Section 40-3-106(d) is a new statutory section enacted in 2007 that authorizes the Commission to approve rates, charges, services, etc., that make or grant a reasonable preference or advantage to low-income customers.  This section also directs the Commission to take into account the potential impact on, and cost-shifting to, other customers of such preferences.

If we are serious about addressing Global Warming/Climate Change, one of the most cost effective and socially responsible means of reducing our carbon footprint is to provide first energy efficient and then solar energy to low income multifamily affordable housing.

Current Solar Rebate Programs are singular in structure and do not differentiate in how low income multifamily housing properties are treated.

So when:

· Xcel Energy recently reduced the upfront SREC purchase rate from $2.50/Watt to $1.50/Watt the impact on LIMFH was huge since the Federal ITC usually is not applicable to non-profit organizations.

· A LIMFH property has 30 units with 30 meters 

· The application process is cumbersome and confusing.

· Who is the bill payer

· Who is the system owner

· Who receives the rebate

· Who signs the interconnection agreement

· The inability to put in systems using a PPAs 

· Viewed as 30 separate systems all under 10kW

· A LIMFH property has 30 units with 1 meter

· System would fall into the medium sized category with no SREC upfront payment.

· No ability for third party ownership of system(s).  

· Limits creative out of the box financing 

What is needed is a separate statewide program for low-income multifamily affordable housing.

· Dealing with all the IOUs, REAs, Co-ops and Munis on a separate basis is unrealistic and not equitable. 

CA MASH Program:

The goals of the MASH program are:

· Stimulate adoption of solar power in the affordable housing sector;

· Improve energy utilization and overall quality of affordable housing through application of solar and energy efficiency technologies;

· Decrease electricity use and costs without increasing monthly household expenses for affordable housing building occupants; and

· Increase awareness and appreciation of the benefits of solar among affordable housing occupants and developers.

The Program:

· Provide 10% of CSI for Low Income Housing

· 1/2 to single family housing

· 1/2 to multifamily housing

· Sets a fixed upfront rebate

· $3.30/W for common area 

· $4.00/W for tenant area

· Energy Efficiency Requirements

· Virtual Net Metering

· One meter but ability for owner allocation to common and tenant areas.

