BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO DOCKET NO. 07M-230E

IN THE MATTER OF THE COMMISSION ADOPTING POLICIES AS  REQUIRED BY HOUSE BILL 07-1228.

7/19/2007

REPLY COMMENTS OF SCOTT HAASE

I appreciate the opportunity to present my thoughts on policy development as called for by House Bill 07-1228 (HB 1228) and respond to comments. While I am not representing any industry group in Colorado, I have spent the last 15 years working throughout Colorado and the U.S with the biomass heat and power industries and I am currently actively involved with biomass industry stakeholders in Colorado. I was also a member of the Western Governor’s Association Clean and Diversified Energy Advisory Committee, Biomass Energy Task Force.

I request that copies of comments, other filings, decisions and orders be provided to the following individual:

Scott Haase

2749 Simms St

Lakewood, CO 80215

303 449-4890

Scott.haase@comcast.net
Background

In my observation, Amendment 37 (40-2-124) has created exciting opportunities for the deployment of renewable energy technologies in Colorado. However, in practice, the only technologies that have benefited from the legislation are large wind systems, and photovoltaics. Large wind has benefited because it is the least cost renewable resource, and solar PV has benefited due to the 4% carve out for that technology, despite the fact that is a more expensive source of electricity than other resources such as biomass power and geothermal. 
With the exception of perhaps a small landfill gas project, other renewable technologies and resources (e.g., biomass power and biomass thermal, solar thermal, geothermal power and geothermal direct use) have been left out of the mix in Colorado. I agree with the comments submitted by COSEIA that the intent of HB 07-1228 is to develop policies, incentives and mechanisms to create vibrant opportunities for the “rest of the renewables” (as defined by COSEIA, but not limited to those resources) beyond large wind and solar PV.
THERMAL ENERGY

In general I support COSEIA’s comments with regards to thermal energy. However, in addition to COSEIA’s calls for a solar thermal carve-out, I ask the PUC to consider a similar carve-out for biomass thermal, direct use geothermal, and other non-large wind and non-PV resources, both electric and thermal.
Colorado has established a Renewable Energy Standard, not a Renewable Electricity Standard. I feel that Colorado should expand its rules to establish policies, incentives and mechanisms that will promote the “rest of the renewables,” including thermal energy. I propose that the PUC follow a process similar to what is being undertaken in Arizona through the Arizona Corporation Commission Docket Number RE-00000-05-0030 and Decision number 69127. I invite the Colorado PUC to review this decision which can be found at:
http://www.azcc.gov/divisions/util/electric/res.pdf
I have also submitted a PDF copy of the decision for your reference. I particularly call your attention to Appendix A, entitled “TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND ASSOCIATIONS; SECURITIES REGULATION CHAPTER 2. CORPORATION COMMISSION-FIXED UTILITIES ARTICLE 18. RENEWABLE ENERGY STANDARD AND TARIFF”

In particular, I ask the Colorado PUC to consider implementing the following general concepts, the details of which can be worked out through this process:
· Define “Distributed Generation.” One definition to start with could be what Arizona has used in Section R214-2-1801, Definitions
· E. “Distributed Generation” means electric generation sited at a customer premises, providing electric energy to the customer load on that site or providing wholesale capacity and energy to the local Utility Distribution Company for use by multiple customers in contiguous distribution substation service areas. The generator size and transmission needs shall be such that the plant or associated transmission lines do not require a Certificate of Environmental Compatibility from the Corporation Commission.

· Expand the definition of eligible technologies/resources in C.R.S. 40-2-124 as needed, to establish a list of the technologies to be included as an eligible distributed resource in Colorado. I would suggest using Arizona’s Section R214-2-1802(A) and (B) “Eligible Renewable Energy Resources” as the starting point to define distributed generation technologies.
· Establish a “Distributed Renewable Energy Requirement.” Arizona is targeting a phased approach whereby in 2011, 30 percent of its Renewable Energy Requirement must come from Distributed Resources. Colorado should take a similar approach. Alternatively, it could expand the current RES targets by 1-3% and set aside that additional quantity strictly for distributed generation. So for example, the 20% target by 2020 could be expanded to 23% by 2020, with 3% set aside for the rest of the renewables. Arizona R214-2-1801.F states the following: 

· F. “Distributed Renewable Energy Requirement” means a portion of the Annual Renewable Energy Requirement that must be met with Renewable Energy Credits derived from resources that qualify as Distributed Renewable Energy Resources pursuant to R14-2-1802(B).
· Arizona R14-2-1805.B establishes the percentage targets for distributed renewables. The Arizona targets are as follows:
2007

5%

2008 

10%

2009

15%

2010 

20%

2011 

25 %

After 2011 
30%
· Establish a means for quantifying thermal energy as RECs. Arizona R14-2-1803.B uses the following method:
· For Distributed Renewable Energy Resources, one Renewable Energy Credit shall be created for each 3,415 British Thermal Units of heat produced by a Solar Water Heating System, a Solar Industrial Process Heating and Cooling System, Solar Space Cooling System, Biomass Thermal System, Biogas Thermal System, or a Solar Space Heating System.
· Establish a means for valuing thermal energy as RECs. This would be an incentive program similar to the current customer-sited PV rebate program authorized in C.R.S. 40-124-2. Full cost recovery by the utility should be allowed.
These comments represent my initial thoughts on how the intent of HB 07-1228 could be implemented. I look forward to continued participation in this process, along with participation of my colleagues in the biomass, solar, geothermal and small wind industries.

Respectfully Submitted this 19th Day of July, 2007.

Scott Haase

2749 Simms St

Lakewood, CO 80215

Scott.haase@comcast.net
303-906-0513
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