S u l l i  u -in, 

111 or iier to co~i i~mn~at t .  the Pican, i t  t j i  I! Ibi: fiHit?$,:StlP"j t t o  ~;~).:rid 

up1.a'i>xbm.lt c ' l 4  %",iSOJ,QC"fl f o r  neb4 p l a n t  ai:d t?q:iipment to z a k e  care o f  the 

r * 



t e l e p h o n e  s e r v i c e  as proposed,  Also a s  a p a r t  of t h e  o~er-~.dl . .  proposed 

Metro 965 Plan, t h e  Telephone Company p roposes  t o  p l a c e  i n t o  e f f e c t  i n  

J u l y  of 1964, l i m i t e d  t o l l - f r e e  caXl ing  in t h e  Lookout Mountain, Morrison 

and Evergreen Exchanges,  I n  a d d i t  i o n ,  r h e  Broomfieid-Northglenn Exel-tange , 
which is also a part of t h e  proposecl Metro "65 P l a n ,  which p r e s e n t l y  h a s  a  

h i g h e r  rate t h a n  t h e  rz l t e s  proposed in Yet ro  "5, w i l l  Ziave reduced r a t e s  

t o  t h e  level of t h e  approved Metro ' 65  r a t e s ,  a l s o  t o  be e f f e c t i v e  July 1, 

1964, 

A t  t h e  h e a r i n g s ,  bath i n  Denver and i n  RouEder, it became a p p a r e n t  

t h a t  Metro a G E i ,  as i t p e r t a i n e d  t o  b u s i n e s s  s e r v i c e ,  was higl r ly  d e s i r a b l e .  

The businessmen aLL t e s t i f i e d  i n  f a v o r  of  Metro Of5, and a p p a r e n t l y  t h e y  would 

a l l  b e n e f i t  by t i l e  e l ~ r n i n a t ~ o l l  of t i l e  i r l t e rzone  and t o l l  cl.larges, No b u s i n e s s  

w i t n e s s  objected to t h e  t e l e p h o n e  r a t e s  as proposed by t h e  Company, s i n c e  

a p p a r e n t l y  at, l e a s t  the m a j o r r t y  o f  ttrose t e s t i f y i n g  would save money, even 

though the rates  as proposed for  bus i r l e s s  s e r v P c e  by t h e  Telephone Compzny 

would be ~nes-easecf.,  \ J i t n e s s e s  were unanimous i n  t h e i r  s u p p o r t  o f  t h e  Metro 

concep t ,  as f a r  a s  b u s i n e s s  was C Q I I ~ C P I I ~ ~ ~  

The wibnesses  t h a t  appeilred in r e g a r d  t o  t h e  proposed Metro " 6 5  

Plan  as ~t per ta inecl  t o  r e s i d e n t i a l  s e r v i c e  r a t e s  were n o t  unanimously i n  

s u p p o r t  o f  Metro '65,  Exclusive of t h e  Boulder w i t n e s s e s ,  t h e  r e s i d e n t  t e l e -  

phone u s e r s  o b j e c t e d  t o  t h e  i n c r e a s e  i n  r a t e s ,  a l t h o u g h  many of  them concur red  

i n  t h e  view t h a t  t h e  Metro concept  cou ld  concefvab ly  he  good f o r  t lre community 

a s  a wiiole. The r e s i d e n t i a l  w i t n e s s e s  i n  t h e  Roulcler Area o b j e c t e d  s t r e n t l o u s l y  , 
n o t  o n l y  t o  t h e  proposed r a t e s ,  b u t  a l s o  to t h e  ecocep"cof Metro $ 6 5 ,  The 

concensus  of  these w i t n e s s e s  opposed any i d e a  t h a t  would i n c l u d e  Boulder a s  a 

p a r t o f  the Denver Metropoli taxr k e a ,  While severa l .  businessmen From t h e  

Doulder Area t e s t i f i e d  i n  f a v o r  of t h e  Metro P lan ,  t h e  preponderance of 

t e s t i m o n y  from t h e  Boulder Area opposed t h e  Metro O65 Plarr* 

The Commission has c a r e f u l l y  e v a l u a t e d  t h e  t c s l i m o n y  p r e s e n t e d  by a l l  

of t h e  witnesses, and has concluded t h a t  t h e  Metro "65 P l a n ,  as fdr as t h e  

concept of t u 4 1 - f r e e  wide-area calling, is  gooil a i ~ J  shoiiicl be a p p r ~ v e i d ,  

as "c the C i t y  or' Boulder and CXae Boulder i L ~ Z ~ L  

plrune i, Telegraph Cam1)any It i s  qui i e  aI.pdr tbnk ir th i i  ibcro> u 

)+ a 



r e s i d e n t i a l  cus tomers  of  t h e  Boulder Area a r e  concerned,  t h a t  t h e y  d o  not  

want o r  d e s i r e  "c have t h e  Metro '65  s e r v i c e ,  I n  view o f  t h i s  f a c t ,  we w i l l  

no t  a u t h o r i z e  Metro $ 6 5  s e r v i c e  f o r  t h e  Boulder  Exchange, As f a r  a s  t i l e  r e s t  

of t h e  proposed a r e a  under  Metro "5, it is  e q u a l l y  a p p a r e n t  t h a t  t h i s  sex-vice 

is needed and d e s i r e d  by t h e  m a j o r i t y  of  t h e  cus tomers ,  b o t h  r e s i t l e n t i a l  clncl 

b u s i n e s s ,  Ollr Order t o  f o l l o w  w i l l  approve t h e  Metro "65 concep t ,  bu t  w j l l  

e l i m i n a t e  t h e  Boulder  Exchange, T h i s ,  i n  e f f e c t ,  however, w i l l  pe rmi t  a l l  

of t h e  o t h e r  c u s t m e r s  o u t s i d e  of the Roulder  Exchange t o  c a l l  i n t o  t h e  Ruulder 

Exchange t o l l - f r e e ,  and c o n v e r s e l y  t lre BoilLcler c ~ s t u m e r s ,  b o t h  t ~ u s i n e s s  and 

r e s i d e n t i a l ,  w i l l  remain  as a t  p r e s e n t  an3  he charged for  t o l l  c a l l s  beyond 

t h e  Boulder Exchange; t h a t  is ,  t h e  Boulder Exchange rates w i l l  remain  a s  a t  

p r e s e n t  f o r  b u s i n e s s ,  r e s i d e n t i a l ,  and e x t e n s i o n  t e l e p h o n e s ,  and any o t h e r  

exchange s e r v i c e s  prdposed t o  he changed by t h e  Metro " 5  Plann ,  

E x c l u s i v e  o f  t h o s e  w i t n e s s e s  front the Boulder Area, "re o t h e r  

r e s i d e n t i a l  w i t n e s s e s ,  i n  p a r t ,  opposed t h e  r a t e  i n c r e a s e  for  r e s i d e n t i a l  

s e r v i c e ,  Many oT t h e s e  peop le  were i n  the f ixed--income group,  i ,  e , ,  l i v i n g  

an pens ions  o r  S o c i a l  S e c u r i t y ,  I n  a d d i t i o n ,  t h e  m a j o r i t y  of t h e s e  peop le  

t e s t i f i e d  t h a t  t h e y  had no o c c a s i o n  t o  c a l l  w i t h i n  t h e  bounds o f  t h e  e n l a r g e d  

Metro '65 Area, The p r i n c i p a l  u s e  of t h e i r  t e l e p h o n e  was f o r  emergenc ies ,  i n  

cdse  of  t h e  need t o  c a l l  f r i e n d s ,  r e l a t i v e s ,  o r  a d o c t o r  i n  t i m e  of  s i c k n e s s ,  

These peop le  c o n s i d e r  t h e i r  t e l e p h o n e  a  n e c e s s i t y  and t h e  con t inued  o f f e r i n g  

hy $fountain S t a t e s  Telephone G Telegraph Company of  f o u r - p a r t y  f l a t - r a t e  s e r -  

vtee, t h e  lowes t  c o s t  s e r v i c e  p r e s e n t l y  o f f e r e d ,  shou ld  s a t i s f y  t h e i r  needs ,  

The e x h i b i t s  submi t t ed  a t  t h e  h e a r i n g  s e t  f o r t h  p r e s e n t  and proposed 

r a t e s  For  t h e  v a r i o u s  t y p e s  of s e r v i c e  as proposed i n  Metro '65 and on a pro- 

forma b a s i s  t h e  r e s u l t s  as f a r  as i n v e s t m e n t ,  income and expenses  are corr- 

cervned under  t h e  Metro '665 P l a n ,  These e x h i b i t s  have enab led  t h e  Commission 

t o  d e t e r m i n e  i f  t h e  r a t e s  a s  proposed by t h e  Telephone Company produce r e s u l t s  

which p l a c e s  t h e i r  o v e r - a l l  o p e r a t i o n  w i t h i n  a zone of  r e a s o n a h l c n c s s ,  It is 

o u r  o p i n i o n  t h i s  r e s u l t  is no t  a c h i e v e d ,  The p r e s e n t  r a t e s  a r e  based on 

"va lue  of  s e r v i c e ' '  c o n c e p t ,  and were approved by t h i s  Comm.lssion by ner i s i o ~ i  

No, 4 l L ~ 2 3 ~  of October 28 ,  1953,  The " ' v a l u ~  +sf s %rvic.ew ceoccjlt :SO b c ~ l i  

approved h e r e t o f o r e  by t h i s  Commission by Decision No, 08836, a ~ ~ d  * q C f  i rn  ed 

5 ,  



by t h e  Colorado Supreme Cour t ,  i n  123  Colorado 54, We w i l l  a g a i n  app ly  t h e  

same concept  i n  s e t t i n g  t h e  r a t e s  h e r e i n  f o r  Metro '65 ,  

Having i n  mind t h e  p r e s e n t  earni r lgs  p o s i t i o n  o f  t h e  Telephone Company, 

b o t h  on an a c t u a l  and a pro-forma b a s i s ,  assuming Metro ? 6 5  as proposed be 

i n s t i t u t e d ,  c e r t a i n  m o d i f i c a t i o n s  a r e  n e c e s s a r y  i n  t h e  r a t e s  and s e r v i c e  a s  

proposed i n  a d d i t i o n  t o  t h e  e l i m i n a t i o n  o f  t h e  Boulder Area, The last forrna1 

r a t e  c a s e  which approved t h e  e x i s t i n g  r a t e s  of t h e  Telephone Company was i n  

t h e  Year 1953, and t h e r e  is ev idence  i n  t h i s  r e c o r d  t h a t  t h e  c a s t  of d e b t  t o  

Appl icant  is h i g h e r  a t  t h i s  t i m e  t h a n  when t h e  Commission s e t  t h e  r a t e  of 

r e t u r n ,  The a d j u s t m e n t s  we w i l l  make h e r e i n  w i l l  r educe  t h e  e a r n i n g s  o f  t h e  

Telephone Company and hav ing  i n  mind t h e  p r e s e n t  c o s t  of d e b t  c a p i t a l ,  we be- 

l i e v e  t h a t  t h e  rates w i l l  b r i n g  A p p l i c a n t ' s  p r e s e n t  e a r n i n g s  w i t h i n  a zone of 

r e a s o n a b l e n e s s  i n  l i g h t  o f  t d a y ' s  money market ,  

The Telephone Company proposed t o  d e c r e a s e  t h e  c h a r g e s  Ear e x t e n s i o n  

t e l e p h o n e s  f o r  bo th  b u s i n e s s  and r e s i d e n c e  s e r v i c e  i.n i t s  proposed Metro '65  

P lan ,  Based on t h e  ev idence  i n  t h i s  r e c o r d ,  we f a i l  t o  s e e  where t h i s  d e c r e a s e  

is j u s t i f i e d ,  While t h i s  d e c r e a s e  amounted t o  30C p e r  month f o r  e x t e n s i o n  tele- 

phones and would p r o v i d e  a uniform c h a r g e  i n  t h e  Metro Area, we do n o t  b e l i e v e  

t h a t  t h i s  is i n  l i n e  wi th  t h e  v a l u e  o f  s e r v i c e  c o n c e p t ,  and t h e r e f o r e  w i l l  d i s -  

allow t h e  proposed r a t e ,  Some of t h e  a r e a s  t h a t  w i l l  be inc luded  i n  t h e  Metro 

'65 P i a n  now have a lower r a t e  f o r  e x t e n s i o n  t e l e p h o n e s  t h a n  t h e  p r e s e n t  Denver 

Metro mte, We w i l l  r e q u i r e  t h a t  t h e  TelepElone Company f i l e  a new t a r i f f  t o  

p rov ide  t h a t  all e x t e n s i o n  t e l e p h o n e s ,  bo th  b u s i n e s s  and r e s i d e n c e ,  i n  t h e  Metro 

Area, be brought  t o  t h e  l e v e l  of t h e  p r e s e n t  Denver Metro Rate. We r e p e a t  "chat 

t h i s  d o e s  not a f f e c t  t h e  Boulder Exchange, 

Having i n  mind t h e  v a l u e  o f  s e r v i c e  concep t ,  w e  b e l i e v e  t h a t  t h e  

rates a s  proposed f o r  b u s i n e s s  and r e l a t e d  s e r v i c e s ,  a g a i n  e x c l u d i n g  t h e  Boulder 

Exchange, are j u s t  and r e a s o n a b l e  and shou ld  be p e r m i t t e d  t o  become e f f e c t i v e ,  

with t h e  e x c e p t i o n  of t h e  e x t e n s i o n  r a t e  r e f e r r e d  t o  above,  The ev idence  i n  

t h i s  r e c o r d ,  a s  f a r  a s  b u s i n e s s  s e r v i c e  is concerned,  is overwhelming:ly i n  ~ ~ V C I P  

of t h e  Metso "5 concept  and t h e  b u s i n e s s  peop le  desire it, We note tla,.tt 

would n o l  bcncf i t  as much as o the r  t y p e s  o f  t.iusl"n~:ns, Under t lie ilr~~ii?,:~ I ~f c ,  
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however, t h e  Telephone Company i s  o f f e r i n g  th roughout  t h e  Metro '65 Area a 

one-par ty  measured b u s i n e s s  s e r v i c e  f o r  $8,30, which shou ld  meet t h e  needs  of 

those  t y p e s  OF b u s i n e s s e s  no t  b e n e f i t t e d  by t h e  one-par ty  f l a t - r a t e  s e r v i c e ,  

Th i s  one-par ty  measured b u s i n e s s  s e r v i c e  w i l l  be  o f f e r e d  i n  a 1 1  of t h e  ex- 

changes  i n  t h e  Metro '65 a r e a ,  and w i l l  p r o v i d e  t h i s  t y p e  of s e r v i c e  i n  s e v e r a l  

exchanges no t  h e r e t o f o r e  o f f e r e d ,  Again, t h e  Boulder Exchange is n o t  t o  be 

i n c l u d e d ,  The r a t e  w i l l  be i n c r e a s e d  $1.20 p e r  month o v e r  t h e  e x i s t i n g  r a t e ,  

excep t  i n  Broomfield,  which w i l l  have a r e d u c t i o n  t o  conform t o  t h e  uniform 

Metro '65 Rate,  

Having i n  mind t h e  f i n a n c i a l  p o s i t i o n  o f  t h e  Company and t h e  v a l u e  o f  

s e r v i c e  as it p e r t a i n s  t o  r e s i d e n t i a l  s e r v i c e  i n  t h e  Metro ' 6 5  Area, a g a i n  ex- 

c l u d i n g  t h e  Boulder Exchange, w e  f a i l  t o  see where t h e  company i s  j u s t i f i e d  i n  

p ropos ing  an i n c r e a s e  i n  r a t e s  f o r  r e s i d e n t i a l  s e r v i c e .  mile  it is t r u e  t h e r e  

w i l l  be a d d i t i o n a l  investment  and t h e  e l i m i n a t i o n  of c e r t a i n  t o l l  and i n t e r -  

exchange revenues ,  w e  b e l i e v e  t h e  company can i n a u g u r a t e  t h i s  s e r v i c e  wi thou t  

t h e  need f o r  i n c r e a s e d  rates a t  t h e  r e s i d e n t i a l  l e v e l ,  While t h e r e  is no need,  

a s  we b e l i e v e ,  t o  i n c r e a s e  t h e  p r e s e n t  Metro r e s i d e n t i a l  rates, it w i l l  be 

n e c e s s a r y ,  however, a s  t o  t h o s e  exchanges o u t s i d e  t h e  p r e s e n t  Denver Metro now 

t o  he  inc luded  i n  t h e  Metro '65 Area t o  a d j u s t  t h e  r e s i d e n t i a l  r a t e s  t o  t h e  

l e v e l  of t h e  p r e s e n t  Denver Metro Rates, It would be i n e q u i t a b l e  n o t  t o  a d j u s t  

t h e s e  r e s i d e n t i a l  rates t o  t h e  l e v e l  o f  t h e  p r e s e n t  Denver Metro because  wi th  

t h e  i n s t i t u t i o n  o f  t h i s  new s e r v i c e ,  t h e s e  o u t l y i n g  exchanges  w i l l  have t h e  

same c a l l i n g  p r i v i l e g e s  as t h e  p r e s e n t  Denver Metro cus tomers ,  and t h e r e f o r e  

t h e  v a l u e  of s e r v i c e  t o  them is a t  l e a s t  e q u a l  t o  t h e  p r e s e n t  Denver Metro Area, 

Again w e  a r e  no t  i n c l u d i n g  t h e  Boulder Exchange i n  t h e  Metro '65 Plan.  T h i s ,  

i n  e f f e c t ,  means t h a t  exchanges such a s  Br igh ton ,  Castle Rock, Coal Greek, 

L a f a y e t t e ,  e t c . ,  w i l l  r e c e i v e  a n  i n c r e a s e  i n  r e s i d e n t i a l  rates, b u t  o n l y  t o  t h e  

l e v e l  o f  t h e  p r e s e n t  Denver Metro Rates, Also, when t h e  Evergreen-Lookout 

Hountain-Norrison Exchanges a r e  c u t  o v e r  as a p a r t  o f  t h e  Metro '65 P lan ,  

r e s i d e n t i a l  rates w i l l  be i n c r e a s e d  t o  t h e  e x i s t i n g  Denver Metro Ra tes ,  Broonl- 

f i e l d  c o n c u r r e n t l y  w i l l  be  reduced from its p r e s e n t  r a t e - l e v e l  d o  conform to t'ge 

Denver Metro Rates. 

In an u n d e r t a k i n g  o f  t h e  magnitude o f  Metro '65,  it is  not  f a a s i h i e  



t o  put t h e  Plan i n t o  e f f e c t  i n  its e n t i r e t y  a t  one time, i n s o f a r  a s  it 

concerns t h e  c o n s t r u c t i o n  of a d d i t i o n a l  f a c i l i t i e s ,  For t h i s  reason  t h e  

Telephone Company has  been approaching t h e  Metro '65 Plan i n  increments.  A t  

t h e  p re sen t  time, t h e  Broomfield-Northglenn Exchange has  l i m i t e d  outward 

t o l l - f r e e  c a l l i n g  p r i v i l e g e s  i n t o  t h e  Denver Metro Area u n t i l  t h e  d a t e  of 

f i n a l  cut-over of Metro '65 when t h e  s e r v i c e  w i l l  go i n  both d i r e c t i o n s  t o  

t h e  e n t i r e  Metro '65 Area on a t o l l - f r e e  b a s i s ,  The company proposes t h e  

same incrementa l  approach t o  Metro '65 as far as Lookout Mountain-Evergreen- 

Morrison Exchanges a r e  concerned, By its proposa l  it would put i n t o  e f f e c t ,  

as o f  J u l y  1, 1964, t h e  approved Metro '65 rates with only t o l l - f r e e  c a l l i n g  

from t h e s e  exchanges t o  Denver and t o  cont iguous exchanges on a one-way b a s i s  

from t h e s e  exchanges outward, When Metro '65 is f u l l y  implemented, t h e  t o l l -  

free c a l l i n g  would t hen  apply  i n  both d i r e c t i o n s  t o  t h e  e n t i r e  Metro '65 

Area, S ince  w e  he re  approve Metro '65 wi th  t h e  mod i f i ca t i ons  o u t l i n e d  he re in ,  

Mountain S t a t e s  may proceed wi th  i ts  cut-over p l a n s  a s  scheduled i n  t h e  Lookout 

Mountain-Evergreen-Morrison Exchanges, Also t h e  e x i s t i n g  r a t e s  i n  t h e  Rroomfield- 

Northglenn Exchange should be reduced t o  t h e  l e v e l  of  t h e  approved Metro '65 

Rates ,as  of  J u l y  1, 1964, 

F I N D I N G S  
I C - . L I - - . I - . -  

THE COMMISSION FINDS : 

That t h e  above Statement be made a p a r t  he reo f ,  by r e f e r ence ,  

That pub l i c  convenience and n e c e s s i t y  r e q u i r e  t h e  Metro '65 Plan,  a s  

modified by our Order he re in .  

That t h e  Ci ty  of Boulder and t h e  Boulder Exchange of t h e  Mountain 

S t a t e s  Telephone & Telegraph Company should be d e l e t e d  from t h e  Metro ' 65  Plan 

a s  proposed by t h e  Telephone Company, a s  f a r  a s  outgoing c a l l s  t o  o t h e r  exchanges 

are concerned. 

That t h e  Ci ty  of  Boulder and t h e  Boulder Exchange should be a p a r t  o f  

t h e  Metro '65 Area, i n  o rde r  t o  r e c e i v e  incoming c a l l s  from o t h e r  exchanges i n  

t h e  Metro '65 Plan. 

That t h e r e  should be no change i n  t h e  r a t e s  f o r  t e lephone  s e r v i c e  t o  

t h e  Ci ty  of Boulder o r  t h e  Boulder Exchange of t h e  Mountain S t a t e s  Teltjphone b 

Telegraph Company f o r  r e s i d e n t i a l ,  bus ines s  and g e n e r a l  exchange telephone services 
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i n  s a i d  exchange, 

That t h e  l o c a l  s e r v i c e  r a t e s  f o r  bus iness  s e r v i c e  and a l l  g e n e r a l  

exchange s e r v i c e s  f o r  bus ines s ,  exc luding  t h e  Boulder Exchange, a s  proposed by 

t h e  Mountain S t a t e s  Telephone E Telegraph Company and a s  f i l e d  with t h i s  Com- 

mission i n  its Metro '65 Plan a r e  j u s t ,  reasonable ,  and should be permit ted t o  

become e f f e c t i v e  a s  s e t  f o r t h  i n  our Order t o  fo l low,  

That t h e  l o c a l  s e r v i c e  r a t a s  f o r  r e s i d e n t i a l  and r e l a t e d  te lephone  

s e r v i c e  a s  proposed by Mountain S t 3 t e s  Telephone 6 T e l e p a p h  Company i n  its 

Metro '65 Plan a r e  u n j u s t ,  unreasonable ,  and should not be permi t ted  t o  become 

e f f e c t i v e .  

That t h e  r a t e s  a s  proposed f o r  bus ines s  and r e s idence  ex tens ion  t e l e -  

phone s e r v i c e  a r e  u n j u s t ,  unreasonable  and should not  be permit ted t o  become 

e f f e c t i v e  a s  proposed i n  t h e  Metro '65 Plan,  

That Mountain S t a t e s  Telephone G Telegraph Company should f i l e  r ev i sed  

t a r i f f  s h e e t s  r e s t o r i n g  t h e  r a t e s  f o r  bus ines s  and r e s idence  ex tens ion  te lephone  

s e r v i c e ,  f o r  a l l  exchanges i n  Metro '65 au thor ized  h e r e i n ,  t o  t h e  Level now 

e x i s t i n g  f o r  Denver Metro, 

That t h e  Mountain S t a t e s  Telephone G Telegraph Company should f i l e  

r ev i sed  t a r i f f  s h e e t s  t o  decrease  t h e  r a t e s  f o r  r e s idence  te lephone  s e r v i c e  f o r  

t h e  exchanges i n  Metro '65 a s  au thor ized  h e r e i n ,  t o  t h e  l e v e l  now e x i s t i n g  f o r  

Denver Metro and r ev i sed  t a r i f f  s h e e t s ,  a s  r equ i r ed ,  t o  conform gene ra l  exchange 

s e r v i c e  p r i c e s  t o  Denver Metro, 

That t h e  r a t e s  t o  be approved h e r e i n  f o r  r e s i d e n t i a l  and bus iness  

s e r v i c e  under t h e  Metro '65 P lan  as they  p e r t a i n  t o  one-way s e r v i c e  t o  t h e  ex- 

changes of  Morrison, Lookout Mountain and Evergreen should be permit ted t o  be- 

come e f f e c t i v e  on J u l y  1, 1964, on t h e  f i l i n g  of s a i d  t a r i f f  s h e e t s  with t h e  

Commission on not l e s s  t han  one d a y ' s  no t i ce .  

That t h e  r a t e s  f o r  r e s i d e n t i a l  and bus ines s  s e r v i c e  t o  t h e  Broomfield- 

Northglenn Exchange a s  au thor ized  he re in  should be permit ted t o  become e f f e c t i v e  

J u l y  1, 1964 on t h e  f i l i n g  of s a i d  t a r i f f  s h e e t s  with t h e  Commission on not  less 

t h a n  one day ' s  no t i ce .  

That a l l  suburban r a t e  a r e a s  should be e l imina ted  and combined with 

base r a t e  a r e a s  i n  accordance with t h e  proposed Metro '65 Plan,  
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That t h e  Telephone Company shou ld  f i l e  t a r i f f  s h e e t s  wi th  t h e  r a t e s  

as approved h e r e i n  f o r  t h e  b a l a n c e  o f  t h e  Metro '65 Area, e x c e p t i n g  Boulder,  

t o  become e f f e c t i v e  i n  t h e  Year 1965 a t  t h e  t i m e  t h a t  t h e  Metro '65 P lan  i s  

f i n a l l y  i n a u g u r a t e d ,  

That a l l  o f  t h e  rates a u t h o r i z e d  h e r e i n  a r e  j u s t  and r e a s o n a b l e  and 

shou ld  be p e r m i t t e d  t o  be f i l e d  i n  accordance w i t h  t h e  F ind ings  and Order h e r e i n .  

O R D E R  
- - - C - -  

THE COMMISSION ORDERS: 

That p u b l i c  convenience and n e c e s s i t y  r e q u i r e  t h e  Metro '65 Plan of 

t h e  Mountain S t a t e s  Telephone E Telegraph Company as modif ied by t h e  above S t a t e -  

ment and F ind ings ,  and t h i s  Order s h a l l  b e  t a k e n ,  deemed, and h e l d  t o  be a c e r -  

t i f i c a t e  o f  p u b l i c  convenience and n e c e s s i t y  t h e r e f o r .  

That t h e  Mountain S t a t e s  Telephone E Telegraph Company be,  and hereby 

is, a u t h o r i z e d  t o  f i l e  w i t h  t h i s  Commission on n o t  less t h a n  one d a y ' s  n o t i c e  

r e v i s e d  t a r i f f  s h e e t s ,  a l l  i n  accordance wi th  t h e  above Sta tement  and F ind ings ,  

made a p a r t  h e r e o f ,  by r e f e r e n c e ,  

That excep t  as no ted  s p e c i f i c a l l y  i n  t h e  above Sta tement  and F ind ings ,  

a l l  o t h e r  rates and d e r v i c e s  as proposed i n  Metro '65 a r e  j u s t  and r e a s o n a b l e ,  

and shou ld  be p e r m i t t e d ' t o  become e f f e c t i v e  i n  accordance w i t h  t h e  Order h e r e i n .  

That t h e  r a t e s  as approved s h a l l  become e f f e c t i v e  wi th  a l l  t e l e p h o n e  

b i l l s  mai led on o r  a f t e r  J u l y  1, 1964, o r  1965, a s  a p p l i c a b l e ,  

That t h i s  Order s h a l l  become e f f e c t i v e  f o r t h w i t h ,  

THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

HENRY E. ZARLENGO 

HOWARD S, BJELLMD 

RALPH C. [{ORTON 

Commissioners 

Dated a t  Denver, Colorado, 
t h i s  26th  day of J u n e ,  1964. 




