
tiled herein as Exhibit "A" and an AmeIdment

Board of Trustees of the Town of Sheridan Lake.

STATEMENT

APPLICA1'ION NO. 13519

e of natural. gas. A certified copy of Applicant I 6 Certificate

to do busines6 as a public utility in the distribution aId

ot sa.id state, and by its Articles of Incorporation, is authorized.

The Eastern Colorado Utility Co.,App1icaat herein, 1s a C010-

(Decision No. 44583)

BEFORE THE PUBLIC lJrILITIES C<HUSSION
OF THE STATE OF COLORADO

330 state Office Building, Denver, Colorado, and at the conclusion of

***

The matter vas set for hearing, and heard, after due notice

September 133 1955

cate of public convenience and necessity to purchase, distribute and

Appearances: Hastinas & Lefferd1nk, Esqs.,
Eads, Colorado3 for applicant;

Robert A. Dick, Esq.3 and James
Nelson, Esq., Denver, Colorado,
for Pikes Peak Batural Gas
Company, protestants;

J. M. McNUlty, Denver, Colorado,
for the Commission.

On June 28, 19553 Eastern Colorado utility Co. thro~ its

IN THE MArIER OF mE APPLICATION OF )
EAS'lERN COLORADO t11'II.ITr CO. FOR A )
CERrJJl'ICATE OF CONVENIENCE AND NEe- )
ESSrrr TO PURCHASE, DISTRIBUl'E,' AND )
SELL NATURAL GAB IN THE m::ORPORATED )
TOWN OF SHERIDAN LAKE, KICNA COUNTY, )
COLORADO, TO THE AREAS ADJACENT THERETO )
AND ALONG mE ROt1l5!: OF THE DISTRIBl1l'ION )
MAIN TO BE CONSTRreIm> TO RENDER STXH )
~TI~. )

)

to all interested parties, on August 9, 1955, at ten o'clock A. M.,

Tovn, and to exercise its rights under a franchise granted by the

sell natural gas in the incorporated Tovn of Sheridan Lake, Kiowa

attorneys, filed an application with this Commission for a certifi-

redo corporatioD} organized and existing by virtue of the lavs

route of the lateral bringing gas from the transmission main to the

County, Colorado, in the area adjacent to said Town, and along the

the hearing the matter was taken under advisement.

By the Commission:



to said Certificate of Incorporation was also filed herein as

Exhlbi t "P" said Articles and the A1tlendment are made a part hereof',

by reference.

The Post Office address of Applicant 1s Ead.s, Colorado.

The incorporators an:1 the Board. of Trustees are: J. F. Schmitt,

George D. CroV', az:rl Allen F. Payne, all of Ead.s, Colorado. Mr. Crow

1s the President, Mr. Schmitt 1s the Vice-President, and Mr. Payne

1s the Secretary of the corporation.

Testimony at the hearing revealed that Me6sTs. Scbmi tt a.cd

Crew are partners in a contracting business. The partnership bas

had considerable experience 1n the past in the construction of pipe

line systems for gas and yater, and as a result, the partnership

bas the neces8~-y equipment for the installation of the system

contemplated hereio, a-~ they have the ability to not only install

the system but to operate it due to their past experience. If the

certificate is granted herein, the par~nership will furnish all the

necessary materials and labor and viII construct the gaa system.

In return for their material and services, the partnership viII

accept capital stock of the corporation. The capital stock of

the corporation is authorized at 1000 shares of $100 par value.

The actual original cost of the gas system viII be determined

after construction, and the stock viII be exchanged on a dollar

for-dollar bas1s. In the event that there is any profit to Schmitt

and Crov as a partnership, it vill be set out and so designated

in any bill rendered from the partnership to the corporation. At

the bearing, Mr. Crov, as President of the corporation ani as a

witness tor Applicant, stated the corporation V'ould set out on its

books any profit paid by the corporation to Schmitt and CroV'.

It was estimated that the cost of construction for the

facilities to serve Sheridan Lake vou1d amount to $16,783.45.

The Ba.l.ance Sheet at the corporation subm1 tted as Exhibit "K" at

the hearing, reveals total assets in the amount of $21,000, of

which $10,000 is cash on deposit. Submitted at the hearing as
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Exhfpit "N" was a financial statement of the partnership of

Schmitt and Crow. This statement revealed that the net worth of

the partnership amounted. to $41,856.53, of which, approximately

$6,000 vas in cash. Introo.uced at the hearing a.s Exhibit "M" was

a Financial Sta.tement of Mr. George D. Crow, indicidua.l, listing

his net worth at over $115,000. Of this amount, approximately

$13,000 was in fluid assets. Introduced. as E.xh1bit "Q" w8.S a

financial. statement of Mr. Joseph r. Schmitt listing his net worth

as approximately $43,000, of which approximately $6,000 was in fluid

assets. Both Mr. Crow am. Mr. Schmitt have pledged the assets of

the partnership and their respective assets as individuals to

guarantee the performance of the corporation in the execution of

the construction and the operation of the gas system sought to be

certificated. herein.

Introduced at the hearing as Exhibit "011 1s a letter signed.

by F. L. Pyles, President of the First National Bank in Ead~, Colo

rado, stating, In effect, that he ~s examined. the financial state

ment of Mr. Crow ant Mr. Schmitt. Based. on this examination, to

gether with his knOWledge of the resources of the partners, and

the fact that in the past they have had no ditf'iculty in arranging

financing for their undertakings, he did not anticipate that they

would have any difficulty in financing the construction of the gas

distribution system contemplated. herein.

Applicant will obtain its gas from the Colorado Interstate

Gas Company, the wholesale supplier of gas in this area. Intrcduced

as Exhibit "F" herein was a copy of an a~pl1cat1on made by Colorado

Ib~er5tate to the Federal Power Commission seeking authority to

deliver gas to Applicant for distribution and. sale in the Town of

Sheridan Lake.

The population of Sheridan Lake 1s estimated to be approx

Applicant herein estimated that they would connect 45

tamers including both residential and commercial service. Because

the 11m.ited number of customers and the amount of money necessary

or the construction proposed herein, it would not prove economically
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feasible unless some financial assistance vere to be given toward

this construction cost.

Introduced. at the hearing as Exhibit "J" is a copy of an

Agreement signed. by the Mayor and the Town Clerk of Sheridan Lake

aDd by the Secretary and President of Eastern Co10rado Utility Co.,

whereby it vas agreed. by ani betveen the parties that 1n order to

obtain gas service to the Town, the Town agreed. to pay to Eastern

Colorado the sum of $2500 as a "Contribution in Aid of Construction."

This sum is due and payable upon the completion of the installation

of the service mains in said To'WIl. Applicant has agreed. to set upon

its books when paid the sum or $2500 in the account "Contribution in

Aid of Construction."

Introduced at the hearing as Exhibit ''B'' vas a copy of

~inance No.6, passed and approved on the final reading by the

Board of Trustees of the Town of Sheridan Lake on October 7, 1954,

granting to Eastern Colorado utility Co., its successors and assigns

the right to constr~ctJinstall, maintain and operate a gas trans

aiss10n ani distribution system for the sale of gas in said ToWIl .•

!be franchise is for the period of twenty-fi ve years. Applicant

accepted. said franchise on October 18, 1954 J and a copy of said

acceptance vas filed herein as Exhibit "C. 11 Exhibits "B" and "c"

by reference, are made a part of this statement.

Also intrcduced. at the hearing as Exhibit "E" vas an

!greement by and. between the Town and. Eastern Colorado Utility Co.

as to the initial gas rate. This rate vi1l be accepted as proposed

am Applicant will be required. to file said rate in accordance with

the order to follow.

The Mayor of Sheridan Lake and ten other residents of the

Town appeared as vi tnesses at the hearing, and testified. as to the

Decessity for natural gas. At the present time, some of the people

''bottle gas" and the jobbers that supply the gas are some

twenty-seven miles distant and there have been times when
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it was very inconvenient for the people to replenish their supply

or gas. All of the witnesses are prospective customers or the

Company and they all want the proposed gas service and believed

natural gas is necessary. The nearest natural gas utility is

Pikes Peak. Natural. Gas Company at Eads, Colorado, located. tventy-

eight miles vest of Sheridan Lake. Applicant's proposed operations

would not be in cont"lict vith any gas utility. The Board or

Trustees ot the Town filed a written consent to the instant appli-

cation, which is of record in this matter.

Applicant tas been informed as to the Commission's require-

ments regarding the Unirorm System of Accounts to be maintained, the

filing of Annual Reports, the Rules Regulating Gas Service pro·

mulgated by the Commissiou) am the procedure for the filing or rates,

rules e.nd. regulations by the utility. In the interest or public

heal th a.nd sa.1"ety I applicant shall be required to insta.ll suitable

equipment to odorize all gas in its mains before sale to customers.

The fee fer the issuance cf the certificate sought herein will be

based upon the estimate of Applicant ror the cost of the system in

an BIIIOunt of $16,783.

FINDINGS

THE CCIlMISSIQN FINDS:

That Applicant, Eastern Colorado Utility Co. proposes to

operate as a public utility as defined in Colorado Revised Statutes,

Chapter 115, Section 1-3.

That this Commission bas jurisdiction of the proposed

operations or said Company and of the subject matter of the instant

application.

That the Commission is :rully advised 1n the premises.

That Eastern Colorado Utility Co., Applicant herein, is

a corporation duly qualified to do business in the state or Colo-

rado, and that a certified copy of its Articles of Incorporation

and the Amendment thereto has been filed 10 the instant application.

-5-



That Applicant is fully qualified financially and other-

< wise to conduct the operations proposed herein.

That public convenience and necessity require the approval

of the construction, installation, maintenance and operation of the

necessary gas transmission and distribution lines to serve the Town

ot Sheridan Lake, Kiowa County, Colorado.

That public convenience and necessity require the exercise

by Applicant herein of the rights and privileges granted to Appl1-

cant by the Board of Trustees of the Town of Sheridan Lake in and by

Ordinance No. 6 ot October 1, 1954.

That p~l1c convenience and necessity require that Appli-

cant be permitted to serve customers located. contiguous to the Town

at Sheridan Lake and a~ong the lAteral supplying gas from the trana-

mission main of Colorado Interstate Gas C~any to said Town.

That public health and safety require the installation by

Applicant of suitable equipment to odorize all gas in its distri-

bution mains before sale to customers on its gas distribution system.

That at leaat fifteen (15) days before gas is sold to any

of the prospective customers under the certificate to be granted

herein, Applicant should. file vi th this Commission 1ts proposed rate

and the rules and regulations under which it proposes to render gas

aervice under its certificate.

Tbat Applicant should, vithin ninety (90) days af'ter the

completion of the construction of the facilities authorized herein,

tile vi th the Commission the "as constructed" map of the system,

together with the actual cost of construction, itemized in accordance

v1th the Uniform. System of Accounts for Gas Util.ities 8,S prescribed.

by the Commission, setting forth therein any profit that Applicant

aerein may have paid to Messrs. Schmitt and Crow, either as individ-

uals or as a partnership, for the construction of the facilities

))roposed. herein.

o R D E R

!lIE CCMfiSSION ORDERS:

That public convenience and necessity require the approval
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of the construction, installation, maintenance and operation of

the necessary gas transmission aDd distribtuion lines to serve

the Town of Sheridao Lake, Kiowa County, Colorado, a.od the e:mrclse

by Applicant herein of the rights and privileges granted to Appli

cant by the Board of Trustees of the TOllO of Sheridan. Lake, in and

by Ordinance No.6, of OCtober 7, 1954, for gas service io said

ToYIl, a.od for the supplying of gas service in the area contiguous

to said Tovn and alana the lateral supplying gas from the tralla

lIl1ssion main of Colorado Interstate G&.s Company, am this Order shall

be taken, deemed and held to be a certificate of public convenience

and necessity ~berefor.

That applicant shall install suitable equipment to odorize

all gas in its distribution lines prior to sale to customers on its

gas distribution system.

That at least :rtfteeo (15) days before gas ia sold to any

customers under the certific~te granted herein, Applicant shall

file V1 th this Commission the rate am. the rules and regulations

under which it proposes to reDder gas service under ita certificate.

That Appl1cant shall, within ninety (90) days arter the

completion of the construction of the facilities authorized herein,

file V1th the Comm.1saion the "as cODstruct6d" map of the system,

together with the actual cost of cODstruction, itemized in accordance

with the Uniform System of Accounts for Q&a utilities as prescribed

by the Commission, setting forth therein aoy profit that Applicant

herein may have paid to Messrs. Schmitt ......Crow, either 8S irdlviduals

or as a partnership, for the construction of the facilities proposed

herem.

That any motions taken under advisement at the bearius aod

not heretofore ruled aD, are hereby denied.

That Applicant shall commence cODstruction of the gas trans

mission and distribution system authorized herein Vithin six (6)

months fram the date hereof, and shall complete such construction
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of said facilities within one (1) year's time after the start of

said construction or this certificate shall become null and void.

That this OTder shall become effective as of the day and

date hereof.

THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO

Dated at Denver) Colorado,
this 13th day of September, 1955.

ea
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